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FINANCIAL STATEMENTS

The financial statements @ 31.12.2017 have been drawn up in compliance with current regulatory provisions and are
made up of:
financial statements Income statement
Statement of the overall profitability of the Financial Intermediaries Statement of changes in the
Net assets

Financial statement Explanatory note

The explanatory note is divided into the following parts:
Part A) - Accounting policies

Part B) - financial statements
Part C) - Income statement

Part D) - More informations

ACCOUNTING STATEMENTS: THE BALANCE SHEET

31/12/2017

31/12/2016

ACTIVE
10. Cash and liquidity

40 2.589

20. Financial assets held for trading

-

-

30. Financial assets measured at fair value

-

-

40. Financial assets available for sale

890.030

50. Financial assets held to maturity
60. Credits

-

-

1.826.619 3.394.567

70. Hedging derivatives

-

-

80. Value adjustment of hedging activities subject to generic
coverage (+/-)

-

-

90. InvestmentS

-

448.295

100. Material assets

9.797

14.699

110. Immaterial assets

14.470

457.782

120. Tax activities:
a) currents
b) deferred

344.310 171.694
2.927

3.140
341.383 168.554

referred to L. 214/2011

-

-

130. Non-current assets and groups of assets held for sale

-

-

140. Other activities
ACTIVE TOTAL

995.357 147.945
4.080.623

4.637.571

31/12/2017

LIABILITIES AND NET ASSETS

10. Debts

31/12/2016

3.487

6.644

20. Outstanding securities

-

-

30. Financial liabilities held for trading

-

-

40. Financial liabilities measured at fair value

-

-

50. Hedging derivatives

-

-

60. Adjustment of financial liabilities subject to general hedging (+/-)

-

-

70. Tax liabilities:

202.845

209.115

a)   currents

6.270

b)   deferred

202.845

202.845

80. Liabilities associated with discontinued operations

-

90. Other liabilities

430.628

100. Employee severance indemnity

411.990

49.248

110. Provisions for risks and charges

36.465

-

-

a) retirement and similar obligations

-

b) other funds

-

120. Capital

3.673.000

3.673.000

130. Treasury shares (-)

-

140. Capital instruments

-

150. Share premiums

-

160. Reservations
170. Valuation reserves
180. Operating profit (loss)
TOTAL LIABILITIES AND NET ASSETS

624.380
-

324.022
-578.943
4.080.623

204.602
132
95.887
4.637.571

FINANCIAL STATEMENTS: THE INCOME STATEMENT

31/12/2017
10. Interest income and similar income
20. Interest expense and similar charges

-

MARGIN OF INTEREST

2.443

16.552
-

18.547

30. Commissions active
40. Passive commissions

31/12/2016

20.990

528.248
-

NET COMMISSIONS

31.626

7.485
9.067
839.108

-

496.622

16.741
822.367

50. Dividends and similar income

-

60. Net result from trading activities

-

70. Net result from hedging activities

-

80. Net result of financial assets and liabilities measured at fair value

-

90. Profit / loss from sale or repurchase of:

1.649

a) financial assets

-

-

b) financial liabilities

-

-

BROKERAGE MARGIN
100. Net value adjustments / writebacks due to deterioration of:
a) financial assets

515.169

833.083

-

805

-

35.898

-

805

-

35.898

b) other financial transactions
110. Administrative expenses:

-

889.822

-

661.937

a) expenses for employees

-

299.009

-

218.894

b) other administrative expenses

-

590.813

-

443.043

120. Net value adjustments / write-backs on material assets

-

10.496

-

7.750

130. Net value adjustments / write-backs on immaterial assets

-

1.577

-

6.200

140. Net result of the fair value measurement of material and immaterial assets

-

150. Net provisions for risks and charges

-

160. Other operating income and charges

-

364.242

RESULT OF OPERATIONAL MANAGEMENT

-

751.773

170. Profits from equity investments (losses)
-

751.773

74.182

172.830

21.705

-

578.943

95.887

-

578.943

200. Profit from asset groups held for sale after tax
PROFIT FOR THE YEAR (LOSS)

71.182

-

190. Income taxes for the year for current operations
PROFIT NET CURRENT ASSETS (LOSS)

50.116

3.000

180. Profits from disposal of investments (losses)
PROFIT CURRENT ACTIVITY BEFORE TAXES (LOSS)

-

95.887

FINANCIAL STATEMENTS: THE STATEMENT OF TOTAL PROFITABILITY OF FINANCIAL INTERMEDIARIES
ITEMS
10. Operating profit (loss)

31/12/2017
-

31/12/2016

578.943

95.887

Other income components net of taxes without reversal for economic purposes
20. Material assets

-

-

30. Immaterial assets

-

-

50. Non-current assets held for sale

-

-

60. Share of valuation reserves for equity investments valued at equity

-

-

Other income components net of taxes with reversal to the income statement

-

-

40. Defined benefit plans

70. Coverage of foreign investments

-

-

80. Exchange differences

-

-

90. Hedging of cash flows

-

-

100. Financial assets available for sale

-

-

110. Non-current assets being disposed of

-

-

120. Share of valuation reserves of equity investments valued at equity

-

-

130. TOTAL OTHER NET INCOME COMPONENTS TAXES

-

-

140. TOTAL PROFITABILITY (ITEM 10 + 130)

-

578.943

95.887

FINANCIAL STATEMENTS: THE CASH FLOW STATEMENT - indirect method

31/12/2017

31/12/2016

A. OPERATIONAL ACTIVITY
1. MANAGEMENT
- operating result

-

- capital gains / losses on financial assets held for trading and financial assets / liabilities measured at
fair value

715.146

16.115

578.943

95.887

-

- gains / losses on hedging activities (- / +)

-

-

- net value adjustments for impairment (- / +)

-

805

35.898

- net value adjustments on material and immaterial assets (+/-)

12.073

13.950

- net provisions to risk funds and other costs / revenues (+/-)

12.936

- uncleared taxes, duties and tax credits (+/-)

-

10.348

172.830

-

21.705

- other adjustments (+/-)

10.813

-

118.263

2. LIQUIDITY GENERATED / ABSORBED BY FINANCIAL ASSETS

14.250

-

1.058.423

- net value adjustments of groups of assets being disposed of with the net tax effect (+/-)

-

- financial assets held for trading

-

- financial assets measured at fair value

-

- financial assets available for sale
- loans to banks
- receivables from financial institutions
- loans to customers

-

-

890.030

-

-

-

-

-

263.203

-

- other activities

641.077

-

3. LIQUIDITY GENERATED / ABSORBED BY FINANCIAL LIABILITIES

172.723

948.375
110.048
141.952

- payables to banks

-

- payables to financial institutions

-

- payables to customers

-

- outstanding securities

-

-

- trading financial liabilities

-

-

- financial liabilities measured at fair value

-

-

- other liabilities
NET LIQUIDITY GENERATED / ABSORBED BY OPERATING ACTIVITY

-

-

172.723
-

528.173

5.900

147.852
-

900.356

B. INVESTMENT ACTIVITIES
1. LIQUIDITY GENERATED BY

441.735

922.000

- sales of equity investments

922.000

- dividends collected on equity investments

-

-

- sales of financial assets held to maturity

-

-

- sales of material assets

-

-

- sales of immaterial assets

441.735

- sales of company branches

-

2. ABSORBED LIQUIDITY FROM

-

- purchases of equity investments

-

- purchases of financial assets held to maturity

-

- purchases of material assets

-

- purchases of immaterial assets

-

-

NET LIQUIDITY GENERATED / ABSORBED BY INVESTMENT ACTIVITY

441.735

C. PROVISIONAL ACTIVITY

-

- issue / purchase of treasury shares

10.000

-

- purchases of company branches

10.000
912.000
321.000
321.000

- issue / purchase of capitate instruments

-

- distribution of dividends and other purposes

-

NET LIQUIDITY GENERATED / ABSORBED BY THE PROVISIONAL ACTIVITY

-

NET LIQUIDITY GENERATED / ABSORBED DURING THE YEAR

-

-

86.438

321.000
332.644

RECONCILIATION
31/12/2017
- Cash and Cash equivalents at the beginning of the year
- Total net liquidity generated / absorbed in the year
- Cash and cash equivalents at year end

-

31/12/2016

335.596

2.952

86.438

332.644

249.158

335.596

ACCOUNTING STATEMENTS: THE STATEMENT OF CHANGES IN THE NET ASSETS
With reference to the size of the shareholders’ equity items, the main changes that occurred during the year are
shown in the following table.

Exercise result
allocation

Change in the year

Capital
Emissions
surcharge

-

-

Reserves

-

a) of profits

528.493

b) more
Valuation
reserves
Capital
instruments

3.673.000 -

-

-

-

-

-

-

-

-

-

-

-

132,00

-

528.493
323.891
132,00

-

-

Net assets 31/12/2017

Total income for the year 31/12/2017

More variations

Capital instruments variations

Extraordinary dividend distribution

Purchase of own shares

New share issues

Reserve changes

Dividends and other destinations

Reserves

Balance at 01/02/2017

Balance at 31/12/2016

Change opening balances

Net assets transactions

-

-

-

-

-

3.673.000

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

95.887

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

624.380
323.891
132

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

578.943 578.943

-

-

-

-

-

578.943 3.394.414

Own actions
Profit for the
year (loss)

-

-

-

-

-

95.887

-

95.887

-

-

95.887

Net assets

3.973.357 -

-

-

While the changes that occurred during the previous year are illustrated in the following table

Exercise
result
allocation

Capital

3.352.000

3.352.000

Emissions
surcharge

-

-

-

Reserves

-

-

-

a) of profits

28.319

28.319

b) more

323.891

323.891

Valuation
reserves

132

132

Capital
instruments

-

-

-

Own actions

-

-

-

Profit for the
year (loss)

500.174

500.174

500.174

Net assets

3.556.469

3.556.470

-

-

321.000

Net assets 31/12/2016

More variations

Capital instruments variations

Extraordinary dividend distribution

Purchase of own shares

New share issues

Reserve changes

Dividends and other destinations

Reserves

Balance at 01/02/2016

Balance at 31/12/2015

Change opening balances

Net assets transactions

Total income for the year 31/12/2016

Change in the year

3.673.000

528.493

500.174
1,00

3.232.323.891
132

-

-

321.000

-

-

-

1,00

95.887

95.887

95.887

3.973.357

This explanatory note is made up of:
Part A) - Accounting policies
A.1 - General Part
Section 1 - Declaration of Conformity with International Accounting Standards Section 2 - General
drafting principles
Section 3 - Events subsequent to the financial statements date Section 4 - Other
aspects
A.2 - Part relating to the main financial statements items

A.3 - Information on transfers between financial asset portfolios
A.4 - Information on fair value
A.5 - Information on the so-called “Day one profit / loss” Part B) Information on the financial statements Active
Section 1 - Cash and cash equivalents

Section 4 - Financial assets available for sale
Section 6 - Credits

Section 9 - Investments

Section 10 - material assets

Section 11 - immaterial assets

Section 12 - Tax assets and tax liabilities
Section 14 - Other activities

11

Passive
Section 1 - Debts

Section 7 - Tax liabilities

Section 9 - Other liabilities

Section 10 - Employee severance indemnity

Section 11 - Provisions for risks and charges
Section 12 - Heritage
Other information

Part C) - Information on the income statement
Section 1 - Interest

Section 2 - Commissions

Section 9 - Administrative expenses

Section 10 - Net value adjustments / write-backs on material assets

Section 11 - Net value adjustments / write-backs on immaterial assets
Section 14 - Other operating income and charges

Section 17 - Income taxes for the year of current operations Section 19 - Other
information
Part D) - Other information
Section 1 - Specific references on the operations carried out B. Factoring and
assignment of credits

C. Consumer credit

D. Guarantees issued and commitments

Section 3 - Information on risks and related hedging policies
3.1 Credit risk

3.2 Market risks:

3.2.1 Interest rate risk
3.2.2 Price risk

3.2.3 Exchange rate risk
3.3 Operational risks
3.4 Liquidity risk

Section 4 - Information on assets
4.1 The company’s assets

4.2 Own funds and supervisory ratios

Section 5 - Analytical statement of comprehensive income

Section 6 - Transactions with related parts
Premise
The Financial Statements at 31 December 2017 are prepared in accordance with the IAS / IFRS international accounting
standards adopted by the European Union and in accordance with the provisions issued by the Supervisory Authority (Bank
of Italy circular 288/2015).
Material assets

At the first application of the IAS / IFRS accounting principles on 1 January 2014, it was considered that the recording of
material fixed assets was left unchanged, as there are no elements of discrepancy with the international accounting standards
Immaterial assets

IAS 38 allows you to capitalize immaterial assets only if they are identifiable, if it is probable that these assets will generate
future economic benefits, and if the cost can be measured reliably. The immaterial fixed assets of Cred.it financial company
Spa that respected the registration requirements, established by IAS 38, have been kept at their book value. The part relating
to goodwill, being related and identifiable together with the equity investment (company operating in the advisory sector),
was classified together.
Credits

After the initial recognition, the receivables are valued at the amortized cost, equal to the initial recognition value, adjusted
for the capital repayments and for any reductions and recoveries of value.

At each financial statements or interim report closure, a recognition of the receivables is carried out in order to identify those
which, following the occurrence of events occurring after their entry, show objective evidence of a loss in value (“impairment
test”). Also included are the loans to which the status of “bad debt” has been attributed.

These credits are subject to an analytical evaluation process and the amount of the value adjustment of each credit is
calculated on the basis of the expected recovery times, the presumed realization value of any guarantees, counter guarantees
and the costs that are expected to be incurred for credit recovery.
Employee severance indemnity

This item includes the appropriations for the constitution of the sums necessary for the provision of severance indemnity
as regulated by the civil code and by the national category contract. The commitment to disburse these sums is considered
comparable to a defined benefit plan. According to IAS 19, the recognition of the obligation and the cost associated with
a defined benefit plan requires an actuarial estimate of the amount that the company will have to pay to the employee
at the time of termination of the employment relationship. The international accounting standard of reference requires
in particular the future projection of the amount of benefits already accrued in favor of employees, based on an estimate
of the demographic and financial variables in order to determine the amount that will presumably be paid at the time of
termination of the employment relationship. The obligation thus calculated must also be subject to discounting to take into
account the time that presumably will elapse before the actual payment to the employees. These allocations were determined
on the basis of the appraisal of an independent actuary by adopting the methods provided for by IAS 19. After the FTA, the
accounting of actuarial gains and losses
connected to the aforementioned estimate is charged to the comprehensive income statement.
The application of the methodology provided for by IAS 19 for employee severance indemnity generated a further provision
of € 471 to the severance indemnity fund for 2017.
Tax assets and tax liabilities

The registration of tax assets and liabilities must be made in accordance with IAS 12. The tax value of an asset or liability is
the value attributed to that asset or liability in accordance with current tax legislation.
The amount of prepaid taxes was increased by the prepaid tax of the year for € 165,087 and for € 7,743 relating to the
adjustment resulting from non-use relating to the year 2016.
The amount of deferred tax liabilities for 202,845 euros remained unchanged. Methods of presenting the
financial statements

The schedules used are those provided for by the Bank of Italy provision for Financial Institutions (Instructions for preparing
financial statements of Financial Intermediaries)
PART A) ACCOUNTING POLICIES
A.1 General part

Section 1 - Declaration of Conformity with International Accounting Standards
These corporate financial statements have been prepared in accordance with the international accounting standards issued
by the International Accounting Standards Board (IASB) and the related interpretations of the International Financial
Reporting Interpretations Committee (IFRIC), approved by the European Commission as established by the European
Community Regulation no. 1606 of 07/19/2002 and in force on 12/31/2015.
Cred.it financial company SpA has adopted international accounting standards in the preparation of the financial statements
for the year ended 31/12/2017 pursuant to art. 4, paragraph 1, of Legislative Decree no. 38 of 28/02/2005, as well as the
implementing measures provided for by art. 9 of the aforementioned decree.
The application of international accounting standards has been applied with reference also to the “Systematic framework
for the preparation and presentation of the financial statements” (Framework).

