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FINANCIAL STATEMENTS

The financial statements at 31.12.2016 have been prepared in accordance with the
applicable standards and consist of the following:
 Statement of Financial Position
 Statement of Profit or Loss
 Statement of Comprehensive Income of Financial Intermediaries
 Statement of Changes in Shareholders’ Equity
 Statement of Cash Flows
 Explanatory Notes
The explanatory notes include the following:





Part A) – Accounting policies
Part B) - Information on the Statement of Financial Position
Part C) – Information on the Statement of Profit or Loss
Part D) – Other information
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FINANCIAL STATEMENTS: STATEMENT OF FINANCIAL POSITION
31/12/2016

31/12/2015

ASSETS
10. Cash and cash equivalents

2.589

940

20. Financial assets held for trading

-

-

30. Financial assets at fair value

-

-

40. Financial assets available for sale

-

-

50. Financial assets held to maturity

-

-

60. Loans and receivables

3.394.567

2.111.526

70. Hedging derivatives

-

-

80. Fair value change in hedged financial assets (+/-)

-

-

90. Equity holdings

448.295

1.370.295

100. Tangible assets

14.699

22.449

110. Intangible assets

457.782

463.982

120. Tax assets:

171.694

a) current tax assets

3.140

b) deferred tax assets

168.554

170.159
170.159

of which pursuant to Law 214/2011

-

-

130. Non-current assets and assets grouped for disposal

-

-

147.945

37.898

140. Other assets
TOTAL ASSETS

4.637.571
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4.177.249

31/12/2016

LIABILITIES & EQUITY
10. Payables

31/12/2015

6.644

10.444

20. Outstanding securities

0

-

30. Financial liabilities held for trading

0

-

40. Financial liabilities at fair value

0

-

50. Hedging derivatives

0

-

60. Fair value change in hedged financial liabilities (+/-)

0

-

70. Tax liabilities:
a) Current tax liabilities
b) Deferred tax liabilities

209.115

329.755

6.270

97.329

202.845

232.426

80. Liabilities associated with assets undergoing disposal

-

90. Other liabilities
100. Employee severance benefits

411.990

264.138

36.465

16.442

110. Provisions for risks and charges:

0

a) end-of-service allowance and similar obligations

-

b) other provisions

0

120. Capital

3.673.000

3.352.000

130. Treasury stock (-)

-

140. Equity instruments

-

150. Share premiums

-

160. Reserves
170. Valuation reserves
180. Profit (loss) for the annual period

204.602 -

295.572

-132 -

132

95.887

TOTAL LIABILITIES & EQUITY

4.637.571
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500.174
4.177.249

FINANCIAL STATEMENTS: STATEMENT OF PROFIT OR LOSS
31/12/2016
10. Interest receivable and similar income

16.552

20. Interest payable and similar expenses
INTEREST MARGIN

-7.485 9.067 -

30. Commissions receivable
40. Commissions payable
NET COMMISSIONS

31/12/2015
221
2.854
2.633

839.108

933.889

-16.741 822.367

1.361
932.528

50. Dividends and similar income

-

60. Net result from trading

-

70. Net result from hedging

-

80. Net results from assets and liabilities at fair value

-

90. Gains / losses from transfer or repurchase of:
a) financial assets
b) financial liabilities
EARNINGS MARGIN

1.649

-

0

-

0
833.083

100. Impairment loss and reversal of impairment loss on:

-35.898

a) financial assets

-35.898

929.895

b) other financial transactions
110. Administrative expenses

-661.937 -

386.206

a) staff costs

-218.894

143.055

b) other administrative expenses

-443.043

243.151

120. Impairment loss and reversal of impairment loss on tangible assets

-7.750 -

8.637

130. Impairment loss and reversal of impairment loss on intangible assets

-6.200 -

6.836

140. Net result of fair value measurement of tangibles and intangibles

-

150. Net allocations to provisions for risks and charges

-

160. Other operating income and expenses
RESULTS FROM OPERATIONS

-50.116
71.182

170. Profit (loss) from equity holdings

5.177
533.393

3.000

180. Profit (loss) from the transfer of investments
PROFIT (LOSS) FROM CURRENT ASSETS BEFORE TAX

0
74.182

533.393

190. Income taxes on current operations
PROFIT (LOSS) FROM CURRENT ASSETS AFTER TAX

21.705 95.887

33.219
500.174

200. Profit (loss) from assets grouped for disposal after tax
PROFIT (LOSS) FOR THE ANNUAL PERIOD

0
95.887

500.174

7

FINANCIAL STATEMENTS: STATEMENT OF COMPREHENSIVE INCOME OF FINANCIAL
INTERMEDIARIES

ITEMS

31/12/2016

10. PROFIT (LOSS) FOR THE PERIOD

31/12/2015

95.887

500.174

Other income components without reversal to the statement of profit or loss

55

20. Tangible assets

0

-

30. Intangible assets

0

-

50. Non-current assets undergoing disposal

0

-

60. Share of fair value reserves of equity holdings measured at equity

0

-

40. Defined benefit plans

55

Other income components after tax with reversal to the statement of profit or loss

-

-

70. Hedging of foreign investments

0

-

80. Currency exchange differences

0

-

90. Cash flow hedging

0

-

100. Financial assets available for sale

0

-

110. Non-current assets undergoing disposal

0

-

120. Share of fair value reserves of equity holdings measured at equity

0

-

130. TOTAL OTHER INCOME COMPONENTS AFTER TAX
140. COMPREHENSIVE INCOME (Items 10 + 130)

8

-

55

95.887

500.229

FINANCIAL STATEMENTS: STATEMENT OF CASH FLOWS – indirect method
31/12/2016

31/12/2015

A. OPERATING ACTIVITIES
1. MANAGEMENT

16.115

- operating result (+/-)
- capital gains/losses on financial assets held for trading and financial assets/liabilities
measured at fair value (-/+)

556.539

95.887

500.174

0

-

- capital gains/losses on hedging activities (-/+)

0

-

- impairment loss on loans and receivables (+/-)

35.898

-

- impairment loss on tangible and intangible assets (+/-)