In the absence of a principle or interpretation applicable specifically to an operation, other event or circumstance, the
Company Management has made use of its judgment in developing and applying an accounting principle, in order to provide
information:
relevant to users’ economic decisions; reliable, so that the
financial statements:
−

faithfully represents the balance sheet, financial position, economic result and financial flows of the entity;

−

is neutral, that is, free from prejudices;

−

−
−

reflects the economic substance of the transactions, other events and circumstances, and not
merely the legal form;
is cautious;

is complete with respect to all relevant aspects.

In exercising the judgment described, the Company Management referred and considered the applicability of the
following sources, reported in hierarchically decreasing order:
−

−

the provisions and application guides contained in the Principles and Interpretations that deal with similar or
related cases;

the definitions, the recognition criteria and the measurement methods for accounting for the assets, liabilities,
revenues and costs incurred in the Systematic Framework.

In expressing a judgment, the Company Management may also consider the most recent provisions issued by other bodies
responsible for establishing the accounting principles that use a systematically similar Conceptual Framework to develop
accounting principles, other accounting literature and consolidated practices in the sector.
Section 2 - General drafting principles
The financial statements have been prepared in accordance with the international accounting standards IAS / IFRS issued
by the International Accounting Standard Board (IASB), the related interpretations issued by the International Financial
Reporting Interpretations Committee (IFRIC) approved by the European Union and the provisions contained in particular

in the International Accounting Standard IAS 1 and implemented in the international accounting standards issued by the
IASB and the related interpretations issued by the IFRIC, and also with the Bank of Italy Provision issued on 15/12/2015
“Instructions for the preparation of financial statements and reports of financial intermediaries, payment institutions, IMELs,
asset management companies and SIMs “, with the exception of the information in place of section 4.2, the own funds and the
supervisory ratios were drawn up on the basis of the instructions issued with the provision of 22 / 12/2014.
The corporate financial statements are made up of:
balance sheet;

income statement;
statement of overall profitability; statement of
changes in equity; financial statement;
explanatory note; management
report.

The corporate financial statements are drawn up clearly and represent the balance sheet, financial position and economic
result of the year in a true and correct manner.

If the information required by the international accounting standards and by the provisions contained in the aforementioned
Provision issued by the Bank of Italy is not sufficient to give a true and correct, relevant, reliable, comparable and
understandable representation, the supplementary note provides the necessary complementary information. purpose.

The balance sheet and profit and loss account schedules are made up of items, marked with numbers, sub-items, marked
with letters, and further information details, the “of which” of the items and sub-items. The items, sub-items and related
information details constitute the financial statement accounts.

The amount of the previous year is also indicated for each account of the balance sheet and income statement. If the
accounts are not comparable, those relating to the previous year are adapted; the non-comparability and adaptation or
impossibility of this are reported and commented on in the explanatory notes.

The data present in the official financial statements at 31/12/2017 are compared with those that have been reclassified at
31/12/2016.

The assets and liabilities, costs and revenues cannot be compensated for each other, unless this is permitted or required by
international accounting standards or by the provisions contained in the Provision of 15/12/2015 issued by the Bank of
Italy.

For greater transparency, the balance sheets and income statements also indicate the accounts that do not present amounts
either for the year to which the financial statements refer, or for the previous one. If an element of the assets or liabilities
falls under several items of the balance sheet, in the explanatory notes it is noted, if this is necessary for the purposes of
understanding the financial statements, its traceability also to items other than that in which it is entered. In the income
statement and in the relative section of the explanatory notes, revenues are indicated without a sign, while costs are indicated
in parentheses.
In accordance with the provisions of art. 5 of Legislative Decree no. 38/2005, the financial statements are prepared using
the euro as the reporting currency.

The financial statements have been drawn up with a view to the continuity of the company activity, according to the principle
of accounting for economic competence, in compliance with the principle of relevance and significance of the information,
the prevalence of the substance over the form and with a view to promoting consistency with future presentations. Items of
a dissimilar nature or destination have been presented separately unless they have been considered irrelevant. Subsequent
events that do not entail adjustment and therefore reflect circumstances which occurred after the reference date are disclosed
in the explanatory notes in section 3 below if relevant and capable of influencing the economic decisions of the users.
Use of estimates and assumptions in the preparation of the financial statements

The preparation of the financial statements also requires the use of estimates and assumptions that can have significant
effects on the values entered in the balance sheet and in the income statement, as well as on the information relating to the
potential assets and liabilities reported in the financial statements. The processing of these estimates implies the use of
available information and the adoption of subjective assessments, also based on historical experience, used for the purpose of
formulating reasonable assumptions for the detection of management events. By their nature, the estimates and assumptions

used may vary from year to year and, therefore, it cannot be excluded that, in subsequent years, the current values recorded
in the financial statements may also differ significantly as a result of the change in the subjective assessments used. The main
cases for which the use of subjective assessments by the company management is most requested are:
- the quantification of losses due to impairment of receivables and, in general, of other financial assets;

- the use of valuation models for measuring the fair value of financial instruments not listed on active markets;
- the assessment of the adequacy of the value of goodwill and other immaterial assets;
- the quantification of personnel funds and provisions for risks and charges;
- estimates and assumptions on the recoverability of deferred tax assets.

Credit losses and write-downs

For write-downs and credit losses recorded in the financial statements at 31/12/2014 and not yet deducted pursuant to art.
106 of the TUIR at the time in force, the time span for deductibility was changed (see paragraph 852 art.1 law 28/12/2015
n.208 which amended paragraph 2 of article 16 of Legislative Decree no.83 of 2015 converted with amendments with the
law of 06/08/2015 no. 132); therefore the tax recovery of these residues will end
on 31/12/2025. It should be noted that the receivables affected by this write-down are shown in the financial statements
net of the same.
Adoption of the new accounting standards and interpretations issued by the IASB
ACCOUNTING STANDARDS, AMENDMENTS AND IFRS INTERPRETATIONS APPLIED
The following accounting standards, amendments and IFRS interpretations were applied for the first time by the company
starting from 01/01/2015 as already detailed in the previous financial statements.
Section 3 - Events subsequent to the financial statements date

In relation to the provisions of IAS 10, we inform you that no events have occurred since the end of the period that would
entail a correction of the data presented in these financial statements. For information on events occurring after the end of
the period, please refer to the information in the management report.
Section 4 - Other aspects

The financial statements are subject to statutory audit pursuant to Legislative Decree no.
39/2010 by the RSM Auditing and Accounting Organization S.p.A.

The Board of Directors of 15/05/2018 approved the financial statements as at 31 December 2017 of Cred.it financial
company Spa.
A.2 - Part relating to the main financial statement items

This chapter indicates the accounting principles adopted for the preparation of the main items of the financial statements.
The exposure of the same is carried out with reference to the classification, registration, evaluation and cancellation phases
of the various asset and liability items.
Drafting criteria

The following are the drafting criteria that have been adopted with reference to the main balance sheet items of assets and
liabilities for the preparation of the IAS company financial statements at 31/12/2017.
CREDITS

Registration criteria
Receivables are recognized in the balance sheet on the disbursement date. The first registration value is equal to the

amount disbursed inclusive of costs and income directly attributable to the transaction and quantifiable on the date of
registration. The initial entry value does not include costs that are subject to reimbursement by the debtor or internal
costs of an administrative nature. The initial recognition value of the credits eventually disbursed at conditions other than
market conditions is equal to the fair value of the credits in question determined through the use of valuation techniques;
the difference between the fair value and the amount disbursed is recognized in the income statement.
Classification criteria

Loans disbursed directly unlisted on active markets that present fixed and determinable payments are classified under
“Loans to banks” and “Loans to customers”. Operating credits and credits for activities acquired for non-recourse factoring
contracts for which the transfer of risks and benefits related to the activity occur are included.
Evaluation criteria

Receivables, after initial recognition, are valued at amortized cost.
The amortized cost of a financial asset is equal to the initial recognition value net of capital repayments, increased or
decreased by the total amortization, carried out using the effective interest criterion on any difference between the initial
value and that at maturity, and deducted any reduction in value or irrecoverability.

The amortized cost criterion is not applied to receivables with a shorter-term maturity, technical forms without a defined
maturity and revocable credit relationships, for which the effect of applying this criterion is not considered significant. These
ratios are valued at cost. A similar valuation criterion is adopted for receivables without a defined or revocation deadline.

The loan portfolio is subject to evaluation at each balance sheet date, in order to verify elements of value reduction
attributable to losses. Non-performing loans, watchlist loans, restructured exposures and past due exposures are considered
deteriorated according to the current rules defined by the Bank of Italy, consistent with IAS / IFRS.
The loss in value is recognized in the accounts only if, after the first credit assessment, there is objective evidence of the
occurrence of events that cause a reduction in the value of the credit such as to entail a change in the cash flows estimated
in a reliable manner.

In the analytical evaluation procedure, the cash flows whose recovery is expected in a short term period are not discounted.
The original effective rate of each loan remains unchanged over time even if a restructuring of the relationship has occurred
which has led to a change in the contractual rate and even if the relationship becomes non-interest bearing on contractual
interests.
Signature loans are also subjected to impairment tests, according to criteria similar to those defined for loans subject to
collective evaluation.
Value adjustments are recognized in the income statement.
Cancellation criteria

Credits are canceled when they expire or are transferred.

The transferred credits are canceled from the assets in the balance sheet only if the transfer has involved the substantial
transfer of all the risks and benefits connected to the credits themselves. On the other hand, if a prevalent part of the risks
and rewards relating to the transferred credits is maintained, these continue to be recorded among the assets of the financial
statements, even if the legal ownership of the credit has been transferred.

In the event that it is not possible to ascertain the substantial transfer of the risks and benefits, the receivables are canceled
from the financial statements if no type of control has been maintained over them. Otherwise, the retention, even in part, of
the control entails the maintenance of the credits in the balance to an extent equal to the residual involvement, measured by
the exposure to the changes in value of the assigned credits and to the variations in their financial flows.

The transferred credits are canceled from the financial statements if the contractual rights to receive the related cash flows
are retained, with the simultaneous assumption of an obligation to pay said flows, and only these to other third parties.
Criteria for recognizing income components

After the initial recognition, the receivables are valued at the amortized cost, equal to the initial registration value decreased
/ increased by the capital repayments, the adjustments

/ write-backs and the amortization - calculated with the effective interest rate method - of the difference between the
amount disbursed and that repayable at maturity, typically

attributable to the costs / income charged directly to the individual credit. The effective interest rate is identified by calculating
the rate that equals the present value of future credit flows, for principal and interest, to the amount disbursed inclusive of
costs / income attributable to the credit. This method of accounting, using a financial logic, allows you to distribute the
economic effect of costs / income over the expected residual life of the credit.

The amortized cost method is not used for loans whose short duration makes the effect of applying the discounting logic
negligible. These credits are valued at historical cost. A similar valuation criterion is adopted for receivables without a
defined or revocation deadline.

The impairment loss, as defined in the previous paragraph relating to the valuation of receivables, is recognized in the
income statement. If, following an event that occurred after the recognition of the loss, the reasons underlying the reduction
in the value of the asset cease to exist, write-backs are made to the income statement. The write-backs are such as not to
determine a book value higher than the amortized cost value that the credit would have had if the loss due to impairment
had never been recognized.
The reversals of value associated with the passage of time, corresponding to the interest accrued during the year on the
basis of the original effective interest rate previously used to calculate the losses for impairment, are accounted for among
writebacks for impairment.
PARTECIPATIONS

Registration criteria
Equity investments are recorded on the date of completion of the purchase deed. At the time of initial recognition, equity
interests are accounted for at cost, including costs or income directly attributable to the transaction. During the year,
immaterial assets were capitalized as inherent to the same, negotiations are in progress at an advanced stage for the sale of
the equity investment held in the company Good Money SA (now called Almarri Suisse SA).
Classification criteria

The item includes interests held in subsidiaries. Subsidiaries are considered companies in which the company, directly or
indirectly, owns more than half of the voting rights or when, even with a lower share of voting rights, the parent company
has the power to appoint the majority of the directors of the investee or to determine the financial and operational policies
thereof. The evaluation of voting rights also takes into account “potential” rights that are currently exercisable or convertible
into effective voting rights at any time by the parent company.
Evaluation criteria

If the recovery value is lower than the book value, the relative difference is recognized in the income statement. If the
reasons for the loss of value are removed following an event that occurred after the recognition of the reduction in value,
write-backs are made with recognition in the income statement that cannot exceed the amount of the impairment losses
previously recorded.
Cancellation criteria

Equity investments are canceled when the contractual rights on the financial flows deriving from the assets themselves
expire or when the equity investment is sold, essentially transferring all the risks and benefits connected to it.
Criteria for recognizing income components

The profits and losses of the investee companies realized, the losses from impairment and the write-backs are allocated to
the income statement item “profit / loss from equity investments”, while the dividends collected are allocated to the item
“dividends and similar income” at the moment in which has the right to receive payment.
MATERIAL ASSETS

Registration criteria

material fixed assets are initially recorded at cost, inclusive of all accessory charges directly attributable to the purchase and
commissioning of the asset.
Expenses incurred subsequently are added to the book value of the asset or recognized as separate assets if it is probable
that future economic benefits will be enjoyed in excess of those initially estimated and the cost can be reliably recognized.

All other expenses incurred subsequently (e.g. routine maintenance) are recognized in the income statement, in the year in
which they are incurred.
Classification criteria

material assets are classified in land, instrumental properties, real estate investments, technical systems, furniture,
furnishings and equipment. The item includes fixed assets held for use in the production and supply of goods and services,
to be rented to third parties or for administrative purposes and which are deemed to be used for more than one year.
Evaluation criteria

material assets for functional use are valued at cost, less depreciation and impairment losses. Depreciation is systematically
determined on the basis of the residual useful life of the assets.
Cancellation criteria

A material fixed asset is eliminated from the balance sheet at the time of its disposal or when the asset is permanently
withdrawn from use and from its disposal, no economic benefits are expected.
Criteria for recognizing income components

Depreciation is recognized in the income statement. In the presence of indications that demonstrate a potential loss due to
the reduction in value of an element of material assets, a comparison is made between the book value and the recoverable
value, the latter equal to the greater of the value in use, understood as the present value of future flows originating from
the asset, and the fair value net of disposal costs; any negative difference between the book value and the recoverable value
is recognized in the income statement. If the reasons that led to a value adjustment no longer exist, a recovery in value
is recorded in the income statement. This recovery cannot exceed the book value that the asset would have had, net of
depreciation calculated in the absence of previous losses due to impairment.
IMMATERIAL ASSETS
Registration criteria
immaterial assets are entered at cost, adjusted for any accessory charges only if it is probable that future economic benefits
attributable to the asset will materialize and if the cost of the asset itself can be reliably determined. Otherwise the cost of
the immaterial asset is recognized in the income statement in the year in which it was incurred.

Goodwill relating to business combinations (purchase operations of business branches) can be entered among immaterial
assets. Goodwill, relating to business combinations that took place after January 1, 2004, is recorded for a value equal to
the positive difference between the fair value of the assets acquired and the purchase cost of the business combination,
including ancillary costs, if such positive difference represents future profitability. The difference between the cost of the
business combination and the fair value of the assets acquired is recognized in the income statement if it is negative or if it
is positive, but does not represent future profitability. The amounts relating to goodwill relating to business combinations
that took place prior to the date of transition to the Ifrs / Ias are valued on the basis of the historical cost and represent the
same value recorded according to Italian accounting principles. During the year, this amount was increased to the value of
the equity investment as it is functionally linked.
classification criteria

immaterial assets are recorded as such if they are identifiable and originate from legal or contractual rights and include
application software. Equity investments held for sale have been reclassified to financial assets available for sale.
Evaluation criteria

immaterial assets recognized at cost are subject to amortization according to a linear criterion, based on the estimated
residual useful life of the asset which, for the application software, does not exceed 5 years. Goodwill is not amortized
and has not been subjected to impairment tests on the balance sheet date as it is assessed together with the associated
investment.

Cancellation criteria
immaterial assets are derecognized at the time of disposal and if future economic benefits from the use or disposal of the
same are not expected.
Criteria for recognizing income components

Depreciation is recorded in the income statement. In the presence of indications that demonstrate a reduction in the value
of an element of the immaterial assets and at each balance sheet date for goodwill, the test is carried out to check for losses
due to a reduction in value and any income is recognized in the income statement. negative difference between the book
value and the recoverable value of the assets. If the reasons that led to a value adjustment on elements of immaterial assets
other than goodwill no longer exist, a write-back is recorded in the income statement, which cannot exceed the value that
the asset would have had, net of the amortization calculated in the absence of previous losses due to impairment.
CURRENT AND DEFERRED TAXATION
Registration and evaluation criteria
If deferred tax assets and liabilities refer to components that have affected the income statement, the counterpart is
represented by income taxes.
The assets and liabilities recorded for prepaid and deferred taxes are periodically evaluated to take into account any
regulatory changes or changes in rates.
Classification criteria

Income taxes, calculated in compliance with national tax laws, are accounted for as cost based on the criterion of economic
competence, consistently with the methods for recognizing the costs and revenues that generated them in the financial
statements. They
therefore represent the balance of current and deferred taxes relating to the income for the year.

Deferred taxation is determined based on the criterion of the so-called balance sheet liability method, taking into account
the tax effect connected to the temporary differences between the book value of the assets and liabilities and their tax value
which will determine taxable or deductible amounts in future periods. For these purposes, “temporary taxable differences”
are those that in future periods will determine taxable amounts and “temporary deductible differences” those that in future
years will determine deductible amounts.

Deferred taxation is calculated by applying the tax rates established by the provisions of the law in force to the taxable
temporary differences for which there is the probability of an effective incurrence of taxes and to the deductible temporary
differences for which there is a reasonable certainty that there are future taxable amounts at the time when the relative tax
deductibility (so-called probability test) will emerge. Deferred tax assets and liabilities relating to the same tax and falling
due in the same period are offset, if there is correspondence in the conditions of use.
Criteria for recognizing income components

Income taxes are recognized in the income statement. Current income taxes are calculated on the basis of the fiscal result for
the period. Tax payables and receivables for current taxes are recognized at the value that is expected to be paid / recovered
to / from the tax authorities by applying the applicable tax rates and legislation. Deferred and prepaid income taxes are
calculated on the temporary differences between the values of the assets and liabilities recorded in the financial statements
and the corresponding values recognized for tax purposes.
Staff severance indemnity
Registration criteria
Employee severance indemnities are recorded on the basis of their actuarial value. For the purposes of discounting, the unit
credit projection method is used, which provides for the projection of future disbursements based on historical-statistical
analysis and the demographic curve and the financial discounting of these flows on the basis of an interest rate of market.
Classification criteria

The classification is made according to the type of burden to be faced in future years.

Evaluation criteria
The assessment at the end of each year is made ad personam by an independent actuary and takes into account the alleged
hiring / dismissal (turnover) dynamics within the Company.
Cancellation criteria

The removal of the fund from the balance sheet will be carried out when the absolute lack of employees within the Company
is definitively ascertained following the liquidation of the TFR following the termination of the employment relationship.
Criteria for recognizing income components

The provision to the staff severance fund is always recognized in the income statement.
DEBTS

Registration criteria
The first registration of these liabilities occurs upon receipt of the collected amounts. and is carried out on the basis of the
fair value of the liabilities, normally equal to the amount
collected, increased by any additional costs directly attributable to the individual transaction.
Classification criteria

The liabilities can be short or long term, depending on the time elapsing between the disbursement of the sums and the
collectability of the same by the lender. The amount shown in the financial statements refers exclusively to short-term
liabilities.
Evaluation criteria

After initial recognition, financial liabilities are valued at amortized cost using the effective interest rate method.

Short-term liabilities are an exception, where the time factor is negligible, which remain recorded for the value collected.
Cancellation criteria

Financial liabilities are derecognised when they are past due or extinguished.
Criteria for recognizing income components

Any eventual value adjustments calculated are recognized in the income statement.
INCOME STATEMENT - RECOGNITION OF REVENUES

Revenues are recognized when they are realized or, in any case, in the case of the sale of goods or products, when it is
probable that future benefits will be received and these benefits can be reliably quantifiable or, in the case of services
rendered, when they are lent.
In particular:

• interest is recognized pro rata temporis on the basis of the contractual or effective interest rate in the event of
application of the amortized cost;

• commissions for revenues from services are recorded, on the basis of the existence of contractual agreements, in the
period in which the services themselves were provided;
Method of determining the amortized cost

The amortized cost of a financial asset or liability is the value at which the initial recognition, financial asset or liability
was measured net of principal repayments, increased or decreased by the total depreciation, calculated using the effective
interest, of the differences between the initial value and that at maturity and net of any loss in value.

The effective interest rate is the rate that equals the present value of a financial asset or financial liability to the contractual
flow of future cash payments or received up to the due date or the subsequent date of recalculation of the price. For the
calculation of the present value, the effective interest rate is applied to the flow of future collections or payments over the
entire useful life of the financial asset or liability or for a shorter period in the presence of certain conditions (for example
revision of the interest rates market).
A.3- Disclosure of transfers between financial asset portfolios

With regard to these financial activities, the information required by IRFS 7 is not provided since it concerns exclusively
investments in subsidiaries. It should be noted that during the 2016 financial year the investment held in Credit Wallet Ltd.
was sold
A.4 - Information on fair value

This section includes the disclosure on the fair value hierarchy required by IFRS 13.
QUALITATIVE INFORMATION

Fair value is the price that would be received for the sale of an asset or that would be paid for the transfer of a liability in a
regular operation in the main (or more advantageous) market on the measurement date, at current market conditions (i.e.
a closing price), regardless of whether that price is directly observable or is estimated using another valuation technique.

The determination of the fair value of assets and liabilities is based on the assumption of the Company’s going concern, or
on the assumption that the Company will be fully operational and will not liquidate or significantly reduce its operations nor
will it conclude transactions at unfavorable conditions.

Therefore, fair value assumes that the asset or liability is exchanged in a regular transaction between market operators for
the sale of the asset or the transfer of the liability on the measurement date, under current market conditions, assuming that
market operators act to best satisfy their economic interest.

In determining fair value, the Company uses, whenever available, information based on market data obtained from
independent sources, since they are considered to be the best evidence of fair value.

In this case, the fair value is the market price of the asset or liability being valued - that is, without changes or recompositions
of the instrument itself - deducible from the prices expressed by an active market.

A market is considered active if the quotation prices reflect normal market operations, are regularly and readily available
through stock exchanges, quotation services, intermediaries and if these prices represent effective and regular market
operations.
Usually active markets are:
-

-

the regulated markets of securities and derivatives, with the exception of the market in the square of “Luxembourg”:
organized trading systems;
some OTC electronic trading circuits (such as, for example, Bloomberg), if certain conditions exist based on the
presence of a certain number of contributors with executable proposals and characterized by bid-ask spread - or by
the difference between the price at which the counterparty undertakes to sell the securities (ask price) and the price
at which it undertakes to purchase them (bid ask) - contained within a certain tolerance threshold;
the secondary market of UCITS units, expressed by the official Net Asset Value (NAV), on the basis of which the issuing
asset management company guarantees the liquidation of the units in a short time. In particular, these are harmonized
open-end funds, characterized by type of investment, high levels of transparency and liquidity.

When a price for an asset or a liability is not detectable, the fair value is determined using valuation techniques suitable
for the circumstances and for which sufficient data is available to evaluate the fair value, maximizing the use of relevant
observable inputs and reducing to the minimum the use of unobservable inputs. The input data should correspond to that
which market participants would use in determining the price of the asset and liability.

The approach adopted by the Financial Department promotes the search for fair value first in a “market” context, even if it
is not an active market. Only in the absence of such assessments is it possible to use methodologies for the construction of
quantitative models.
A.4.1 - Fair value levels 2 and 3: valuation techniques and inputs used

In the absence of a listing on an active market, the measurement of the fair value of a financial instrument takes place using
valuation techniques that maximize the use of inputs observable on the market.

The use of a valuation technique has the aim of estimating the price at which a regular sale of an asset or a transfer of a
liability between market operators at the valuation date would take place, at current market conditions . In this case, the fair
value measurement can be level 2 or level 3 depending on the degree of observability of the input parameters considered in
the pricing model.

In the absence of detectable prices on the active markets for the financial asset or liability to be measured, the fair value of
the financial instruments is determined through the “comparable approach” (level 2) which presupposes the use of valuation
models powered by market parameters.

In this case, the valuation is not based on quotations of the same financial instrument being valued (identical asset), but on
prices, credit spreads or other factors derived from the official quotations of substantially similar instruments in terms of
risk factors and duration characteristics / yield, using a given calculation methodology (pricing model).

In cases where the listing on an active market of a similar instrument is not available or the characteristics of the instrument
to be evaluated do not allow the application of models powered by inputs observable on active markets, it is necessary to
resort to valuation models which presuppose the use of parameters that are not directly observable on the market and
therefore involve estimates and assumptions by the evaluator (non observable input - level 3). In these cases, the evaluation
of the financial instrument is carried out using a given calculation method which is based on specific hypotheses concerning:
●

●

the development of future cash-flows, possibly conditioned by future events to which probabilities derived from
historical experience or based on behavioral hypotheses can be attributed;

the level of certain input parameters not listed on active markets, for whose estimate the information acquired
from prices and spreads observed on the market are in any case privileged. If they are not available, historical data
on the specific underlying risk factor or specialized research on the subject (e.g. reports from rating agencies or
primary market players) are used.

In the cases described, the opportunity to resort to valuation adjustments is evaluated which take into account the risk
premiums that operators consider when pricing the instruments. The valuation adjustments, if not explicitly considered in
the evaluation model, can include:
-

model ajustments: adjustments that take into account any weaknesses in the valuation models highlighted during the
calibration phases;

-

liquidity ajustments: adjustments to take into account the bid-ask spread in the event that the model estimates a mid
price;

-

credit risk adjustments: adjustments related to counterparty risk or to one’s own issuer risk;

-

other risk adjustments: adjustments connected to a risk premium “priced” on the market (for example relating to the
complexity of valuing the instrument).

A.4.2 – Processes and sensitivity of the assessments
Among the valuation techniques identified by IFRS 13, the three existing types have been adopted (market, cost, income
assessment), based on the best evidence of fair value, which reflects the amount required at the valuation date to replace
the service capacity of an activity. The choice of the valuation methodology has been applied consistently over time, unless
alternative techniques are identified that allow a more representative assessment of fair value.
A.4.3 - Fair value hierarchy

IFRS 13 establishes a fair value hierarchy according to the degree of observability of the inputs of the valuation techniques
adopted for the valuations of the underlying assets / liabilities; in particular the hierarchy is made up of three levels.
●

●

Level 1: the fair value of the instrument is determined on the basis of the quotation prices observed on active
markets;
Level 2: the fair value of the instrument is determined on the basis of valuation models that use inputs
observable on active markets, such as:
quoted prices for similar assets and liabilities;

quoted prices for identical or similar assets and liabilities on non-active markets;

●

observable parameters such as interest rates or yield curves, implicit volatilities, default rates and
illiquidity factors;
parameters not observable but supported and confirmed by market data.

Level 3: the fair value of the instrument is determined on the basis of valuation models that mainly use inputs
observable on active markets.

Each financial asset or financial liability of the Company is conducted alternately at one of the previous levels, the valuations
of which may be recurrent or non-recurring.

The choice of valuation techniques is not optional, but they are applied in hierarchical order: the fair value hierarchy in fact
gives the highest priority to listed prices (unadjusted) in active markets or identical liabilities (Level 1 data) and the lowest
priority to observable inputs (Level 3 data).
The valuation techniques used to measure fair value are applied uniformly and continuously over time.
QUANTITATIVE INFORMATION
A.4.5 - Fair value hierarchy
A.4.5.1 financial assets and liabilities measured at fair value on a recurring basis:
breakdown by fair value levels

These items are valued on the basis of the amortized cost criterion in line with that made in previous years.
A.4.5.2 Annual changes in assets measured at fair value on a recurring basis

A.4.5.3 Annual changes in liabilities measured at fair value on a recurring basis

The following table shows the changes in the assets and liabilities indicated above.
Translation below

31/12/2017

31/12/2016

Attività/Passività non misurate al fair value o misurate al fair value
su base ricorrente
VB
1. attività finanziarie detenute sino alla scadenza
2. crediti

L1 L2

L3

VB

L1 L2

L3

804.104

804.104

889.104

889.

1.826.619

1.826.619

2505463

2.505.

3. attività materiali detenute a scopo di investimento
4. atività non correnti e gruppi di attività in via di dismissione
Totale
1. debiti

890.030

890.030

3.520.753

3.520.753

3.394.567

3.394.

3.487

3.487

6.644

6.

2. titoli in circolazione
3. passvita associate ad attività in via di dismissione

40.840

40.840

37342

37.

Totale

44.327

44.327

43.986

43.

Legend: VB = Value of the financial statement; L1 = Level 1; L2 = Level 2; L3 = Level 3
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at
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It should be noted that the credits deriving from the divestment of assets (shareholding) were classified during the year in
item 1 (financial assets held to maturity) in place of item 2 (credits).
A.5 - Information on the so-called “Day one profit / loss”
IAS 39 establishes that the initial registration of financial instruments must take place at fair value. Normally, the fair value of
a financial instrument at the date of initial recognition in the financial statements is equal to the “transaction price”; in other
words, the cost or amount paid for financial assets or the sum collected for financial liabilities.

The statement that at the time of initial recognition in the financial statements the fair value of a financial instrument
coincides with the transaction price is intuitively always found in the case of transactions of the so-called level 1 of the fair
value hierarchy.

Even in the case of level 2, which is based on prices derived indirectly from the market (comparable approach), the initial
registration sees, in many cases, substantially the fair value and price coincide. Any differences between price and fair value
are normally to be attributed to the so-called commercial margins.
Commercial margins pass through the Income Statement at the time of the first evaluation of the financial instrument.