13.950

15.473

- net allocations to provisions for risks and charges and other expenses/income (+/-)
- tax and tax credits not paid (+)

10.348

9.192

-21.705

33.219

- impairment loss on assets grouped for disposal after tax (+/-)

-

- other impairments (+/-)

-

118.263 -

1.519

2. CASH FLOW GENERATED/ABSORBED BY FINANCIAL ASSETS

-

1.058.423 -

529.289

- financial assets held for trading

0

-

- financial assets at fair value

0

-

- financial assets available for sale

0

-

- receivables from banks

0

-

- receivables from financial entities

0

- receivables from customers

-948.375 -

- other assets

-

3. CASH FLOW GENERATED/ABSORBED BY FINANCIAL LIABILITIES

110.048

20.074

141.952 -

34.701

- payables to banks

0

- payables to financial entities

0

- payables to customers

549.363

-5.900 -

28.355

- outstanding securities

0

-

- financial liabilities held for trading

0

-

- financial liabilities measured at fair value

0

- other liabilities
NET CASH FLOW GENERATED/ABSORBED BY OPERATING ACTIVITIES

-

-

147.852 -

6.346

900.356 -

7.451

B. INVESTMENT ACTIVITIES
1. CASH FLOW GENERATED BY

922.000

- sale of equity holdings

-

922.000

-

- dividends collected on equity holdings

0

-

- sale of financial assets held to maturity

0

-

- sale of tangible assets

0

-

- sale of intangible assets

0

-

- sale of business segments

-

2. CASH FLOW ABSORBED BY

-

-

10.000 -

922.000

- purchase of equity holdings

0-

922.000

- purchase of financial assets held to maturity

0

-

- purchase of tangible assets

0

-

-10.000

-

- purchase of intangible assets
- purchase of business segments

-

-

NET CASH FLOW GENERATED/ABSORBED BY INVESTMENT ACTIVITIES

912.000 -

922.000

C. FINANCING ACTIVITIES

321.000

352.000

- issue/purchase of treasury stock

321.000

352.000

- issue/purchase of capital instruments

0

- distribution of dividends and other aims

-

-

NET CASH FLOW GENERATED/ABSORBED BY FINANCING ACTIVITIES

321.000

352.000

NET CASH FLOW GENERATED/ABSORBED IN THE PERIOD

332.644 -

577.451
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RECONCILIATION
31/12/2016
- Opening cash and cash equivalents
- Net cash flow generated/absorbed in the period
- Closing cash and cash equivalents

31/12/2015

2.952

580.403

332.644 -

577.451

335.596

2.952

FINANCIAL STATEMENTS: STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
The following tables show the main changes in Shareholders’ Equity accounts during the
year.
Allocation of net
income for the

3.352.000
28.319
323.892
132
500.174
3.556.469

-

3.352.000
28.319 500.174
- 323.892
132
500.174 - 500.174
3.556.469
-

Shareholders' equity at 31/12/2016

Other changes

Changes in equity

Extraordinary dividend payments

Acquisition of treasury stock

Issue of new shares

Changes in reserves

Dividends and other allocations

Reserves

Amounts at 01.12.2016

Change in opening balances

Amounts at 31.12.2015
Capital
Issue premiums
Reserves
a) retained earnings
b) other
Valuation reserves
Equity instruments
Treasury stock
Profit (loss) for the period
Shareholders' equity

Comprehensive income at 31.12.2016

Changes in the period
Shareholders' equity operations

321.000

1,00

-

-

321.000

-

-

-

1,00

3.673.000
528.493
323.891
132
95.887
3.973.357

-

95.887
95.887

While the changes in the preceding annual period are shown in the table below.

Allocation of
previous year's result

Changes in the year

Capital
Share premium
Reserves
a) profit
b) other
Valuation reserves
Equity instruments
Treasury stock
Profit (Loss) for the year
Net equity