In the case of level 3, however, there is a partial discretion of the operator in the evaluation of the instrument and, therefore,
precisely for the greater subjectivity in determining the fair value, an unequivocal reference term is not available to compare
with the price of the transaction. For the same reason, it is difficult to accurately determine even a possible commercial
margin to be charged to the income statement. In this case, the initial registration must always take place at the price. The
subsequent evaluation cannot include the difference between price and fair value found at the time of the first evaluation,
also defined as Day One Profit (DOP). This difference must be recognized in the income statement only if it derives from
changes in the factors on which market participants base their assessments in setting prices (including the time effect). If
the instrument has a defined maturity and a model that monitors changes in the factors on which operators base prices is
not immediately available, the transit of the PDO to the income statement is allowed linearly over the life of the financial
instrument itself (pro-rata temporis) .
The rule set out above applies only to instruments that fall into one of the classes for which the instrument is expected to be
entered at fair value through the Income Statement (Fair value Option and Trading Portfolio). In fact, only for the latter, the
difference between the transaction price and the fair value would be charged to the income statement at the time of the first
evaluation.
PART B) - INFORMATION ON THE BALANCE SHEET
ACTIVE
Section 1 - Cash and cash equivalents - Item 10
Composition of item 10 “Cash and cash equivalents”
31/12/17

Items
Cash

31/12/16
40

2.589

Checks

0

0

Revenue stamps

0

0

More

0

0

40

2.589

Total

Section 4 - Financial assets available for sale - Item 40

4.1 Composition of item 40 “financial assets available for sale”

31/12/17

31/12/16

Item/Values
Livello 1

Livello 2

Livello 3

Livello 1

Livello 2

Livello 3

0

0

0

0

0

0

- structured securities

0

0

0

0

0

0

- more debts securities

0

0

0

0

0

0

890.030

0

0

0

0

0

0

0

0

0

0

0

890.030

0

0

0

0

0

1. Debts securities

2. Capital securities and OICR shares
3. Loans
Total

4.2. Financial assets available for sale: composition for debtors / issuers

Total 2017

Items/Values

Total 2016

Financial activities
a) Governments and central banks

0

0

b) More public entities

0

0

c) Banks

0

0

d) Financial entitities

0

0

890.030

0

890.030

0

e) More issuers
Total

It should be noted that the amount of € 890,030 corresponds to the purchase value of the investment in Almarri Suisse
SA, formerly Good Money SA (€ 448,295 included in the equity investment item last year) increased by the increase in the
value of goodwill related to it ( € 441,735). During the year, it was classified among the assets available for sale as there are
advanced negotiations for the sale of this equity investment.

Section 6 - Credits - Item 60
6.1 “Loans to banks”

Section 6 - Credits - Item 60

6.1 “Loans to banks”

31/12/17
Composition

Value
of the
financial
statements

1. Deposits and checking accounts
2. Loans

31/12/16

Fair value
L1

L2

Value
of the
financial
statements

L3

249118

249118

0

2.1 Repurchase agreements

0

0

2.2 Financial leasing

0

0

2.3 Factoring

0

0

- pro-solvendo

0

0

- pro-soluto

0

0

2.4 More loans

0

0

0

0

0

0

0

- Structured securities

0

0

- More debts securities

0

0

0

0

4. More assets
Total

249118

0

0 249118

L1

L2

L3

333007

0

3. Debts securities

Fair value

333007

333007

0

0

0

0

0 333007

The item Deposits and current accounts consists of the deposits of the current accounts held at Banca Popolare di Milano for
€ 248,127.00 and postal account for € 991.00 duly reconciled on the balance sheet date.
6.3 “Crediti to clientele”
31/12/17

31/12/16

Value of the financial
statements

Value of the financial
statements
Fair value

Composition

Fair value

Impaired

Impaired

Bonis

Bonis
Purchased

1. Loans

More

1.255.996

1.1 Financial leasing
of which without final purchase option
1.2 Factoring
- pro-solvendo
- pro-soluto
1.3 Consumer credit

L2

0

L3

1.255.996

Purchased

More

1.441.754

0

0

L1

L2

L3

1.441.754

0

0

0

0

0

0

0

0

0

0

0

0

1.239.011

0

0

1.381.799

0

0

0

0

0

0

0

0

1.239.011

0

0

1.239.011

1.381.799

0

0

1.381.799

0

16.985

59955

0

0

59955

16.985

1.4 Credit cards

L1

1.239.011

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

of which from enforcement of
guarantees and commitments

0

0

0

0

0

0

2. Debts securities

0

0

0

0

0

0

- Structured securities

0

0

0

0

0

0

- More debts securities

0

0

0

0

0

0

570.623

0

0

570623

1.616.145

0

0

1.826.619

-

1.826.619

3.057.899

0

0

1381799

1.5 Pawn loans
1.6 Loans granted in connection with the
payment services provided
1.7 More loans

3. More assets
Total

0

0

0

1.616.145
0

0

3.057.899

Receivables for non-recourse factoring and consumer credit are valued at amortized cost. Other activities include receivables
for invoices to be issued for intermediate practices, of which € 279,000 pertaining to 2016 and € 54,000 pertaining to 2017,
transactions which have accrued but are still not invoiced and relating to the renewal of the assertions of economic and
financial plans. Compared to the previous year, it should be noted that the credits deriving from the disposal of financial
assets have been classified in item 140; the related receivables for implicit interest were instead classified under the item
other assets (instead of the consumer credit item used last year).
Section 9 - Participations - Item 90

9.1 Participations: information on participatory relationships
Pursuant to IAS 27 and IAS 28, the investments were recorded at their cost value (direct investment) and the
related capital increases.

Cred.it financial company Spa does not belong to any group. The same cannot be defined as the parent company of
a financial group, therefore it is not required to draw up the consolidated financial statements.
It should be noted that the representative value of the equity investment in Almarri Suisse SA, formerly known
as Good Money SA, has been classified under item 40 financial assets available for sale, since negotiations are in
progress for the sale of the same.
The changes that occurred during the year are shown in the following table
9.2 Annual changes in equity investments

Group
participations
A. Opening balance

Non-group
participation

Total

448.295

448.295

441.735

441.735

-890.030

-890.030

0

0

B. Increases
B1 Purchases
B2 Write-backs
B3 Revaluations
B4 More variations
C. Decreases
C1. Sales
C2. Value adjustments
C3 More variations
D. Final balance

Cred.it financial company Spa holds 100% of the capital of Almarri Suisse SA, already Good Money SA, in order to expand
the portfolio of products and services to offer to its customers; this investment was recorded at the purchase cost
increased by the payment to the future share capital increase of € 108,295.
Section 10 - Material assets - Item 100
They represent material assets in the Company’s availability, recognized net of depreciation calculated up to 12/31/2017
and of any accumulated impairment losses.
10.1 material assets for functional use: composition of assets valued at cost

31/12/2017

ASSETS / VALUES
1. Ownership

31/12/2016
9.797

14.699

a) land

0

0

b) buildings

0

0

c) movable property

2.484

5.902

d) electronic systems

3.493

6.591

e) more

3.820

2.206

0

0

a) land

0

0

b) buildings

0

0

2. Activities acquired under financial
leasing

c) movable property

0

d) electronic systems

0

0

e) more

0

0

9.797

14.699

Total

Depreciation is calculated on a systematic and constant basis on the basis of the rates deemed representative of the
estimated economic-technical useful life of the assets.
10.5 material assets for functional use: annual changes

Land
A. Gross initial balance

Buildings

Movable Electronic
goods
systems
5.902

6.591

More

Total

2.206

14.699

25

4.619

4.644

795

855

1.650

3.860

10.496

A.1 Total net impairment losses
A.2 Net initial balances
B. Increases
B.1 Purchases
B.2 Expenses for capitalized improvements
B.3 Writebacks
B.4 Positive changes in fair value attributed
to:
a) net assets
b) income statement
B.5 Positive exchange differences
B.6 Transfers from properties for investment
purposes
B.7 Other changes
C. Decreases
C.1 Sales
C.2 Depreciation
C.3 Value adjustments for impairment
attributed to:
a) net assets
b) income statement
C.4 Negative changes in fair value attributed
to:
a)net assets
b) income statement
C5 Negative exchange differences

4.238

2.398

C.6 Transfers to:
a) material assets held for investment
purposes
b) assets being disposed of
C.7 More changes
D. Net final balance
D.1 Net total gross impairment losses
D.2 Gross final balance
E. Evaluation at cost

700

700
2.484

3.493

3.820

9.797

The sub-item “E- Valuation at cost” is not valued as, as per the instructions of the Bank of Italy, its composition is envisaged
only for material assets valued in the financial statements at fair value.
Section 11 - immaterial assets - Item 110 11.1 Composition of
item 110 “immaterial assets”
31/12/17
ITEMS / VALUATION

Assets valued
at cost

1. Goodwill

31/12/16

Assets valued at
fair value

Assets valued
at cost

Assets valued at
fair value

0

0

441.735

0

14.470

0

16.047

0

0

0

0

0

14.470

0

16.047

0

0

0

0

0

14.470

0

16.047

0

3.1 unexercised assets

0

0

0

0

3.2 goods withdrawn following termination

0

0

0

0

3.3 other assets

0

0

0

0

0

0

0

0

0

0

0

0

14.470

0

457.782

0

2. Other immaterial assets
2.1 owned
- generates internally
- others
2.2 acquisitions in financial leasing
Total 2
3. Activities referable to financial leasing

Total 3
4. Assets granted under finance leases
Total (1+2+3+4)
Total

14.470

457.782

Immaterial assets are made up of software. In particular, as regards goodwill, it was capitalized and reclassified in item 40
as specified
in the related table (see page 28). As regards the software, being a finite useful life activity pursuant to IAS 38, it was
subject to depreciation.

11.2 immaterial assets: annual changes
Total
A. Opening balance

457.782

B. Increases
B1. Shopping
B2. Recovery of value
B3. Positive changes in fair value
- to net assets
- to income statement
B4. Other variations
C. Decreases
C1. Sales
C2.Depreciation

1.577

C3. Value adjustments
- to net assets
- - to income statement
C4. Negative changes in fair value
- to net assets
- to income statement
C5. Other variations

441.735

D. Closing balance

14.470

Section 12 - Tax assets and tax liabilities
12.1 Composition of item 120 “Tax assets: current and prepaid”

AMOUNTS

31/12/17

31/12/16

a) currents

2.927

3.140

b) prepaid

341.383

168.554

62.496

62.496

278.887

93.960

0

12.098

344.310

171.694

due to changes in accounting criteria
losses from previous years
use / adjustment of the IRES rate
Total

Deferred tax assets consist of receivables for tax losses to be deducted for a total of € 341,384 (it should be
noted that the difference due to adjustment to the IAS standards of € 62,496 was included in the receivable
relating to the tax loss of the year 2015).
12.2 Composition of item 70 “Tax liabilities: current and deferred”

AMOUNTS

31/12/17

31/12/16

6.270

a) ) Current:
IRES

0

2.713

IRAP

0

3.557

b) Deferred

202.845

202.845

profits on adjustment of unrealized pro soluto credits

202.845

202.845

202.845

209.115

Total

recourse

Deferred liabilities refer to the adjustment of the amount of receivables without
based

on

IAS

principles.

12.3 Changes in prepaid taxes (offset in the income statement)

31/12/17

31/12/16

1. Opening balance

168.554

2. Increases

172.829

170.159

2.1 Deferred tax assets recognized during the year

0

a)relating to previous years
b) due to changes in accounting policies
c) write backs
d)) More

165.086

2.2 New taxes or increases in tax rates
2.3More increases

7.743

43.403

0

34.158

0

10.850

341.383

168.554

3. Decreases
3.1 IDeferred tax assets canceled during the year
a) turnarounds
b) write-downs due to irrecoverable occurrence
c) due to changes in accounting policies
d) More
3.2 Reductions in tax rates
3.3 Other decreases
a) transformations into tax credits (L.214 / 2011)
b) more
4. Final import

This item increased by € 165,086.00 relating to 2017 taxes and € 7,743.00 for 2016 taxes recognized but not actually used.
12.4 Changes in deferred taxes (offset in the income statement)

AMOUNTS
1. Opening balance

31/12/17

202.845

31/12/16

232.426

2. Increases
2.1 Deferred taxes recognized during the year
a) relating to previous years
b) due to changes in accounting policies
c) others
2.2 New taxes or increases in tax rates
2.3 Other increases
3. Decreases
3.1 Deferred taxes canceled during the year
a) turnarounds
b)due to changes in accounting policies
c) others

29.581

3.2 Reductions in tax rates
3.3 Other decreases
4. Final amount

202.845

202.845

Section 14 - Other assets - Item 140
14.1 Composition of item 140 “Other assets”

AMOUNTS

31/12/17

31/12/16

121.582

121.852

53.027

0

0

456

credit notes to be received

6.789

5.789

prepaid card inventories

9.856

9.856

security deposits on contracts
prepayments
providers

804.104

participation credit

995.357

Total

137.953

The security deposits refer to sums paid in relation to the preliminary lease contract entered into on 19/04/2016 with the
company Atlante SpA (formerly Immobiliare Isis srl, to be considered as a related party transaction) in relation to the new
location that will host the new administrative offices. This item includes the credit deriving from the sale of the investment
as specified on page 29.
PASSIVE

Section 1 – Debts– Item 10
1.1 Debts
This item only shows the debts that the Company has towards the Company’s credit card management company.
31/12/17
Items

31/12/16

to financial
institutions

to banks

to
customers

to final
institutions

to banks

to
customers

1. Loans

0

0

0

0

0

0

1.1 Repurchase agreements

0

0

0

0

0

0

1.2 More loans

0

0

0

0

0

0

2. More debts

0

2.734

0

0

2.984

0

0

2.734

0

0

2.984

0

2.984

0

2.984

0

Totale
Fair value - livel 1
Fair value - livel 2
Fair value - livel 3
Total Fair value

2.734
0

2.734

0

0

Section 7 - Tax liabilities - Item 70
See Section 12 of the active
Section 9 - Other liabilities - Item 90
Liabilities not attributable to other liability items in the balance sheet are recorded in this item.
9.1 Composition of item 90 “Other liabilities”
AMOUNTS

31/12/17

31/12/16

0

458

debts to providers

53.760

61.469

debts to social security institutions

11.097

36.744

debts to employees

11.532

14.111

313.399

261.866

40.840

37.342

430.628

411.990

debts to professionals

debts to treasury
prepayments
Total

Section 10 - Employee severance indemnities - Item 100
Based on Italian accounting principles, the posting of TFR to the financial statements takes place on the assumption that
all employees leave the company at the time of the financial statements. This method is not in line with IAS principles, for
which the determination of the liability must reflect the expected date of the termination of the employment relationship.
As a consequence, assessing the TFR on the basis of IAS requires determining the present value of the commitment that
the company has towards its employees. Since the time of termination of the relationship is uncertain, it is necessary to
carry out an actuarial assessment of the commitment that allows taking into account the various causes of interruption or
reduction of the employer’s commitment to the employee. TFR is part of the cases regulated by IAS 19 - Employee benefits,
which governs the recognition of employee
compensation; in particular, it is part of the post-employment benefits, ie benefits due after the end of the employment
relationship. In fact, the severance indemnity falls within the indemnities “due regardless of the reason for the termination
of the employment relationship”: the payment of these indemnities is certain (subject to a possible acquisition of the right
or to certain minimum requirements), while the moment is uncertain in which they will be paid. Therefore, pursuant to IAS
19, they represent post-employment benefits and not the benefits due to employees for the termination of the employment
relationship (or termination benefits) and the company must account for them as such.
TFR, moreover, is part of the plans subsequent to the end of the employment relationship, which are “agreements,
formalized or non-formalized, by virtue of which the entity provides one or more employees with benefits subsequent to
the end of the employment relationship”

; however, since there is no transfer to employees of the risk that the sums paid by the employer are not sufficient to
satisfy the benefits in favor of the employees who have earned the right, they fall within the so-called defined benefit plans
and not in the defined contribution plans.
For this purpose, it is necessary:

- reliably estimate, with the use of actuarial techniques (method of unit credit projection - PCUM), the final amount of
benefits accrued by employees in exchange for the work performed in the current and previous periods

- determine which part of the benefit is attributable to the current year and the previous ones and define the actuarial
assumptions, i.e. estimate the demographic variables (such as the mortality rate and the staff turnover rate as well as the
incidence of requests for advances on the TFR , a case regulated by the Civil Code, and of any payments to pension funds)
and financial ones (including future salary increases, the inflation rate and the discount rate) which will influence the cost

of benefits.

- discounting these benefits at the time of evaluation to calculate the present value of the obligation for defined benefits
and the cost relating to current work services.

- calculate the actuarial gains or losses to be recognized in the other components of the income statement, deriving from
adjustments or modifications to the actuarial assumptions.

The actuarial assumptions must be objective and compatible with each other and are used to estimate, in the best possible
way, the variables that will determine the overall cost to be incurred for the provision of benefits subsequent to the end of
the employment relationship
In particular, mortality assumptions must be determined by referring to the best estimate of mortality with reference to
employees; to this end, it is necessary to consider the “expected changes in mortality rates, for example by modifying the
standard mortality tables with estimates of mortality improvements”.

The financial assumptions must be based on market expectations, on the closing date of the reference year, relating to the
year in which the obligations must be extinguished.

The TFR calculation based on art. 2120 of the civil code provides that the worker is due a severance indemnity for the
entire working period equal to 7.41% of the reference salary for each year reduced by 0.5% as payment to a guarantee
fund; the severance indemnity fund at the end of each year must be revalued by 1.5% increased by 75% of the inflation
rate measured by ISTAT. The financial parameters on which estimates must be made, therefore, include the inflation rate,
wage dynamics and the discount rate. The latter must be determined with reference to market returns on the closing date
of the exercise of securities of primary companies and does not reflect the specific credit risk of the company; it also
“reflects the estimate of the benefits payment times. In practice, the entity often applies a

single weighted average discount rate that reflects estimates of the timing and amount of benefit payments.

The termination of the employment relationship can also occur for reasons other than retirement: death or resignation;
there is also the possibility that the employee requests advances on the accrued TFR or that he decides to allocate a portion
of the TFR to a pension fund. Finally, there are the seniority and qualification steps that affect the level of the salary valid
for the purposes of the provision to the TFR Fund.
These cases must be modeled to arrive at a realistic assessment of the company’s obligation towards the worker.
-

-

Exit for death: an appropriate mortality table is used to estimate the company’s commitments to employees in the
event of death and to retirement age in the event of survival
Exit for voluntary resignations: estimated a company turnover rate quantifies the expected TFR payments for
voluntary resignations.

Payment to a pension fund: the portion set aside annually to the TFR fund must be reduced by the rate equal to the
percentage possibly paid to the pension fund.

Advances on post-employment benefits: a forecast is made on the probability of requesting advances and on the
amount paid (as a percentage of the provision for postemployment benefits).
At 31/12/2017, eleven employees were hired in the company, with an average seniority of about 3 years. The average age
(weighted by the TFR accrued in the company) is about 37 years, while the average contribution age (weighted by the TFR
accrued in the company) is
approximately 3.7 years. The TFR accrued at the end of 2017 is, in total, equal to € 38,671.68.
The remuneration useful for the calculation of the allocation quota, pertaining to the year

just ended, is equal to approximately € 167,806,000. This value was adjusted based on what
is indicated in the report issued by the actuary on 24/02/2018.

None of the employees opted for the transfer of the severance indemnity by accruing to a pension fund, nor were advances
requested on the severance indemnity.

10.1 “Employee severance indemnity”: annual changes

VALUES

31/12/17

31/12/16

A. Opening balance

36.465

16.442

B. Increases

12.842

20.023

B1. Provision of the year

12.371

10.348

471

9.675

C. Decreases

59

0

C1. Liquidations made

59

0

0

73

49.248

36.465

B2. Other changes on the rise

C2. Other decreasing variations
D. Final balances

Section 11 - Provisions for risks and charges - Item 110

Item

31/12/17

Provision for future risks

Total

31/12/16

196.700

196.700

0

0

0

0

0

☺

196.700

196.700

It should be noted that this provision refers to credits deriving from a company contribution and accounted for at the time
of transition to the IAS financial statements. These receivables are shown net of this fund.
Section 12 - Shareholders’ equity - Items 120 - 130 - 140 and 150
12.1 Composition of item 120 “Capital”

Types

Amount

1. Capital

3.673.000

1.1 Ordinary assets

0

1.2 More assets
Total

3.673.000

12.5. More informations
Amount

Types
1. Capital instruments

47

Legal reserve

888

Extraordinary reserve
Profit from previous year IAS adjustment

610.252

Profits from previous years

596.060
-582.867

Prprevious year loss

624.380

total item 160

-323.890

Reserve FTA

-132

Risere FTA TFR

-324.022

total item 170

Loss of the year

-578.943

total item 180

-578.943
-278.585

Total

PART C) - INFORMATION ON THE INCOME STATEMENT
Section 1 - Interest - Items 10 and 20
1.1 Composition of item 10 “Interest income and similar income”
Debt
securities

Items / Technical forms

More
operations

Loans

31/12/17

31/12/16

1. financial assets held for trading

0

0

0

0

2. financial assets measured at fair value

0

0

0

0

3. financial assets available for sale

0

0

0

0

4. financial assets held to maturity

0

0

0

0

5. credits

0

3029

22

20.991

16.552

5.1 credits to banks

0

0

22

22

10

5.2 credits to financial institutions

0

0

0

0

5.3 credits to customers

0

3029

17.940

20.969

6. More assets

0

0

0

0

7. Hedging derivatives

0

0

0

0

0

3029

17.962

20991

Total

16.542

16552

1.3 Composition of item 20 “Interest expense and similar charges”

Items / Technical forms

Loans

Securities

More

31/12/17

31/12/16

1. Debts to banks

0

0

2.452

2.452

2. Debts to financial institutions

0

0

0

0

3. Debts to customers

0

0

0

0

4. Securities issued

0

0

0

0

5. Financial liabilities for trading

0

0

0

0

6. Financial liabilities measured at fair
value

0

0

0

0

7.Other liabilities

0

0

0

0

8. Hedging derivatives

0

0

0

0

0

0

2452

2452

Total

1.321

7.479

8.800

- Interest income and expense towards banks refer to bank interest income deriving from inventories and vice versa
interest expense refers to bank charges and charges debited by credit institutions where correspondent current accounts
are held.
- As regards interest income from customers in 2017, they refer to income deriving from the effective interest rate of
without recourse factoring transactions for € 17,940.00 and interest on consumer credit for € 3,029.00.

Section 2 - Commissions - Items 30 and 40
These items include income and charges relating, respectively, to the services provided and those received by the company.
Commissions and expense recoveries classified under other operating income are excluded. In addition, commissions
accrued during the year for brokerage of insurance products.
2.1 Composition of item 30 “Active commissions”

DETAIL

31/12/17

31/12/16

1 .financial leasing transactions

0

0

1671

0

3. consumer credit

0

0

4. merchant banking activities

0

0

5. guarantees given

0

427

9.362

44.748

- management of orders on behalf of third parties

0

0

- foreign exchange brokerage

0

0

9.362

44.748

0

0

7. collection and payment services

0

0

8. servicing in securitization transactions

0

0

517.215

793.933

528.248

839108

2. factoring operations

6. services of:

-product distribution
-more

9. more commissions
Total

2.2 Composition of item 40 “Commission charges”
DETAIL / SECTORS

31/12/17

31/12/16

1. guarantees received

0

0

2. distribution of services from third parties

0

0

3. collection and payment services

0

0

31.626

15.427

31.626

15.427

4. more commissions
Total

Other commissions include € 661.09 referring to the purchase cost of impaired loans from Italian SMEs through the
CREDITMARKETPLACE portal (www.creditmarketplace.it). The face value of the purchased loans is equal to € 661,086.50
divided into 31 assigned debtors for which legal procedures will be activated to recover a part covered between 5% and
6%.
Section 7 - Profit / loss from disposal or repurchase - item 90
7.1 Composition of item 90 Profit / loss from disposal or repurchase

Profitable items /
components

31/12/2017
Profit

31/12/2016

Losses

Net income

Profit

Net income

Losses

1. financial assets
1.1 credits

0

0

0

1649

0

1649

1.2 assets available for sale

0

0

0

0

0

0

1.3 assets held to maturity

0

0

0

0

0

0

Total (1)

0

0

0

1649

0

1649

2.1 debts

0

0

0

0

0

0

2.2 outstanding titles

0

0

0

0

0

0

Total (2)

0

0

0

0

0

0

Total (1+2)

0

0

0

1649

0

1649

2. financial liabilities

Section 9 - Administrative expenses - Item 110
91. Composition of item 110.a “Staff costs”

31/12/2017

ITEMS / SECTORS
1. Employees

31/12/2016

227828

202971

189086

157680

25364

24581

c) severance indemnity

0

0

d) social security costs

0

0

13378

20710

0

0

- defined contribution

0

0

- with defined benefits

0

0

0

0

- defined contribution

0

0

-with defined benefits

0

0

0

0

2. More operating staff

53167

868

3. Directors and Auditors

18014

15055

4. Staff at rest

0

0

5. Expenditure recoveries for employees posted to other companies

0

0

6. Reimbursement of expenses for employees posted to the company

0

0

Total

299009

218894

a) wages and salaries
b) social security contributions

e) provision for severance indemnity
f) provision for retirement benefits and similar obligations:

g) payments to external supplementary pension funds

h) more expanses

9.2 Average number of employees broken down by category
31/12/2017

NUMBER

31/12/2016

a) framework

1

1

b) employees

10

11

0

1

11

13

c) remaining staff: interns
Total

9.3 Composition of item 110.b “Other administrative expenses”
31/12/2017

ITEMS / SECTORS
Legal-technical-commercial consultancy

31/12/2016

248922

97487

82428

39342

4930

7079

25

560

Passive rents

4514

5755

Entertainment expenses

6897

2656

55563

52493

8391

8248

35048

50321

2344

1020

30595

0

3525

3000

0

251

Graphic design services

4019

8812

Chancellery and printers

5836

5891

Miscellaneous expenses

9222

6345

Fines and penalties

0

11023

Passive rebates

0

0

Electric energy

1674

1724

Heating gas / water

-235

-28

Expenses for data processing

7368

4203

Postage / shipping costs
Telephone costs
Membership fees

Advertising costs
Periodic maintenance fee
Taxes
Stamp duty
Several administrative
Cost of processing payslips, company declaration
Telematic services

Other functions outsourced

34474

Operating software use licenses

43783

19653

6570

36255

Car rental

13353

6920

Internal control outsourced functions

16041

39560

590813

443044

Occasional collaborations

Total

Section 10 - Net value adjustments / write-backs on material assets - Item 120
The item consists of the depreciation carried out during the year by applying the depreciation rates to the individual
categories of assets
10.1 Composition of item 120 “Net value adjustments / write-backs on material assets”

Depreciation
(a)

Adjustments / Writebacks

Value
adjustments for
impairment (b)

Writebacks ©

Net result (a
+ b + c)

1. activities for functional use
1.1 owned

10496

0

0

10496

a) land

0

0

0

0

b) buildings

0

0

0

0

c) movable property

4238

0

0

4238

d) capital goods

6258

0

0

6258

0

0

0

0

0

0

0

0

a) land

0

0

0

0

b) buildings

0

0

0

0

c) movable property

0

0

0

0

d) capital goods

0

0

0

0

e) more

0

0

0

0

0

0

0

0

a) ...............

0

0

0

0

b) ...............

0

0

0

0

c) ...............

0

0

0

0

10496

0

0

10496

e) More
1.2 acquired under finance leases

2. Activities held for investment purposes

Total

Section 11 - Net value adjustments / write-backs on immaterial assets - Item 130
The item consists of the depreciation carried out during the year by applying the depreciation rates to the
individual categories of assets

11.1 Composition of item 130 “Net value adjustments / write-backs on immaterial assets”
Value
adjustments
Depreciation
Writebacks Net result (a
Adjustments / Writebacks
for
+ b + c)
(a)
©
impairment
(b)

1. Goodwill

0

0

0

0

1577

0

0

1577

1577

0

0

1577

0

0

0

0

3. Activities referable to financial leasing

0

0

0

0

4. Activities granted under financial leasing

0

0

0

0

Totale

1577

0

0

1577

2. Other immaterial assets
2.1 owned
2.2 acquired in financial leasing

Section 14 - Other operating income and charges - Item 160
It consists of revenues and costs not typical of the ordinary management of the Company
14.1 Composition of item 160 “Other operating income and charges”
31/12/2017

ITEMS

31/12/2016

1. Other income
Various expenses recovery

42

4

4736

3805

3

2088

11839

114249

16620

120146

1236

746

379626

169516

Total other charges

380862

170262

Total

-364242

-50116

Stamps recovery
Other income
Active Contingent assets
Total other income
2. Other charges
Other management charges
Passive Contingent assets

Contingent assets mainly refer to adjustments to payables due to favorable judgment.

The contingent liabilities concern reversals of the invoices to be issued recognized in previous years due to the cancellation
of the 106 TUB from the register, and therefore the impossibility of operating and issuing assertions of the economic plans,
from 27/04/2017 to 26 09/09/2017, subsequently revoked with order no. 4097/2017 of the Council of State published on
09/25/2017.
Section 15 - Profits from equity investments (loss) - Item 170

15.1 Composition of item 170 “Profits from equity investments (loss)”
31/12/2017

ITEM

31/12/2016

1. Proceeds
1.1 Revaluations

0

0

1.2 Profits from
disposal

0

3000

1.3 Writebacks

0

0

1.4 Other income

0

0

0

0

0

0

0

0

0

0

0

3000

2. Charges
2.1 Write-downs
2.2 Losses from
assignment
2.3 Value adjustments
for impairment
2.4 Other charges
Total

Section 17 - Taxes on operating income from current operations - Item 190
17.1 Composition of item 190 “Taxes on operating income from current operations”

31/12/2017

ITEMS

31/12/2016

1. current taxes

17120

2. changes in current taxes from previous years

-7743

0

3. Rreduction of current taxes for the year

0

0

3.bis bis reduction in current taxes for the year for tax credits pursuant to law no.
214/2011

0

0

4. changes in prepaid taxes

-165087

-9244

5. change in deferred taxes

0

-29581

-172830

-21705

total

The change in deferred tax assets of 7,743.00 euros was necessary to recover the unused amount. In addition, the provision
for deferred tax assets relating to the loss for the year 2017 amounted to € 165,087.00
Deferred taxes are unchanged compared to 2016.

Section 19 - Income statement: Other information
19.1 Analytical composition of interest income and commission income
Active interests
Items / Counterparty
Banks

Active commissions

Financial
Financial
Clientele Banks
Clientele
institutions
institutions

31/12/2017 31/12/2016

1. Financial leasing

0

0

0

0

0

0

0

0

- real estate

0

0

0

0

0

0

0

0

- movable property

0

0

0

0

0

0

0

0

- capital goods

0

0

0

0

0

0

0

0

-immaterial assets

0

0

0

0

0

0

0

0

0

0

17.938

0

0

144.100

162.038

130.253

- on current credits

0

0

0

0

0

0

0

0

-on future credits

0

0

0

0

0

0

0

0

0

0

17.938

0

0

0

17.938

16.395

0

0

0

0

0

0

0

0

- for other loans

0

0

0

0

0

144.100

144.100

113.858

3. Crediti al consumo

0

0

3.029

0

0

0

3.029

147

- personal loans

0

0

0

0

0

0

0

0

- targeted loans

0

0

3.029

0

0

0

3.029

147

- employee loans

0

0

0

0

0

0

0

0

2. Factoring

- on credits
purchased outright
- on credits
purchased below the
original value

4. Pawn loans

0

5. Guarantees and
commitments
- of a commercial
nature
- of a financial
nature
Total

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

20.967

0

0

144.100

165.067

130.400

PART D) - OTHER INFORMATION
Section 1 - Specific references on the operations carried out
Cred.it financial company SpA during 2017 continued its activity in the collection of purchased credits (without
recourse) and in the granting of cash loans.

With regard to the granting of cash loans, it should be noted that at 31.12.2017 there are n. 225 credit lines in various
technical forms, none of which were used at the balance sheet date; on the other hand, there are no. 1 finalized financing.
On an instrumental and ancillary basis, the company continued to offer the assurance service of economic plans for
project financing and renewable energies, having acquired a loyal customer package on which it is expected to start
providing loans to support these investments.