3.000.000
-00
-00
-494.480
-323.892
-187
-00
-00
522.799
2.704.240

-00

3.000.000
-00
-00
-494.480
-323.892
-187
-00
-00
522.799
2.704.240

352.000

522.799
55,00

-522.799
-00

-00

-00
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352.000

-00

-00

-00

-00

500.174
500.229

Net equity at 31/12/2015

Overall profitability at 31/12/2015

Other changes

Changes to equity instruments

Extraordinary dividend distribution

Treasury stock purchased

New share issues

Changes to the reserves

Dividends and other appropriations

Reserves

Balance at 01/01/2015

Changes to opening balance

Balance at 31/12/2014

Net equity transactions

3.352.000
-00
-00
28.319
-323.892
-132
-00
-00
500.174
3.556.469

EXPLANATORY NOTES OF THE FINANCIAL STATEMENTS AT 31/12/2016
The explanatory notes consist of the following:
Part A) - Accounting policies
A.1 – General part
Section 1 – Statement of compliance with international accounting standards
Section 2 – General principles for preparation
Section 3 – Events after the closing reporting date
Section 4 – Other matters
A.2 – Notes on the main financial statement items
A.3 – Disclosures on transfers between the financial asset portfolios
A.4 – Fair value disclosures
A.5 – Disclosures on the so-called “day one profit/loss”
Part B) - Information on the Statement of Financial Position
Assets
Section 1 - Cash and cash equivalents
Section 6 - Loans and receivables
Section 9 – Equity holdings
Section 10 - Tangible assets
Section 11 - Intangible assets
Section 12 - Tax assets and liabilities
Section 14 - Other assets
Liabilities
Section 1 - Payables
Section 7 - Tax liabilities
Section 9 - Other liabilities
Section 10 - Employee severance benefits
Section 12 - Equity
Other information
Part C) - Information on the Statement of Profit or Loss
Section 1 – Interest
Section 2 – Commissions
Section 9 – Administrative expenses
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Section 10 – Impairment and reversal of impairment for tangible assets
Section 11 – Impairment and reversal of impairment for intangible assets
Section 14 – Other operating income and expenses
Section 17 – Income tax on current earnings
Section 19 – Other information
Part D) - Other information
Section 1 – Specific references to operations
B. Factoring and transfer of loans and receivables
D. Guarantees and commitments
Section 3 – Disclosures on risks and risk management policies
3.1 Credit risk
3.2 Market risk:
3.2.2 Price risk
3.2.3 Foreign exchange risk
3.3 Operational risk
3.4 Liquidity risk
Section 4 – Equity information
4.1 Shareholders’ equity
4.2 Own funds and monitoring ratios
Section 5 – Analytical statement of comprehensive income
Section 6 – Transactions with related parties
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Introduction
The Financial Statements at 31 December 2016 have been prepared consistently with
IAS/IFRS international standards adopted by the European Union and with the provisions
issued by the Supervisory Authority (Bank of Italy Circular 288/2015).
Tangible assets
With regard to the FTA, on 1 January 2014, of IAS/IFRSs, the management decided to
leave the recognition of the tangible assets unchanged, because there were no
discrepancies with the international accounting standards.
Intangible assets
IAS 38 allows the capitalisation of intangible assets only if they are identifiable, if they are
likely to produce future economic benefits and if their cost can be reliably measured. The
intangible assets of Cred.it Società Finanziaria Spa that complied with the above
mentioned recognition criteria under IAS 38, have been maintained at the value recorded
in the financial statements.
Loans and receivables
After their initial recognition, loans and receivables have been measured at cost,
including amortisation, equal to their initial recognition value adjusted by the capital
reimbursements and any impairment loss and reversal of impairment loss.
At annual and interim reporting dates, an impairment test is performed on the loans and
receivables to identify any post-recognition impairment. This procedure also applies to
loans and receivables classified as “non-performing” loans and receivables, which are
analytically valued and the impairment of each receivable is measured based on the
expected recovery time, the estimated realisable value of the underlying guarantees,
counter-guarantees and costs that are expected to be incurred to recover the amount
receivable.
Employee severance benefits
This item contains the amounts set aside for paying employee severance indemnities, in
accordance with the civil code and the national collective agreement. The scheme can
be likened to a defined benefit plan. According to IAS 19, the recognition of the
obligations and costs associated with a defined benefit plan required an actuarial
estimate of the amount the company must pay out to each employee at the termination
of the employment relationship. The international accounting principle, in particular,
requires the future projection of the amount of benefits already accrued and payable to
the employees, based on an estimate of the demographical and financial variables, for
the purpose of determining the amount that will presumably be paid at the date of
termination of the employment relationship. The amount thus calculated must then be
discounted, to take into account the amount of time that will presumably pass before the
benefit is effectively paid out to each employee. These appropriations have been
determined based on a report by an independent actuary, adopting the methods set out
in IAS 19. After the FTA date, the recording of the actuarial gains and losses associated
with the said estimate will be allocated to the statement of overall profit or loss.
The application of the methods set out in IAS 19 for the employee severance benefits has
produced, in relation to 2016, further allocations amounting to 9,675 euros.
Tax assets and liabilities
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Recognition of the tax assets and liabilities must be made according to IAS 12. The tax
value of an asset or a liability is the value assigned to that asset or liability according to the
applicable tax regulations.
Deferred tax assets have been adjusted according to the IRES rate of 24% and decreased
for use.
Deferred tax liabilities, totalling 232,426 euros, have been adjusted according to the IRES
rate of 24%.
Manner of presentation of the financial statement schedules
The schedules used are those required by the Bank of Italy for Financial Entities (Instructions
for preparing the financial statements of Financial Intermediaries).

PART A) ACCOUNTING POLICIES

A.1 General part
Section 1 – Statement of compliance with the international accounting standards
These financial statements have been prepared according to the international
accounting standards issued by the International Accounting Standards Board (IASB) and
the related interpretations by the International Financial Reporting Interpretations
Committee (IFRIC), as approved by the European Commission in its Delegated
Regulation (EU) no. 1606 of 19/07/2002 and effective from 31/12/2015.
Cred.it Società Finanziaria SpA has adopted the international accounting standards in
the preparation of the financial statements at 31/12/2016, pursuant to art. 4(1) of
Legislative Decree 38/2005 and the implementation provisions referred to in art. 9 of the
decree.
The international accounting principles are applied with reference to the “Systematic
framework for preparing and presenting financial statements” (Framework).
In the absence of a standard or an interpretation that specifically applies to a
transaction, other event or condition, management shall use its judgement in developing
and applying an accounting policy that results in information that is:
 relevant to the economic decision-making needs of users; and
 reliable, in that the financial statements:
 provide a faithful account of the financial position, financial performance and
cash flows of the entity;
 reflect the economic substance of transactions, other events and conditions,
and not merely their legal form;
 are neutral, i.e. free from bias;
 are prudent; and
 are complete in all material respects.
In making the judgement described in paragraph 10, management shall refer to, and
consider the applicability of, the following sources in descending order:



the requirements and guidance in standards and interpretations dealing with
similar and related issues; and
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the definitions, recognition criteria and measurement concepts for assets, liabilities,
income and expenses in the Framework.

In making the judgement, the management may also consider the most recent
pronouncements of other standard-setting bodies that use a similar conceptual
framework to develop accounting standards, other accounting literature and generally
accepted industry practices.
Section 2 – General principles for preparation
The financial statements have been prepared in accordance with IAS/IFRSs issued by the
International Accounting Standard Board (IASB), and the relevant interpretations issued
by the International Financial Reporting Interpretations Committee (IFRIC), as approved
by the European Union, and the provisions set out, in particular, in IAS 1 and
implemented in the international accounting standards issued by the IASB and related
interpretations issued by the IFRIC, and the Provision issued by the Bank of Italy on
15/12/2015 "Framework for the preparation and presentation of financial statements and
reports by financial intermediaries, payment agencies, IMEL, SGRs and SIMs", except for
the disclosures in lieu of section 4.2, own funds and monitoring ratios, which have been
prepared in accordance with the instructions issued on 22/12/2014.
The Company’s financial statements consist of the:









statement of financial position;
statement of profit or loss;
statement of comprehensive income;
statement of changes in shareholders’ equity;
statement of cash flows;
explanatory notes;
report on operations.