It also stipulated no. 105 purchase contracts for B + future receivables and no. 53 C + future credit management contracts.
B. FACTORING AND ASSIGNMENT OF CREDITS
B.1 Gross value and book value
B.1.1 Factoring operations
Items / Values

Gross value

1.   non-impaired assets

31/12/2017
Value
adjustments

31/12/2016
Value
adjustments

Net value

Net value

- exposures to originators (pro-solvendo)
-   assignments of future credits

  - more

1.239.011

1.239.011

1.381.799

1.381.799

Total 1.239.011

1.239.011

1.381.799

1.381.799

- exposure to assigned debtors (pro-soluto)

2. Impaired assets
2.1 Suffering

- exposures to originators (pro-solvendo)
-   assignments of future credits
-   more

- exposure to assigned debtors (pro-soluto)
-   purchases below face value
-   more

2.2 Probable defaults
- exposures to originators (pro-solvendo)
-   assignments of future credits
-   more

- exposure to assigned debtors (pro-soluto)
-   purchases below face value

-

more

2.3 Past due impaired exposures
-

exposures to originators (pro-solvendo)

-  assignments of future credits
-more

- exposure to assigned debtors (pro-soluto)
-   purchases below face value
-   more

B.2.2 - Without recourse factoring operations: exposures

Time frames
-

at sight
up to 3 months

over 3 months up to 6 months

from 6 months to 1 year
- over 1 year
- indefinite duration
-

Exposures
31/12/2017
31/12/2016

Total

          144.720
       1.094.291

            142.788
         1.239.011

1.239.011

1.381.799

The item time bands over 1 year includes the residual credit from the amortization plan of € 1,068,287.00 and € 26,004.00
for credits whose recovery procedure is being followed.
B.4 - Other information
B.4.2 - Collection services

ITEMS

31/12/2017

31/12/2016

Receivables for which collection has been made
-

-

Amount of credits outstanding at the end of the year
593.995

-

The table refers to the future credit management contracts in place at 31.12.2017 referring to the product friend rental C +.
The company authorized to evaluate, manage and purchase the credits referred to in art. 115 TULPS issued by the Foggia
Police Headquarters has no. 53 C + friend rental practices for a maximum amount of future receivables to be managed of
€ 593,995.00. If the aforementioned future credits become certain liquid and collectable, the undersigned company would
receive a 15% commission on the amount managed.
B.4.3 - nominal value of future credit acquisition contracts

ITEMS
flow of contracts for the purchase
of future credits during the year

31/12/2017

-

31/12/2016

-

flow of contracts in existence at the end of the year
206.200

-

The table refers to the future credit purchase agreements in place as at 31.12.2017 referring to the product friend rental B
+. The company authorized to evaluate, manage and purchase the credits referred to in art. 115 TULPS issued by the Foggia
Police Headquarters has no. 105 Lease Amica B + practices for a maximum amount of future receivables of € 1,031,000.00
for which, in the event of non-recovery within the 120-day period, the writer will make an offer to the transferor after a
new evaluation of the same. The market value to date of the NPL transactions is 20% of the nominal value and therefore €
206,200.00 has been reported in the table.
D. WARRANTIES ISSUED AND COMMITMENTS

There are no guarantees issued and commitments.
Section 3 - Information on risks and related hedging policies
Premise
Cred.it SpA pays particular attention to the governance and management of risks and to the constant evolution of
organizational controls and methodological solutions for effective and efficient governance and control of the same, also in
response to changes in the operating and regulatory context of reference.
***

In line with the provisions issued by the Bank of Italy on Corporate Governance, the model adopted by the company outlines
the main responsibilities of the governing and control bodies in order to guarantee the overall effectiveness and efficiency of
the internal control system. In particular:

the Board of Directors is responsible for the risk control and management system and, as part of its governance,
for defining, approving and reviewing the strategic guidelines and risk management guidelines, as well as the guidelines for
their application and supervision . Also on the basis of the references for the purpose produced by the General Management,
it continuously checks the efficiency and overall effectiveness of the risk management and control system, providing for
its timely adaptation in relation to the deficiencies or anomalies found, to changes in the context of reference, external or
internal, or deriving from the introduction of new relevant products, activities or processes.

the General Manager is responsible for implementing the strategic guidelines and guidelines defined by the Board
of Directors, to which he reports directly in this

regard. In this context, it prepares the necessary measures to ensure the establishment, maintenance and correct functioning
of an effective risk management and control system.

the Board of Statutory Auditors, as part of its institutional oversight functions, monitors the adequacy of the risk
management and control system, its concrete functioning and compliance with the requirements established by law. The
Board of Statutory Auditors reports the deficiencies and irregularities found to the Board of Directors, requires the adoption
of appropriate corrective measures and verifies their effectiveness over time.

In the current organizational configuration of the risk management of the company, a key role is played by the Risk Control
Function (referred to in the corporate Risk Management organization chart). The organizational position of the Function
complies with the principle of separation between control functions and production structures prescribed by the prudential
supervisory provisions in force. The Risk Management Function is in fact responsible for the so-called “Second level controls”,
controls of a later order and higher than the checks relating to the proper conduct of business operations (so-called line or
first level controls), directly assigned to the corporate functions responsible for the production processes (credit, etc.) . The
Risk Management Function, therefore, is distinct and independent - from an organizational and operational point of view from the functions and from the various production units involved in the realization of the processes subject to supervision.
The information flows pertaining to the Risk Management Function are directly addressed by the Function to the corporate
governance and control bodies as well as to the General Manager.

With regard to the credit process, which is the main element of the company business, the Risk Management function, as a
second-level control function, supervises the management of credit risks, with particular reference to checks on compliance
with limits and the risk objectives of the loan portfolio as a whole or its specific segments of use (sub-portfolios). In addition,
the Risk Management Function is responsible for verifying the correct monitoring of credit exposures - in particular impaired
ones - assessing the consistency of the adequacy of the provisions and the adequacy of the recovery process (see section 1
below). Credit Risk ”- Qualitative information).
More generally, with regards to the overall management of the risks to which it is exposed, the company has defined the
map of the relevant risks, which constitutes the framework within which all the other activities for measuring / assessing,

monitoring and mitigating the risks are developed.

To this end, the company has identified all the risks to which it is or could be exposed, that is, the risks that could affect its
operations, the pursuit of its strategies and the achievement of corporate objectives. For each type of risk identified, the
relative sources of generation are identified (also for the purposes of the subsequent definition of the tools and methods to
oversee the related measurement and management) and the structures responsible for management.

For the purpose of determining internal capital for quantifiable risks, the company uses the methodologies for calculating
the regulatory capital requirements for the risks included in Pillar I and the simplified algorithms indicated by the Bank of
Italy for other significant quantifiable risks. As for the non-quantifiable risks, consistent with the indications provided by the
Bank of Italy, the company has prepared adequate internal control and mitigation measures.
The determination of the overall internal capital - carried out according to the “building block” approach - is carried out with
reference to the current situation in which the company is located.
In order to monitor closely the level of exposure to risks, the measurement of the overall internal capital in a current key is
updated with reference to the end of each quarter.

For the assessment of capital adequacy, the amount of the capital requirement necessary to cover risks (total internal
capital) is compared with the available capital resources (total capital), also taking into account the risk objectives and
(where defined) the tolerance thresholds, in terms of capital adequacy.

Taking into account its regulatory and operational specificities, the company has identified its total capital in the overall
amount of its own funds. In the event of discrepancies between total internal capital and total capital, the company’s Board
of Directors resolves the corrective actions to be taken after estimating the costs associated with obtaining additional capital
resources.
3.1 CREDIT RISK
QUALITATIVE INFORMATION
1.

General aspects

Cred.it financial company SpA, as part of its strategic priorities, continues to pursue the improvement of the quality of the
loan portfolio, with the aim of contributing to the generation of value, optimizing the risk / return profile both by type of
customer and by type of exposure and thus reducing the cost of credit risk.
2.

Credit risk management policies 2.1 Organizational aspects

As part of the credit activity, the company has undertaken specific organizational and operational initiatives with regard to
the credit risk management and control process.

In its current configuration, the organizational process for the management and control of credit risk is inspired by the
principle of separation between the activities of the preliminary phase and those of resolution (Credit Line Office), as well
as between the management and control activities. This segregation was implemented mainly through the establishment of
separate organizational structures or through IT separation of specific functions.

Currently the company is structured in a General Management and a representative office for the north in Bologna and a
Legal office in Rome. All requests for financing / credit, both those coming from the direct channel (Marketing activities) and
those coming from the agency channel, are managed by the General Management.

The Credit Function (General Manager, Credit Department and Management Office) is delegated to govern the entire credit
process (Grant and Review; Monitoring; Management of disputes), as well as to the coordination and development of credit
affairs and loans to customers. The division of tasks and responsibilities within this Function is aimed at achieving the
segregation of activities in conflict of interest.
The Risk Management Function carries out controls aimed at ascertaining, on a periodic basis, that monitoring of credit
exposures, provisions and the recovery process takes place in compliance with internal procedures and that the same
procedures are effective and reliable, with reference to the capacity to promptly report the occurrence of anomalies as well
as to ensure the adequacy of the value adjustments and the related losses.

2.2 Management, measurement and control systems
With reference to the credit activity of the portfolio, the Credit Function, as already mentioned, ensures the supervision and
coordination of the operational phases of the credit process, deliberates within the scope of its powers and performs the
controls of its competence.

To support the governance of the credit process, the company has activated specific procedures for the preliminary
investigation / resolution and credit risk monitoring phases. In all the aforementioned phases, the company uses qualitative
and quantitative methods for assessing the creditworthiness of the counterparty, supported by IT procedures subject to
periodic verification and maintenance.

The moments of investigation / resolution and revision of the credit lines are regulated by a decision-making process in
which the various competent operating units intervene in accordance with the levels of delegated powers. These phases are
supported by data from external databases for the verification (by all the functions responsible for credit management) of
the status of each position already entrusted or in the assignment phase.

During the preliminary investigation, for requests for significant credit lines, the assessment, also prospective, is structured
on several levels and is mainly based on quantitative and objective data, as well as - as usually happens - on personal
knowledge and in-depth analysis of the specific economic-equity situation of the counterparty and its guarantors.

The entire credit and counterparty risk management process (risk measurement, preliminary investigation, disbursement,
performance control and monitoring of exposures, revision of credit lines, interventions in the event of anomalies) is
periodically checked by the Function Internal Audit.
The internal regulations on the credit management and control process are constantly updated.

With reference to the internal capital adequacy assessment process (ICAAP), the company uses the so-called simplified
algorithm. Granularity Adjustment (See Annex B, Title III, Chapter 1 Circ. 285/2013) for the quantification of internal capital
to cover the concentration risk for individual counterparties.
2.3 Credit risk mitigation techniques

In accordance with the credit objectives and policies defined by the BoD, the credit risk mitigation techniques used by the
company are based on the acquisition of different types of real and, above all, personal credit protection for the use of credit
ordinary customers.

The aforementioned forms of guarantee are, of course, required on the basis of the results of the evaluation of the
creditworthiness of the customers and the type of credit requested by the same.
Real guarantees

With reference to collateral, the type and impact of the same on medium / long-term financing transactions are listed:
• Mortgage (on residential and commercial properties): the value of the guarantee is equal to 125% of the credit facility
granted to the counterparty in the case of residential properties (ratio of guaranteed exposure and value of the property
must not exceed 80%. The value of the guarantee is equal 200% of the credit line granted to the counterparty in the case of
non-residential properties (ratio of guaranteed exposure and value of the property must not exceed 50%;
• Pledge (on securities and money): the money pledge is entered on the customer’s deposits with other banking institutions
and on securities (equity and bonds) issued by Cred.it SpA;
Personal guarantees

With reference to personal guarantees, the main types of guarantors are represented by entrepreneurs and corporate
partners related to the debtor, when the latter is a company, as well as, in the case of loans granted to individual companies
and / or natural persons, also by relatives, relatives and third parties of the debtor himself. Less frequently, the risk of
insolvency is covered by personal guarantees provided by other companies (generally companies belonging to the same
economic group as the debtor).

The aforementioned forms of guarantee, in most cases, do not allow a mitigation of credit risk as they are provided by “not
admitted” parties for the purposes of the new prudential regulations.

In the event that a financing proposal provides for personal guarantees from third parties, the investigation also extends to
the latter.

If the guarantor is represented by a company, and in any case when deemed necessary in consideration of the risk and the
amount of the loan, in addition to checking the information produced by the network in the specific form reserved for the
guarantor, the creditworthiness of the subject is developed guarantor, in the same way as for the applicant.
More guarantees

With reference to other forms of guarantee that can be assumed, the following are listed:

• The guarantee and / or co-guarantee of the Central Guarantee Fund: acquired pursuant to law 662/96 through the Central
Guarantee Fund (FCG). For the purposes of consent to risk mitigation, certain requirements are required by the fund manager
to avoid the setting of requests that result in a higher net risk assumption than can be presumed during the analysis. The
guarantee and / or co-guarantee is subject to the state aid legislation under the “De minimis” regime no. 1998/2006;

• Credit consortia: The aforesaid forms of guarantee, if at first request, would allow an attenuation of the credit risk as
provided by subjects “admitted” for the purposes of the new prudential regulation (new list 106 TUB). These guarantees can
vary from 50% to a maximum of 80% of the amount requested for financing;
3.4 Value adjustments
The company is organized with IT structures and procedures for the management, credit control and value adjustments.

Consistent with the provisions of the IAS / IFRS accounting principles, the presence of objective elements of impairment
(impairment) on each individual credit or group of credits is checked at each balance sheet date.
According to the new impairment model envisaged by IFRS 9, the value adjustment will no longer be calculated on the
recorded loss but on the expected loss.

The responsibility and overall management of impaired loans is entrusted to the litigation office and the method for
evaluating the positions follows an analytical approach
commensurate with the intensity of the in-depth analyzes and the results that emerge from the continuous monitoring
process
Quantitative information

Portfolio / Quality

Nonperforming
loans

Probable
defaults

Impaired
past due
exposures

Overdue
Other past due
exposures not
exposures not impaired
impaired

Total

1. Distribution of credit exposures by belonging portfolios and by credit quality

1.         Financial assets
available for sale
2.         Financial assets held to
maturity
3.         Loans to banks
4.        

Loans to customers

5.         Financial assets
measured at fair value
6.         Financial assets being
disposed of
Total 31/12/2017

249.117

249.117

1.577.502

1.577.502

890.030

890.030

2.716.649

2.716.649

2. Credit exposures
2.1 Credit exposures to customers: gross, net values and past due ranges
Specific
Portfolio
value
value
adjustments adjustments

Gross exposure
Types of exposures / values
Up to 3
months

Impaired assets
From
From
over 3 over 6
months months Over 1 year
to 6
to 1
months
year

Net
exposure

Nonimpaired
assets

A. CASE EXHIBITIONS

a) bad debts
-of which: exposures
subject to concessions
b) probable defaults
- of which: exposures
subject to concessions
c)         impaired past due exposures
- of which: exposures
subject to concessions
d)        past due exposures not
impaired

-    of which: exposures
subject to concessions
e) other non-impaired
exposures
- of which: exposures
subject to concessions
TOTAL A
B. OFF-FINANCIAL
STATEMENTS
EXPOSURES
a) deteriorated

1.577.502

-

1.577.502

-

b) not impaired

TOTAL B

TOTAL A+B

-

-

-

1.577.502

It should be noted that the impaired off-balance sheet exposures concern purchases of marketplace credits; these have
been valued on the basis of fair value and currently no value has been reported among the receivables.
2.2 Credit exposures to banks and financial institutions: gross, net values and past due ranges

Specific
Portfolio
Net
value
value
exposure
adjustments adjustments

Gross exposure
Types of exposures / values

A. CASE EXHIBITIONS

Impaired assets
From
over 3
Up to 3
months
months
to 6
months

From
over 6
months
to 1
year

Over 1
year

Nonimpaired
assets

a) bad debts
- of which: exposures subject to
concessions
b) probable defaults
- of which: exposures subject to
concessions
c)         impaired past due exposures
- of which: exposures subject to
concessions
d)        past due exposures not
impaired
- of which: exposures subject to concessions
e) other non-impaired exposures
- of which: exposures subject to
concessions
TOTAL A
B. OFF-FINANCIAL
STATEMENTS EXPOSURES
a) deteriorated

249.117
249.117
249.117

b) not impaired
TOTAL B
TOTAL A+B

249.117
249.117
249.117

3. Credit concentration
3.1 Distribution of cash and off-balance sheet credit exposures by sectors of economic activity of the counterparty.
A. corporate exposures

B. exposures to private individuals

C. exposures to other institutions

Revocation exposures

Revocation exposures

Revocation exposures
Types of
exposures /
values

Gross
exposures

Expiry
exposures

from
over 3
months
to 6
months

Expiry
exposures

from
over 3
months
to 6
months

from
over 6
months
to 1
year

from
over 3
months
to 6
months

from
over 6
months
to 1 year

Total loans to
customers

from over
6 months
to 1 year

over 1
year

25.149.137

14993437

10155700

25.149.137

25.149.137

14993437

10155700

25.149.137

up to 3
months

up to 3
months

over
1
year

Expiry
exposures

up to 3
months

over
1
year

Portfolio value
adjustments
Net exposures

The item 25.149.137,00 is made up of cash loans in the various technical forms divided over 225 customers. The
composition of the portfolio is very granular and ranges from € 30,000.00 to € 160,000.00 with the exception of n. 12
positions between € 190,000.00 and € 840,000.00.

Description / Category

Companies

Private entities

A. initial gross exposure

16.558.538

B. Increasing variations

8.590.599
8.590.599

B.1 new entries

Other entities

Total

16.558.538
0

8.590.599

0

0

B.2 purchase of factoring credits
B.3 other changes on the rise
C. Decreasing variations
C.1 extinctions
C.2 cancellations
C.3 collections
C.4 profits from disposals
C.4 bis losses from disposal
C.5 other decreases

25.149.137

D. final gross exposure

0

25.149.137

3.2 Distribution of cash and off-financial statements credit exposures by geographical area of the counterparty

Exposure / Geographical
areas

Northwest
Net exposure

Nord-Est

Total value
adjustments

Net exposure

Center

Total value
adjustments

Net exposure

South and islands
Total value
adjustments

Net exposure

Total value
adjustments

A. Cash exposures
A.1 Private entities
A.2 Businesses

4.380.461

2.527.700

2.653.839

15.587.137

4.380.461

2.527.700

2.653.839

15.587.137

0 2.653.839
2.458.839

0
0 15.587.137
8.146.200

A.3 Other entities
Total A
B. off-financial
statements exposures
B.1 Private entities
B.2 Businesses
B.3 Other entities
Total B
Total (A+B) al 31.12.2017
Total (A+B) al 31.12.2016

4.380.461
2.733.000

0 2.527.700
1.838.700

0

4. Models and other methodologies for measuring and managing credit risk
Cred.it financial company SpA for the purpose of measuring credit risk (RWA), falling under the first pillar risk, made use
of the basic standard approach taking into consideration the concept of default (non-performing loans, substandard loans,
restructured, past due and / or unlimited credits).
For the purposes of determining the calculation of credit risk, the company has used the standard approach based on the
weighting system.
The following table shows all exposures to customers / banks with the exception of cash loans with revocation of
25,149,137 as the same results granted but not used.
5.

Other quantitative information
CRR regulation

exposures to central administrators

Weighting

art. 114, c.2

0%

- with rating

art. 120, c.2

20%

- without rating

art. 121, c.3

20%

Accounting value

Weighted value

31/12/2017

31/12/2017

exposures to institutions

249.117

49.823
-

corporate exposures

-

- with rating

-

- without rating

art. 122, c.2

100%

1.239.011

1.239.011
-

Retail displays

art. 123, c.1

75%

material goods

art. 134, c.1

100%

other activities

art. 134, c.2

100%

collection values

art. 134, c.3

20%

cash and values assimilated

art. 134, c.3

0%

16.985

12.739

840.000

840.000

other positions

40
-

CREDIT RISK
EXPOSURES CREDIT RISK

6%

2.345.153

2.141.573
128.494

RWA= 128.494

3.2 MARKET RISK
The company does not carry out trading of financial instruments exposed to interest rate risk and also to price risk.
3.2.1 INTEREST RATE RISK - CREDIT PORTFOLIO
Qualitative information
General aspects, management processes and methods for measuring interest rate risk
Interest rate risk - Credit portfolio
The interest rate risk from fair value originates from fixed rate items, while the interest rate risk from cash flows originates
from variable rate items.

However, in the field of sight items, asymmetrical behaviors are normally detectable depending on whether the items of the
liability or those of the asset are considered; while the former, being characterized by greater stickiness, mainly refer to the
fair value risk, the latter, more sensitive to market changes, are attributable to the risk of “cash flows”.
The company has implemented appropriate mitigation and control measures aimed at avoiding the possibility of positions
being taken which exceed a certain level of objective risk.
These mitigation and control measures are codified in the context of company regulations aimed at designing monitoring
processes based on position limits and systems of attention thresholds in terms of internal capital, beyond which the
activation of appropriate corrective actions is triggered.

From an organizational point of view, the company has identified the structure in charge of managing this interest rate risk
management process on the loan portfolio in the Risk Management Function.
Monitoring of exposure to interest rate risk on the credit portfolio takes place on a quarterly basis.

With regard to the method of measuring risk and quantifying the corresponding internal capital, the company’s BoD has
decided to use the simplified algorithm described in Annex C, Title III, Chapter 1, Section III of Circular no. 285/2013 of the
Bank of Italy.
Using this method, the change in the economic value of the credit portfolio is estimated against a hypothetical change in
interest rates of +/- 200 basis points.
The application of the aforementioned simplified methodology is based on the following logical steps.

1) Definition of the credit portfolio: made up of all the assets and liabilities not included in the trading portfolio.
2) Determination of the “relevant currencies”, ie the currencies whose weight measured as a share of the total assets
or liabilities of the loan portfolio is greater than 5%. Each relevant currency defines an aggregate of positions.
Currencies whose weight is less than 5% are aggregated together.
3) Classification of assets and liabilities in time slots: 14 time slots are defined. Fixed rate assets and liabilities are
classified on the basis of their residual life, those at variable rate on the basis of the interest rate renegotiation
date, in compliance with the classification rules envisaged for some assets and liabilities.

4) Weighting of the net exposures of each band: in each band the active and passive positions are offset, obtaining a
net position. The net position per band is multiplied by the corresponding weighting factor. The weighting factors
by band are calculated as the product between an approximation of the modified duration relating to the band and
a hypothetical change in the rates (equal to 200 basis points for all the bands).
5) Sum of the weighted net exposures of the different bands: the net weighted exposure of the individual aggregates
approximates the change in present value of the items denominated in the currency of the aggregate in the event
of the hypothesized rate shock.
6) Aggregation in different currencies: the positive exposures relating to the individual “relevant currencies” and to
the aggregate of non-relevant currencies “are added together. The value obtained represents the change in the
company’s economic value against the hypothesized scenario.

Quantitative information
Credit portfolio: distribution by residual maturity - EURO currency

Type / residual
duration

from
from
over 3
at up to 3
over 6
months
sight months
months
to 6
to 1 year
months

assets
signature credits
cash loans
loans
Factoring pro-soluto
Liabilities
Debits

from
over
1 year
up to 5
years

from
over 5 over
durata
years 10
indeterminata
to 10 years
years

14.993.437 10.155.700

Total

185.000

555.000

144.720

622.309 471.982

15.323.157 11.333.009 471.982

3.3 OPERATIONAL RISK
Qualitative information

1. General aspects, management processes and methods for measuring operational risk
Nature of operational risk

Operational risk, as defined by prudential regulation, is the risk of suffering losses deriving from the inadequacy or
malfunction of procedures, human resources and internal systems, or from external events. This definition includes legal
risk, but does not consider reputational and strategic risk.

Operational risk, as such, is a pure risk, since only negative manifestations of the event are connected to it. These events
are directly attributable to the company’s business and concern the entire structure of the company (government, business
and support).
Main sources of manifestation

The operational risk, inherent in the exercise of credit activity, is generated across all company processes. In general, the
main sources of manifestation of operational risk are attributable to internal fraud, external fraud, employment relations
and workplace safety, professional obligations towards customers or the nature or characteristics of the services offered,
damage from external events , the malfunction of the IT systems and the execution and management of processes.
Organizational structure responsible for risk control

The company has defined organizational responsibilities and attributions articulated both on top management bodies and
on company organizational units, aimed at monitoring the risk in question.
In particular, the Board of Directors is responsible for establishing and maintaining an effective Operational Risk
Measurement and Control System. The General Manager, in line with the business model and the degree of exposure
to risks defined by the Board of Directors, prepares the necessary measures to ensure the implementation and correct
functioning of the operational risk monitoring and management system, ensuring that they are Effective communication
channels have been established, in order to ensure that all staff are aware of the relevant policies and procedures relating
to the operational risk management system.
In this context, it manages the problems and critical issues relating to the organizational and operational aspects of the
operational risk management activity. The Board of Statutory Auditors, as part of its institutional oversight functions,

monitors the degree of adequacy of the risk management and control system adopted, on its concrete functioning and on
compliance with the requirements established by legislation.
The organizational units are also involved in the management and control of Operational Risks, each of which is the
recipient of the attribution of specific responsibilities consistent with the ownership of the activities of the processes in
which the risk in question can arise.
Among these, the Risk Management Function is responsible for the analysis and evaluation of Operational Risks,
ensuring an effective and timely evaluation of the related event profiles, in compliance with the operating methods of its
competence.

Again with reference to the organizational controls, the establishment of the Compliance function (Compliance Function),
responsible for monitoring and monitoring compliance with regulations, which provides support in the prevention and
management of the risk of incurring judicial or administrative sanctions, is also important , to report significant losses
resulting from the violation of external (laws or regulations) or internal (statute, codes of conduct, self-regulatory codes).
Internal systems for measuring, managing and controlling operational risk and assessing management performance.

With reference to the regulatory measurement of the prudential requirement for operational risks, the company, not
reaching the specific access thresholds to the advanced methodologies identified by the Supervisory Authority and
in consideration of its organizational, operational and dimensional profiles, decided to apply the basic method (Basic
Indicator Approach - BIA).

On the basis of this methodology, the capital requirement for operational risks is measured by applying the regulatory
coefficient of 15% to the average of the last three observations on an annual basis of an indicator of the volume of business
operations (so-called “relevant indicator, referring to the situation of year end (31 December).
If one of the observations shows that the relevant indicator is negative or null, this data is not taken into account in the
calculation of the three-year average.
The internal control system is the main safeguard for the prevention and containment of operational risks
Quantitative information

Description
Brokerage margin 31/12/2015
Brokerage margin 31/12/2016
Brokerage margin 31/12/2017
Average brokerage margin in the last
three years
OPERATIONAL RISK AT 31/12/2016

Risk
coefficient

VALUES
929.895
833.083
515.169
759.382

15%

113.907

3.4 LIQUIDITY RISK
Liquidity risk is defined as the possibility that the company is unable to fulfill its payment commitments due to the inability
to find new funds (Funding liquidity risk) and / or to sell its assets on the market (Asset liquidity risk), i.e. be forced to
bear very high costs to meet these commitments. The Funding liquidity risk, in turn, can be distinguished between: (i)
Mismatching liquidity risk, consisting of the risk associated with the different time profile of cash inflows and outflows
determined by the misalignment of the maturities of the financial assets and liabilities of (and off) financial statements
and (ii) Contingency liquidity risk, or the risk that unexpected events may require an amount of cash greater than that
estimated as necessary.
Liquidity risk can be generated by various factors inside and outside the company. The identification of the aforementioned
risk factors is achieved through:
- the analysis of the temporal distribution of the cash flows of financial assets and liabilities as well as off-balance sheet
transactions;
- detection:
o
items that do not have a defined deadline (“on demand and revocation” items); o of financial instruments
that can change the amount and / or temporal distribution of cash flows;
- the analysis of the seniority level of the financial instruments.

The processes in which the company’s liquidity risk arises are mainly represented by the processes relating to the credit
function.
The company adopts a system of governance and management of liquidity risk which, in compliance with the prudential
regulation on the matter, pursues the objectives of:

have liquidity at all times and, therefore, remain in a position to meet their payment commitments in situations of
both normal course of business and crisis;
-

finance its activities at the best current and prospective market conditions.

To this end, in its function as a strategic supervisory body, the company’s BoD defines strategies, risk objectives,
tolerance thresholds and limits to exposure to liquidity risk (operational and structural), as well as tools for liquidity risk
management, both in normal business conditions and in liquidity crises.
The company measures and monitors its exposure to operational liquidity risk through:
the analysis of surveillance / monitoring indicators, including indicators on the concentration of uses;
-

analysis of the adequacy of liquidity reserves.

The results of the analyzes carried out are periodically submitted to the Board of Directors The liquidity of the company
remains in any case on discrete levels. Publication of the information to the public

The company carries out the necessary activities to meet the regulatory requirements on “Public Disclosure” required by
the so-called Basel “Pillar III” 2. The envisaged information tables (risk report), and the relative updates, will be published
on the company’s website (www.creditspa.it).
Section 4- Information on assets
4.1 The company’s assets
4.1.1 Qualitative information
The shareholders’ equity of Cred.it financial company Spa is made up of the share capital and reserves, for whatever reason
they are established, as well as the profit for the year. Pursuant to current supervisory provisions, the company is required
to comply with a minimum solvency ratio of 6%. Compliance with the aforementioned minimum capital ratio will be
constantly monitored by the competent corporate bodies, also to maintain the
regulatory capital adequate for the Company’s development strategies.

4.1.2 Quantitative information
4.1.2.1 Company assets: composition
The shareholders’ equity of Cred.it financial company Spa as at 31.12.2017 was made up as follows:

31/12/2017

ITEMS / VALUES
1. capital

31/12/2016

3.673.000

3.673.000

623.444
47

527.557
47

888
-323.890

888
-323.890

-132

-132

-578.943
3.394.414

95.887
3.973.357

2. emission premiums
3.  reservations
- profit
a)   legal
b)   statutory
c)   treasury shares
d)   more
- more
4. (treasury shares)
5. evaluation reserves
- financial assets available for sale
- material assets
- immaterial assets
- coverage of foreign investment
- cash flow hedging
- exchange differences
- non-current assets and groups of assets held for sale

plans

special revaluation laws

- actuarial gains / losses relating to defined benefit pension

- portion of valuation reserves relating to equity investments
valued at equity
6. capital instruments
7. profit of the year (loss)
Total

4.2. Own funds and supervisory ratios
4.2.1. Own funds
This section has been prepared on the basis of the information provided by the Bank of Italy with Circular n217 /
96 “Manual for the compilation of supervisory reports for financial intermediaries, as resulting from the last update.
Furthermore, based on the provisions regarding the transitory regulations, this section has been prepared on the basis of
the provision of 22 December 2014.
4.2.1.1. Qualitative information
Tier 1 capital
Tier 1 capital includes, on the positive side, the capital, the share premiums, the reserves and the profit for the period for
the portion not intended for dividends or other allocations. In the negative, it discounts the share of treasury shares in the
portfolio and the amount of immaterial assets.
Tier 2 capital

Tier 2 capital is made up of valuation reserves, net of the corresponding prudential filters, and of the computable portion
of outstanding subordinated loans.
Tier 3 capital

There are no assets that can be quantified as “third level”.