The Company’s financial statements have been prepared so as to provide a clear,
truthful and fair picture of its equity, financial position and financial performance.
If the disclosures required by the international accounting standards and the above
mentioned Provision issued by the Bank of Italy are not sufficient to provide a fair and
truthful, relevant, reliable, comparable and comprehensible account, the explanatory
notes contain the necessary complementary disclosures.
The Statement of Financial Position and Statement of Profit or Loss consist of items
identified by numbers, sub-items identified by letters and other information, the so-called
“of which” of the items and sub-items. The items, sub-items and related details make up
the financial statement accounts.
Each account of the Statement of Financial Position and Statement of Profit or Loss
also features the relevant figure for the previous annual period .
If the accounts cannot be compared, those relating to the previous annual period are
adjusted; the non-comparability and the adjustment, or impossibility to make
adjustments, are reported and commented in the explanatory notes.
The figures shown in the financial statements at 31/12/2016 are compared with those
reclassified at 31/12/2015.
Assets and liabilities, expenses and revenue may not be mutually offset, except as
permitted or required by the international accounting standards or the Provision of
15/12/2015 issued by the Bank of Italy.
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To ensure greater transparency, the Statement of Financial Position and the Statement of
Profit or Loss also contain the accounts that feature no amounts, either for the annual
period of the financial statements or the preceding period. Where the same asset or
liability item falls under two or more items of the Statement of Financial Position, the
explanatory notes – if needed to improve the comprehensibility of the financial
statements – contain a reference to the effect that the specific item also refers to other
items. In the Statement of Profit or Loss, and the related section of the explanatory notes,
revenue is indicated without any plus or minus sign, while expenses are shown in brackets.
In conformity with art. 5 of Legislative Decree 38/2005, the financial statements have
been prepared using the euro as the accounting currency.
The financial statements have been prepared on an ongoing concern basis, according
to the accrual principle and with reference to the key concepts of the relevance and
materiality of information and of substance over form, with a view to fostering
consistency with the future statements. Items with a different nature or function are
presented separately, unless considered irrelevant. Any subsequent events that do not
need to be adjusted, and which, therefore, reflect circumstances that occurred after the
reporting date, are disclosed in the explanatory notes (see section 3 below), if relevant
and capable of affecting the economic decisions of the users.
Use of estimates and assumptions in preparing the financial statements
When preparing the financial statements it could prove necessary to use estimates and
assumptions capable of significantly affecting the values reported in the Statement of
Financial Position and the Statement of Profit or Loss, as well as the disclosures on the
potential assets and liabilities recognised in the financial statements. The said estimates
are necessarily based on the available information and the adoption of subjective
valuations, also grounded on historical experience, used for the purpose of formulating
reasonable assumptions for recording the management performance. By their nature,
the estimates and assumptions used may vary, year after year, as a result of which it
cannot be ruled out that, in the following years, the current recorded values may differ,
significantly even, due to changes in the subjective valuations applied. The principle
cases that most require subjective valuations by the management are:

- measuring the impairment loss of loans and receivables and of other financial assets in
general;

- using the valuation models for measuring the fair value of the financial instruments not
quoted on the active markets;

- establishing the adequate value of the goodwill and other intangible assets;
- quantifying the employee funds and provisions for risks and charges;
- the estimates and assumptions on the recoverability of the deferred tax assets.
Losses and write-downs on loans and receivables
With regard to the losses and write-downs on loans and receivables recognised at
31/12/2014 and not yet deducted, pursuant to art. 106 of the TUIR consolidated act in
force at the time, the timeframe for deductibility has been changed (see paragraph 852
art.1 of Law 208/2015, amending paragraph 2 of article 16 of D.L. 83/2015, amended and
converted into Law 132/2015); therefore, the tax recovery of these residual amounts will
be completed at 31/12/2025.
Adoption of the new accounting principles and interpretations issued by the IASB
IFRS ACCOUNTING PRINCIPLES, AMENDMENTS AND INTERPRETATIONS APPLIED
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The following IFRS accounting principles, amendments and interpretations were applied
for the first time by the Company from 01/01/2015, as explained in detail in the previous
financial statements.
Section 3 – Events after the closing reporting date
In relation to IAS 10, no events occurred after the end of the accounting period, such as
to entail the adjustment of the figures reported in these financial statements. Reference
must be made to the report on operations for disclosures relating to events occurring
after the end of the accounting period.
Section 4 – Other matters
The financial statements are audited, pursuant to Legislative Decree 39/2010, by RSM
Società di Revisione e Organizzazione Contabile S.p.A., appointed for the 2013-2015
period.
On 30/03/2017, the Board of Directors approved the financial statements at 31 Dicembre
2016 of Cred.it Società Finanziaria Spa, authorising their publication.

A.2 - Notes on the main financial statement items
This chapter contains an overview of the Accounting Principles adopted for the
preparation of the main items in the financial statements, which are based on the
classification, recognition, valuation and derecognition of the various items of the assets
and liabilities.
Financial reporting criteria
Following is an overview of the financial reporting criteria adopted with respect to the
main items of the assets and liabilities, for the preparation of the IAS financial statement
of the Company at 31/12/2016.
LOANS AND RECEIVABLES
Recognition
Loans and receivables are recognised in the Statement of Financial Position on the date
of payment. The initial recognition value is equal to the amount paid out, including costs
and revenue directly linked to the transaction and measurable on the date of
recognition. The initial recognition value does not include the costs to be reimbursed by
the debtor, nor any internal administrative costs. The initial recognition value of loans and
receivables paid out under conditions other than market conditions is equal to the fair
value of the loans and receivables in question, measured by applying valuation
approaches; the difference between the fair value and the amount paid out is shown in
the Statement of Profit or Loss.