4.2.1.2. Quantitative information
31/12/2017

A. tier 1 capital before applying prudential filters

31/12/2016

3.394.414

3.973.357

3.394.414

3.973.357

14.470

457.782

E. total tier 1 capital (C-D)

3.379.944

3.515.575

F. tier 2 before applying the prudential filters

3.379.944

3.515.575

3.379.944

3.515.575

132

132

3.379.812

3.515.443

3.379.812

3.515.443

3.379.812

3.515.443

B. prudential filters of tier 1 capital
B1. positive IAS / IFRS prudential filters (+)
B2. negative IAS / IFRS prudential filters (-)
C. tier 1 capital at gross of items to be deducted (A + B)
D. elements to be deducted from tier 1

G. prudential filters of tier 2 capital
G1. positive IAS / IFRS prudential filters (+)
G2. negative IAS / IFRS prudential filters (-)
H. tier 2 capital at gross of items to be deducted (F + G)
I. elements to be deducted from tier 2 capital
L. total tier 2 (H-I)
M. elements to be deducted from tier 1 capital and tier 2 capital
N. regulatory capital (E + L-M)
O. tier 3 capital
P. Regulatory capital including Tier 3 (N + O)

Therefore, on 31/12/2017, the Regulatory Capital was € 1,379,812 higher than the limit set by Circular 288 of
03/04/2015

4.2.2 Capital adequacy
4.2.2.1. Qualitative information
Compliance with the capital adequacy limits, both at TIER 1 and overall endowment (TIER 3), will be constantly monitored
by the competent corporate bodies, as part of the broader process of verifying capital adequacy on a current, prospective
basis. and stress, in relation to the risk factors assumed and corporate strategies.
4.2.2.2. Quantitative information
unweighted amounts
categories / values

31/12/2017

weighted amounts / requirements

31/12/2016

31/12/2017

31/12/2016

A. RISK ACTIVITY
A.1 credit and counterparty risk
1. standardized methodology

2.345.153

2.666.454

2.141.573

2.391.445

128.494

143.487

113.907

153.619

113.907

153.619

242.402

297.106

2. Metodologia basata sui rating interni
2.1.   Basic
2.2.   Advanced

3. Securitisations
B. financial statements REQUIREMENTS
B.1 credit or counterparty risk
B.2 market risks

1. Standardized methodology
2. Internal models

3. Concentration risk
B.3 operational risk
1. basic method
2. standardized method
3. advanced method
B.4 other prudential requirements

B.5    other elements of calculation
B.6    total prudential requirements
C.  

RISK ACTIVITIES AND SUPERVISORY COEFFICIENTS

C.1   risk-weighted assets
C.2

Tier 1 capital / risk weighted assets (tier 1 capital ratio)

C.3   regulatory capital including tier 3 / risk weighted assets (total capital ratio)

2.141.573

2.391.445

158%

147%

158%

147%

Section 5 - Analytical statement of comprehensive income
items

10

operating profit (loss)

gross
amount

material assets

30

immaterial assets

40

defined benefit plans

50

non-current assets being disposed of

net
amount

- 578.943

578.943

578.943 -

578.943

other income components without reversal to the
income statement
20

income tax

portion of the valuation reserves of equity
investments valued at equity
other income components with reversal to the
70 income statement
60

foreign investment coverage:
a) changes in fair value
b)

reversal to the income statement

c)

other changes

exchange differences:
80

a) changes in fair value
b)

reversal to the income statement

c)

other changes

cash flow hedging:
90

a) changes in fair value
b)

reversal to the income statement

c)

other changes

financial assets available for sale:
a) changes in fair value
100

b)

reversal to the income statement

-       impairment adjustments
-        gains / losses on disposal
c)

other changes

non-current assets held for sale:
110

a) changes in fair value
b)

reversal to the income statement

c)

other changes

share of reserves from valuations of equity
investments valued at equity:
120

a)

changes in fair value

b)

reversal to the income statement

-       impairment adjustments
-        gains / losses on disposal
c)

other changes

130

total other income components

140

overall profitability (Voce 10+130)

Section 6 - Transactions with related parties
6.1. Information on the compensation of executives with strategic responsibility
Organ

Fees for
office

Board of directors

14.370

General manager

37.901

Board of statutory auditors

Nonmonetary
benefits

Bonuses and
other incentives

Total

14.370

4.800

5.566

4.800

43.467

It should be noted that in table 6.1 the sub-item “bonuses and other incentives” also includes the kilometric
reimbursements paid to the directors, as well as the footnote reimbursements paid to the auditors for the
expenses incurred for travel and business trips carried out in the interest of the Financial Law.
6.3. Information on transactions with related parties
Entities that

Items/values

parent

exercise

Controlled

Linked

company

significant

entities

entities

influence

Administrator
s

Other related

Total

parties

Statutory
Auditors

1. Goods purchased

0

0

0

0

0

0

0

3. Provision of services

0

0

0

0

0

0

0

0

0

0

0

2. Goods sold

4. Obtaining services

0

0

5. Agency reports

0

7. Guarantees issued

0

6. Loans granted

0

0

0

0

0

0

0

0

0

0

0

0

0
0

0

0

0

0
0

0

0

121.582 121.582

0

0

0

0

This amount refers to the security deposit paid to the shareholder Atlante S.p.A. (formerly Immobiliare ISIS s.r.l.)
in order to rent the property located in Lucera at Viale Raffaello, snc for the new headquarters of the General
Management.
ACCOUNTING AUDIT FEES

The information provided by art. Is shown below 2427, paragraph 16-bis, code civ. regarding the total amount
of fees due during the year to the auditing firm RSM Auditing Firm and Accounting Organization S.p.A. for the
statutory audit of the annual accounts in favor of Cred.it financial company S.p.A.
Type of service

Audit

Certification services

Tax advisory services
More services

Total

Entity who provided the service

RSM Independent Auditing and Accounting
Organization
RSM Independent Auditing and Accounting
Organization

Recipient of the Compensati
service
on
Cred.it S.p.A.

5.780

Cred.it S.p.A.

0
5.780

1-REPORT ON OPERATIONS EX ART. 2428C.C.
Dear Members,

this management report constitutes an independent element accompanying the financial statements submitted for your
approval.
The document, drawn up pursuant to the new article 2428 of the Civil Code, contains the changes provided for by art. 1 of
Legislative Decree 32/2007 and has the function of providing you with a faithful, balanced and comprehensive analysis of
company management in the various sectors in which it has operated. In particular, the cost, revenue and investment items
and the main risks and / or uncertainties to which the company is subject are described and justified.
MANAGEMENT PERFORMANCE

The global economy remains solid
The expansion of world economic activity remains solid and widespread; However, the general underlying weakness of
inflation remains. The short-term growth prospects are favorable.
Growth in the euro area is growing; inflation is weak

In the euro area, growth prospects have improved further. According to the latest forecast framework developed by the
Eurosystem, the product would expand by 2.3 percent in the current year. Expectations for deflation have completely
returned, but inflation remains low, at 1.4% in December; the underlying component remains weak, held back by wage
growth which is still moderate in many euro area economies. The Governing Council of the ECB has recalibrated monetary
policy instruments, while preserving, also in perspective, very expansionary monetary conditions, which remain necessary
for a lasting return of inflation to levels below but close to 2%.
The expansion of the Italian economy is consolidated

In Italy, according to our estimates, in the fourth quarter of last year GDP would have grown around 0.4 percent; the favorable
trend, but still below the European average, of the last quarters is confirmed. The increase would have affected services
and industry in the strict sense. Surveys point to a return to business confidence to pre-recession levels; they also indicate
favorable conditions for capital accumulation. These assessments are confirmed by the acceleration in investment spending
observed in the second half of the year.
Exports rise and the surplus remains high

Exports grew in the third quarter of 2017; the opinions of companies on the trend of orders from abroad are also favorable.
The current account surplus remains at high levels, equal to 2.8 per cent of GDP in the four quarters ending in September;
the surplus contributes to the improvement of the country’s net debt position, which fell to 7.8 per cent of GDP.
Employment increases

Employment continued to increase both in the third quarter and, according to the most recent economic indications, in the
last months of last year; the hours worked per employee also increased. However, these still remain below pre-crisis levels.
According to the Labor Force Survey, the unemployment rate stood at 11.0 percent in November. Wage growth remains
moderate even if, based on the employment contracts renewed in the second half of last year, it shows some signs of recovery.
Inflation is still contained

Despite a recovery in the prices at origin, consumer inflation in Italy remains weak, at 1.0 per cent in December; the bottom
one is very low, at 0.5. According to the surveys, the inflation expectations of the companies are contained, although higher
than the minimum levels reached at the end of 2016. The companies interviewed forecast increases in their price lists just
above 1 percent in the current year.
Credit expansion to the private sector continues ...

The growth of loans to households is lively; loans to businesses also increase, especially to manufacturing ones. The wide
availability of internal resources and the greater use of the issue of bonds contribute to limiting the demand for bank credit
by companies.
... and improving credit quality

Bank credit quality continues to improve, favored by the consolidation of growth. The flow of new impaired loans in proportion

to loans fell to 1.7 percent, below the levels recorded before the global crisis; the impact of the amount of impaired loans on
total loans decreased (for significant groups from 8.2 to 7.8 per cent net of value adjustments), largely due to the conclusion
of sale transactions of suffering. The banks’ capital ratios have strengthened.
The projections indicate a continuation of growth in Italy ...

This Bulletin presents the new projections for the Italian economy in the three-year period 2018-2020. GDP, which in 2017
would have increased by 1.5 per cent (based on quarterly data corrected for the number of working days; 1.4 excluding
this correction), would grow by 1.4 per cent in the current year , 1.2 in 2019-2020. Economic activity is mainly driven by
domestic demand.
... and a moderate recovery in inflation ...

Inflation would drop temporarily this year and then gradually rise again. The projection of a decrease in 2018 (to 1.1 per
cent on average per year) is mainly due to the exhaustion of the effect of the increase in energy and food goods that occurred
at the beginning of 2017. In the next two years prices would return to rise by 1.5 per cent on an annual average, reflecting a
progressive strengthening of wage growth.
... supported by economic policies

This picture assumes still accommodative financial conditions, with a very gradual adjustment of short and long-term
interest rates, orderly conditions on the government bond markets and relatively relaxed credit supply criteria. Overall, the
performance of the product would continue to depend on the support of expansionary economic policies, but to a lesser
extent than in the past.
The risks arise from the global context

Among the risks weighing on this scenario, those that come from the international context and from the performance of the
financial markets remain significant. The tightening of global tensions or greater uncertainty about economic policies in the
various areas could translate into increases in the volatility of the financial markets and risk premia, negatively affecting the
euro area economy.

Among the risks of internal origin, compared to the last forecast scenarios, those connected with the weakness of the credit
system and with a possible worsening of the uncertainty of families and businesses on the intensity of the recovery underway
have decreased. The picture outlined here, however, depends on the continuation of economic policies capable, on the one
hand, of promoting long-term growth of the economy, supporting investment and consumption choices and, on the other, of
ensuring credibility in the path of reduction. of public debt, taking advantage of the favorable moment of the global economy.
BUSINESS PERFORMANCE
1

MANAGEMENT 2017

2017 was characterized by events that significantly marked the company’s growth. Following the entry into force of Circular
288/2015, the company filed an application for registration in the new list of financial companies 106 TUB, I request
authorization both for the exercise of the activity of granting loans (activity carried out without solution continuity since
2011) and the activity of issuing guarantees. On 26 April 2017, the Bank of Italy formulated the refusal to register in the
new 106 TUB list for the sole issue of guarantees. This refusal led to the cancellation from the old ex-company list. Art. 106
TUB. Regarding the cancellation order, our company made a request to meet with the supervisory authority, presented a
request for review, exposed to the general manager, the chief supervisor, the directorate and the president. Having had no
response from good-natured attempts, the company proceeded to appeal to the Lazio TAR in order to obtain suspension of
the measure issued by the Bank of Italy.
The Lazio TAR, although acknowledging the Fumus and the danger in default, did not deem it possible in its powers to
suspend the contested provision. An appeal was lodged against the Lazio TAR provision in State Councils which in the
hearing of 21 September 2017 issued an order argued as follows:

“Having considered in advance that the request formulated in the administrative seat by the appellant does not appear
prima facie likely to exclude the possibility of being interpreted as substantially composed, as regards the petitum, by an
application for authorization to continue the financing activity traditionally carried out by it and in addition, from a request to
extend the authorization to also exercise guarantees issuing activities and that, consequently, the Bank of Italy’s decision
to express itself negatively even only on the first part of the application is not reasonable and proportionate , for the
mere consideration of the formal uniqueness of the party request “;
-

“Afterwards, within the scope of the resolution of this phase, the requirements of the fumus boni iuris and of the

periculum at least in relation to the head of judicial application aimed at achieving a review in the administrative office of the
part of the request of the appellant to the state existed Bank of Italy aimed at obtaining, in practice, an authorization to
continue with the progress of carrying out only the activities already managed by it in the past, provided of course that
the appellant party has accompanied or - if the conditions are met - accompany your application with all documentation
required in this regard by the sector provisions “;
“Also considered the opportunity - in consideration of the sensitivity of the interests in any case implied by
the conduct of the business activity in question and also of the declared availability in this sense by the appellant
(already anticipated in his defensive writings) and of the corresponding acceptance in this regard of the Bank of
Italy, expressed during today’s oral discussion - to subordinate in any case the effects of this provision to the issuing to
the Bank of Italy of adequate guarantee by the appellant, in the form of a surety policy for an amount of 1,500,000.00 euros
(one million five hundred thousand / 00 euros) issued by a primary third-party institution authorized to do so, as well as the
transmission to the Secretariat of this Section, within fifteen days from the date of communication to the interested party of
this provision, a copy of the documentation relating to the release of this guarantee “.

“The Council of State in jurisdiction (Section Six) accepts the appeal (appeal number: 6126/2017) and, in effect, orders the
Bank of Italy to review the administrative part of the request for the appellant once to obtain an authorization to
continue carrying out only activities that have already been managed in the past, under the conditions set out in the
reasons.
It subordinates the effects of this provision to the release of the guarantee and to the transmission to the Secretariat of the
Section of copy of the relative documentation, in the terms of which in the motivation Provides that, by the Secretariat, this
order be sent to the TAR for the prompt fixing of the hearing on the merits pursuant to art. 55, co. 10, c.p.a .. “
On 26 October 2017, the company provided the guarantee requested by the Council of State and therefore from that date it
fully resumed the operations previously carried out.

The operating result due to the 6 months of inactivity is negative for Euro 578,943.00, this loss is attributable exclusively to
the illegitimate provision of the supervisory authority and represents only the emerging and direct damage of the same, to
which will be added damage to image, reputation, loss of opportunity, etc.

The company is pending the administrative review process ordered by the Council of State aimed at enrolling in the new
single register 106 T.U.B for the sole activity of granting loans. This process should end within the last quarter of 2017.

During 2017, no guarantees were issued to shareholders or customers. At 31/12/2017 the company has no existing
guarantee.
The company on 21.07.2017 obtained authorization from the Police Headquarters in Foggia to carry out the assessment,
purchase, management and recovery of credits pursuant to and for the purposes of art. 9, 11, 115 and 120 of the TULPS n.
773/1931 art. 204 of Implementing Regulation no. 635/1940 and art. 19 L. 240/1990.
2

Development of the distribution model

The company’s commercial activity was primarily concentrated in the operational headquarters in Lucera (FG). During 2017,
the company continued the development of the distribution model undertaken in 2016, adding to direct sales to customers
also those through the agency network.
SIGNIFICANT EVENTS OCCURRING AFTER THE END OF THE YEAR

At the date of preparation of these financial statements and therefore after the end of the year, the equity investment held in
Almarri Suisse SA was sold, obtaining an important capital gain.
MORE INFORMATION
1)

Research and development activities

The company did not carry out research and development.
Lucera, 05/15/2017
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