Classification
Commitments paid out directly and not quoted on active markets, featuring fixed and
determinable payments, are classified as either “Receivables from banks” or
“Receivables from customers”. Loans and receivables also includes operating loans and
receivables acquired under non-recourse factoring agreements, for which the relevant
risks and benefits are transferred to the assets.
Measurement
After initial recognition, loans and receivables are measured at amortised cost.
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The amortised cost of a financial asset is the amount at which the financial asset is
measured at initial recognition minus principal repayments, plus or minus the cumulative
amortisation using the effective interest method of any difference between that initial
amount and the maturity amount, and minus any reduction for impairment or
uncollectability.
The amortised cost method is not applied to short-term loans and receivables, to
technical forms without defined maturity and to receivables subject to revocation, since
the effect of applying it would be insignificant. Such relationships are valued at cost. A
similar valuation method is applied for loans and receivables without a defined maturity
or subject to revocation.
The loans and receivables included in the portfolio are measured at the closing date of
each annual period, for the purpose of verifying any impairment losses. Impaired loans or
receivables are non-performing loans, bad debts, restructured loans and past due loans,
in accordance with the current rules defined by the Bank of Italy and consistent with
IAS/IFRSs.
Impairment is recognised only if, after the loan or receivable is first measured, there is
objective evidence of events such as to determine a loss of value of the loan or
receivable, such as to entail a change in the cash flows estimated in a reliable manner.
Impaired loans or receivables, as a result of a loss for which there is objective evidence,
are then analytically measured. The impairment value is obtained as the difference
between the carrying value of the asset and the present value of the expected future
cash flows discounted at the original effective interest rate of the financial asset. When
measuring loans and receivables, the following are taken into account: the “maximum
recoverable amount”, corresponding to the best estimate of the expected cash flows
from the receivable and related interest; the realisation value of any security is also taken
into account, minus the recovery costs; the recovery time, estimated on the basis of
contract deadlines, if any, and of reasonable estimates, lacking a contract; the discount
rate, equal to the original effective interest rate; in the case of impaired loans or
receivables at the FTA date, if the expense for recovering the information is too high,
reasonable estimates can be made, such as the average lending rates in the year in
which the loan is impaired or the restructuring rate.
In the analytical measurement process, any cash flows expected to be recovered in the
short term are not discounted. The original effective rate of each loan or receivable
remains unchanged over time, even if the loan is restructured and the contract rate
changes and if the loan or receivable no longer yields an interest.
Loans and receivables without any objective evidence of impairment are subject to
collective valuation, based on the creation of groups of positions with a uniform risk
profile. The impairment is then determined based on the historical trend of the losses for
each group. For the purpose of determining the historical series, the positions subject to
analytical measurement are removed from the population of receivables. The value
adjustments determined collectively are charged to the Statement of Profit or Loss.
Endorsement loans also undergo impairment testing according to criteria similar to those
applied to collective valuation.
Value adjustments are charged to the Statement of Profit or Loss.
Derecognition
Loans and receivables are derecognised when they reach maturity or are transferred.
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Transferred loans and receivables are derecognised only when the transfer entails the
substantial transfer of all related risks and benefits. Conversely, when a prevalent share of
the risks and benefits associated with the transferred loans and receivables is retained,
such assets continue to be recorded in the assets section of the financial statements,
even if the legal ownership has been transferred.
In cases where the transfer of substantially all the risks and benefits cannot be assessed,
derecognition occurs when no control over them has been maintained. Otherwise,
retaining control over the assets, entirely or partially, shall entail that they continue to be
recorded for an amount equal to the residual interest, measured by exposure to changes
in value of the transferred loans or receivables and to the changes in the related cash
flows.
Transferred loans and receivables are derecognised if contractual rights to receive the
assets’ cash flows are retained, but a contractual obligation to pay those cash flows to a
third party is undertaken.
Income component recognition
After initial recognition, the loans and receivables are valued at their amortised cost,
which is equal to the initially recognised value minus or plus principal repayments,
impairment loss or reversal of impairment loss and amortisation (calculated using the
effective interest-rate method) of the difference between the amount disbursed and the
amount payable on maturity, which typically comprises the costs and income directly
attributable to the individual loan or receivable. The effective interest rate is the rate that
equates the discounted future cash outflows (for principal and interest payments) with
the amount disbursed including the costs and income relating to the loan.
This financial method of accounting distributes the economic effect of costs/income
over the expected residual life of each loan or receivable, based on a financial
rationale.
The amortised cost method is not used for short-term loans if discounting to present value
is deemed to have a negligible effect. These loans are valued at historical cost. Loans
without a specified maturity and revocable loans or receivables are treated similarly.
Impairment loss, as defined in the preceding paragraph, with regard to the valuation of
the loans and receivables, is recorded in the Statement of Profit or Loss. If, following an
event occurring after the recognition of the loss, the reasons causing the impairment of
the asset cease to exist, the relevant reversal is recognised in the Statement of Profit or
Loss, which reversals must be such as not to determine a higher carrying value than the
amortised cost of the loan or receivable, had the impairment loss never been
recognised.
Reversals of impairment loss over time, corresponding to the interest accrued in the
annual period, based on the original effective interest rate previously used to determine
the impairment loss, are recorded as a reversal of impairment loss.
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EQUITY HOLDINGS
Recognition
Equity holdings are recorded at the date of the relevant acquisition. At the date of initial
recognition, interests are entered at cost, including the costs or revenues directly arising
from the transaction.
Classification
This item includes interests in subsidiaries, associates and companies under common
control. Subsidiaries are entities in which the Company directly or indirectly holds more
than half of the voting rights, or when, despite having a lower percentage of voting
rights, the Company has the power to appoint the majority of directors or determine
financial and operating policies of the entity. In assessing the voting rights, “potential”
voting rights that are presently exercisable, or which may be converted into effective
voting rights at any time by the parent company, are also taken into account.
Measurement
Equity holdings are measured at cost, possibly adjusted for any impairment. If there is
evidence that an shareholders’ equity holding may be impaired, the recoverable value
of the shareholders’ equity holding is estimated, taking into account the present value
of the future cash flows produced by the shareholders’ equity holding, including the
final disposal value of the investment.
If the recovery value is lower than the carrying value, the difference is recognised in the
Statement of Profit or Loss. If the reasons producing the impairment are remedied,
following an event occurring after the recognition of the impairment, the relevant
reversal is recognised in the Statement of Profit or Loss, which, however, may not
exceed the previously recognised impairment loss.
Derecognition
Equity investments are derecognised when the contractual rights cash flows arising from
the assets expire or when the shareholders’ equity holding is sold, with the substantial
transfer of all associated risks and benefits.
Income component recognition
Profits and losses of the part-owned companies, impairment losses and reversal of
impairment losses are recognised in the “profit/loss of equity holdings” item of the
Statement of Profit or Loss, while the dividends collected are recognised in the item
“dividends and similar income” when the relevant right arises.

TANGIBLE ASSETS
Recognition
Tangible assets are measured at cost, including any additional costs directly associated
with the purchase and commissioning of the asset.
Subsequent costs are added to the asset’s carrying amount or recognised as a separate
asset only when it is likely that there will be future economic benefits, in excess of those
initially foreseen and the cost can be reliably measured.
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All other subsequent costs (such as, for example, ordinary maintenance expenses) are
recognised in the Statement of Profit or Loss, in the annual period in which they are
incurred.
Classification
Tangible assets are classified as land, capital property, real estate investments, technical
systems, furnishings, fittings and equipment. The item also includes any fixed assets held to
be used for the production and supply of goods and services, to be leased out to third
parties or for administrative purposes, and which are expected to be used for more than
one annual period.
Measurement
Tangible assets held for operating purposes are measured at cost, minus amortisation
and impairment losses. Amortisations are calculated on a straight-line basis according to
the asset’s remaining useful life.
Derecognition
Tangible assets are derecognised and derecognised the Statement of Financial Position
at their disposal or when an asset is permanently withdrawn from use and no economic
benefits are expected from its disposal.
Income component recognition
Amortisations are recognised in the Statement of Profit or Loss. If there are indications of a
potential impairment of an element of the tangible assets, the carrying value and
recoverable value are compared, the latter being the higher of the value in use –
represented by the present value of the future cash flows generated by the asset – and
its fair value minus costs of disposal; the negative difference (if any) between the
carrying value and recoverable value is recognised in the Statement of Profit or Loss. If
the reasons underlying the impairment of an asset cease to exist, a reversal of
impairment loss is recognised in the Statement of Profit or Loss, which reversal, however,
may not exceed the carrying value the asset would have had, minus any amortisations
calculated in the absence of previous impairment losses.
INTANGIBLE ASSETS
Recognition
Intangible assets are recognised at cost, adjusted in connection with any additional
costs only in the likelihood that the future economic benefits associated with the asset will
be realised and if the cost of the asset can be reliably calculated. Otherwise, the cost of
the intangible asset is recognised in the Statement of Profit or Loss in the annual period in
which it was incurred.
Intangible assets may include the goodwill amounts related to business combination
transactions (as a result of the transfer of business segments). Goodwill relating to business
combination transactions after 1 January 2004, is recognised for a value equal to the
positive difference between the fair value of the acquired shareholders’ equity assets
and the purchase cost of the business combination, including additional costs, if the
positive difference is representative of the future income-generating capacities. The
difference between the business combination cost and the fair value of the acquired
shareholders’ equity assets is charged to the Statement of Profit or Loss, if negative or
positive, but is not representative of future income-generating capacities. Goodwill
related to business combination transactions taking place prior to the FTA date is
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measured based on the historical cost and represents the same value recorded
according to the Italian GAAPs.
Classification
Intangible assets are recognised when they are identifiable and arise from legal or
contractual rights and include the application software.
Measurement
Intangible assets are recognised at cost and subject to amortisation on a straight-line
basis, according to the estimated remaining useful life of the asset, which, in the case of
application software, does not exceed 5 years. Goodwill is not amortised and is subject
to impairment tests at the financial reporting date.
Derecognition
Intangible assets are derecognised at their disposal or if no future economic benefits are
expected from their use or disposal.
Income component recognition
Amortisations are recognised in the Statement of Profit or Loss. If there are indications of
impairment of an element of the tangible assets, and at the financial reporting date in
the case of goodwill, an impairment test is carried out and the negative difference (if
any) between the carrying value and recoverable value is recognised in the Statement
of Profit or Loss. If the reasons underlying the impairment loss of any elements of the
intangible assets (other than goodwill) cease to exist, a reversal of impairment loss is
recognised in the Statement of Profit or Loss, which reversal of loss, however, may not
exceed the carrying value the asset would have had, minus any amortisations
calculated in the absence of previous impairment losses.
CURRENT AND DEFERRED TAX
Recognition and measurement
Where deferred tax assets and liabilities relate to items that have had an effect on the
income statement, a matching amount is entered in the income tax.
The assets and liabilities recognised for deferred tax assets and liabilities are periodically
measured to take into account any changes in the applicable regulations or rates.
Classification
Income taxes, calculated with respect to national tax regulations, are recorded as a cost,
on an accrual basis, consistently with the method for the recognition of the expenses and
revenue that generated them. Therefore, they are representative of the balance of
current and deferred taxes, with respect to the income recorded in the annual period.
The balance sheet liability method is used to account for deferred taxes. This entails the
recognition of the effect on taxes of temporary differences between the balance sheet
carrying amount of the assets and liabilities and their tax base that will result in taxable
income or deductions from taxable income in future periods. “Taxable temporary
differences” will result in taxable income in future periods, while “deductible temporary
differences” will determine deductible amounts in future periods.
Deferred taxation is calculated based on the applicable rates at the taxable temporary
differences at which there is the likelihood that they will be effectively incurred, and at the
deductible temporary differences at which there is the reasonable certainty of future
taxable amounts at the time in which the related tax deductibility occurs (the so-called
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“probability test”). Deferred tax assets and liabilities relating to the same tax and falling
due in the same period are set off, if there is a correspondence in the conditions of use.
Income component recognition
Income tax is recognised in the Statement of Profit or Loss, except for taxes relating to
items directly charged or credited to shareholders’ equity. Current taxes are calculated
based on the tax result for the period. Current tax assets and liabilities are recognised at
the value that it is expected to pay to/receive from the tax authorities at and according
to the applicable rates and regulations (taking into account the reduction of the IRES
rate). Deferred tax assets and liabilities are calculated based on the temporary
differences between the assets and liabilities recorded in the financial statements and the
corresponding values recognised for tax purposes.
EMPLOYEE SEVERANCE BENEFITS
Recognition
Employee severance benefits are recognised based on their actuarial value. For
discounting purposes, the projected unit credit method is used, which provides for the
projection of any future disbursements based on a historical-statistical analysis and on the
demographical curve and the financial discounting of the flows based on a market
interest rate.
Classification
The classification is based on the type of expense that will be addressed in the future
annual periods.
Measurement
The measurement at each reporting date is made on a personal basis by an independent
actuary and takes into account the presumed turnover (hirings/dismissals) within the
Company.
Derecognition
The derecognition of these schemes from the Statement of Financial Position is carried
out once it is finally determined that the Company has no more employees, following the
liquidation of the employee severance benefits after completion of employment.
Income component recognition
Appropriations made to the relevant employee severance benefits are always
recognised in the Statement of Profit or Loss.
PAYABLES
Recognition
The initial recognition of these liabilities is made on receiving the collected amounts and
is based on the fair value of the liabilities, typically equal to the collected amount, plus
any additional costs directly arising from the transaction.
Classification
Liabilities may be short or long-term, depending on the time between the date of
payment and the date on which they fall due. The payables recorded in the financial
statements are exclusively short-term liabilities.
Measurement
After initial recognition, financial liabilities are measured at amortised cost according to
the effective interest rate method.
An exception to this rule are short-term liabilities, where the time factor is neglectable,
which are recognised at their collection value.
Derecognition
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Financial liabilities are derecognised when they expire or are extinguished.
Income component recognition
Impairments are charged to the Statement of Profit or Loss.

STATEMENT OF PROFIT OR LOSS – RECOGNITION OF REVENUE
Revenues are recognised at the time that they are earned or, in any case, if the goods or
products are sold, when future income becomes probable and the amount can be
quantified with reasonable accuracy or, in the case of the provision of services, when they
are delivered.
In particular:




interest is recognised pro rata temporis, based on the contract terms and
conditions or effective interest rate, in the case of application of the amortised
cost;
the commissions for revenue from services are recognised, based on the contract
terms and conditions, in the period in which the services were delivered.

Determination of the amortised cost
The amortised cost of a financial asset or financial liability is the amount at which the
financial asset or financial liability is measured at initial recognition minus principal
repayments, plus or minus the cumulative amortisation using the effective interest method
of any difference between that initial amount and the maturity amount, and minus any
reduction for impairment or uncollectability.
The effective interest rate is the rate that equates the present value of a financial asset or
liability with future contract outflows or inflows, until maturity or the subsequent price
recalculation date. To calculate the present value the effective interest rate is applied to
the flow of future collections or payments throughout the entire useful life of the financial
asset or liability or for a shorter period in certain conditions (e.g., revision of market rates).
A.3- Disclosures relating to the transfer of financial assets between portfolios
Regarding these financial assets no disclosures have been made, pursuant to IRFS 7,
because they exclusively concern equity holdings in subsidiaries. During 2016, the equity
holding in Credit Wallet Ltd was sold.
A.4 – Fair value disclosures
This section presents the fair value hierarchy disclosures, as required by IFRS 7.

QUALITATIVE INFORMATION
The fair value of an asset is the price that would be received for the sale of an asset, or
the price paid for the transfer of a liability, in any regular transaction on the main (or most
advantageous) market, at the date of measurement, at the present market conditions
(i.e. the closing price), regardless of whether the price is directly observable or is
estimated using another valuation method.
The fair value of the assets and liabilities is determined on a going concern basis, i.e.
based on the assumption that the Company will remain fully operative and will not wind
up or significantly reduce its operations or perform transactions at unfavourable terms.
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Therefore, the fair value is based on the assumption that the asset or liability is traded in a
regular transaction between market operators for the sale of the asset or transfer of the
liability, at the date of measurement, at the present market conditions, presuming that
the market operators aim to achieve their economic interests in the best possible way.
To measure the fair value, the Company uses disclosures (if available) based on market
information obtained from independent sources, because they are considered the best
evidence of fair value.
In this case, the fair value is the market price of the asset or liability being measured – i.e.
without any changes to or re-composition of the instrument – inferable from the estimates
made by an active market.
A market is considered as active when the prices reflect the ordinary market
transactions, are readily and regularly available through a stock exchange, quotation
services, intermediaries and if the prices represent real market transactions carried out in
a normal market environment.
The following are generally considered active markets:







regulated securities and derivatives markets, except for the “Luxembourg” market:
organised trading systems;
some electronic OTC trading circuits (such as, for example, Bloomberg), based on
conditions featuring a certain number of contributors with executable proposals and
characterised by bid-ask spread – i .e. the differenc e between the prices
quoted for an i mmediate s ale (bid) and an immediate purc hase (offer )
– within a certain tolerance range;
the secondary market of OICR (collective investment undertakings) units, expressed
by the official Net Asset Value (NAV), based on which the issuer guarantees the
liquidation of the units in a short space of time. These are, in particular, open-ended
harmonised OICR, characterised by type of investment, by high levels of
transparency and marketability.

If no price can be found for an asset or a liability, the fair value is measured using
valuation approaches suited to the circumstances and for which sufficient data is
available for the purpose of measuring the fair value, maximising the use of significant
observable inputs and minimising the use of non-observable inputs. The input data should
correspond to those that the market participants would use in determining the price of
the assets and liabilities.
The approach adopted by the Finance Law promotes the search for the fair value firstly
in the “market”, even if not an active market. Lacking any such measurements, the
methods for producing quantitative models may then be applied.
A.4.1 – Fair value levels 2 and 3: valuation approaches and inputs used
Lacking a quoted market price, the fair value of a financial instrument may be measured
using valuation approaches capable of maximising the use of inputs observable on the
market.
Valuation techniques are used to estimate the price at which an asset would be sold or a
liability transferred in an orderly transaction between market participants at the
measurement date, at current market conditions. In this case, the fair value
measurement may be levels 2 or 3, depending on the degree of observability of the
input parameters considered in the pricing model.
If no prices can be found, in active markets, for the financial assets or liabilities to be
measured, the fair value of the financial instruments must be determined according to
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the “comparable approach” (level 2), which is based on the use of valuation models
backed by market parameters.
In this case, the valuation is not based on the price of the financial instrument to be
measured (identical asset), but on prices, credit spreads or other factors drawn from
official quotes of instruments that are substantially similar, in terms of risk factors and
duration/return characteristics, using a given calculation methodology (pricing model).
If no prices are available, in the active market, for a similar instrument, or the
characteristics of the instrument to be measured do not allow the application of models
backed by inputs observable in active markers, it becomes necessary to apply valuation
models based on the use of parameters that cannot be observed directly on the market
and which, therefore, entail the making of estimates and assumptions by the evaluator
(non-observable input – level 3). In these cases, the financial instrument can be measured
using a certain calculation method based on specific assumptions relating to:
future cash flows, possibly affected by future circumstances, the probability of
which can be drawn from either historical data or based on behavioural
assumptions;
 the level of certain input parameters not quoted in active markets, for an estimate
of which information based on prices and spreads observed on the market will be
preferred. If none are available, the historical data of the specific underlying risk
factor or specific surveys (e.g., reports by rating agencies or prime market players)
can be used).
In the described cases, the expediency of applying valuation adjustments, based on the
risk premiums that operators take into account when pricing the instruments, is assessed.
The valuation adjustments, if not specifically envisaged by the valuation model, may
include:


If no prices are available, in the active market, for a similar instrument, or the
characteristics of the instrument to be measured do not allow the application of models
backed by inputs observable in active markers, it becomes necessary to apply valuation
models based on the use of parameters that cannot be observed directly on the market
and which, therefore, entail the making of estimates and assumptions by the evaluator
(non-observable input – level 3). In these cases, the financial instrument can be measured
using a certain calculation method based on specific assumptions relating to:
future cash flows, possibly affected by future circumstances, the probability of
which can be drawn from either historical data or based on behavioural
assumptions;
 the level of certain input parameters not quoted in active markets, for an estimate
of which information based on prices and spreads observed on the market will be
preferred. If none are available, the historical data of the specific underlying risk
factor or specific surveys (e.g., reports by rating agencies or prime market players)
can be used).
In the described cases, the expediency of applying valuation adjustments, based on the
risk premiums that operators take into account when pricing the instruments, is assessed.
The valuation adjustments, if not specifically envisaged by the valuation model, may
include:


 model adjustments: adjustments that take into account any weaknesses of the
valuation models, highlighted during calibration;

 liquidity adjustments: adjustments that take into account the bid-ask spread, where
the model estimates a mid price;

 credit risk adjustments: adjustments relating to the counterparty risk or the issuer’s
own risk;
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 other risk adjustments: adjustments relating to a risk premium “priced” o n t h e
m a r k e t (f o r e x a m p l e , r e l a t i n g t o t h e v a l u a t i o n c o m p l e x i t y o f t h e
i n s t r u m e n t ).

A.4.2 – Valuation processes and sensitivity
We have adopted the valuation approaches identified in IFRS 13 (market, cost and
income approach), based on the best evidence of the fair value, which reflects the
amount required, at the date of valuation, to replace the service capacity of an asset.
The choice of the valuation approach has been applied consistently in time, unless
alternative approaches are identified enabling a more representative valuation of the
fair value.
A.4.3 - Fair value hierarchy
IFRS 13 provides a fair value hierarchy based on the observability of the inputs belonging
to the valuation approaches, adopted for measuring the underlying assets/liabilities; in
particular, the hierarchy features three levels.

 Level 1: the fair value of the instrument is measured based on the quoted prices




in active markets;
Level 2: the fair value of the instrument is measured based on valuation models
using inputs observable on active markets, such as, for example:
 quoted prices for similar assets or liabilities in active markets;
 quoted prices for identical or similar assets or liabilities in markets that are not
active;
 observable parameters, such as interest rates or yield curves, implied
volatilities, default rates and illiquidity factors;
 non-observable parameters supported and corroborated by market data.
Level 3: the fair value of the instrument is measured based on valuation models
that predominantly use observable inputs in active markets.

Each of the Company’s financial assets or liabilities is conducted alternatively to one of
the previous levels, the measurements of which can be recurrent or non-recurrent.
The choice of valuation approach is not optional, because it must be applied in
hierarchical order: the fair value hierarchy, in fact, assigns maximum priority to quoted
prices (unadjusted) in active markets or identical liabilities (level 1 data) and minimum
priority to the observable inputs (level 3 data).
The valuation approaches used to measure the fair value are uniformly and continuously
applied.
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QUANTITATIVE INFORMATION
A.4.5 – Fair value hierarchy
A.4.5.1 Financial assets and liabilities measured at fair value on a recurrent basis:
breakdown by fair value level
These items are measured on the basis of the amortised cost method, consistently with the
previous years.
A.4.5.2 Annual changes in assets measured at fair value on a recurrent basis
A.4.5.3 Annual changes in liabilities measured at fair value on a recurrent basis
The following table shows the changes in the above mentioned assets and liabilities.
Assets/Liabilities not measured at fair
value or measured at fair value on a
recurrent basis
1. Financial assets held to maturity
2. Receivables
3. Tangible assets held for investment
4. Non-current assets and groups of
assets undergoing disposal
Total
1. Payables
2. Outstanding securities
3. Liabilities associated with assets
undergoing disposal
Total

31/12/2016
VB

L1

31/12/2015

L2

L3

VB

L1

L2

L3

0

0

0

0

0

0

0

0

3.394.567

0

0

3.394.567

2.111.526

0

0

2.111.526

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

3.394.567

0

0

3.394.567

2.111.526

0

0

2.111.526

0

0

6.644

10.444

0

0

10.444

0

0

0

0

0

0

0

0

37.342

0

0

37.342

0

0

0

0

0

0

43.986

10.444

0

0

10.444

6.644

43.986

Legend: VB = Carrying value; L1 = Level 1; L2 = Level 2; L3 = Level 3

A.5 – “Day one profit/loss” disclosure
According to IAS 39, financial instruments must be initially recognised at fair value.
Typically, the fair value of a financial instrument at the date of initial recognition in the
financial statements is equal to the “transaction price”, i.e. the cost or amount disbursed
for the financial assets or the sum collected for the financial liabilities.
The claim according to which, at the initial recognition in the financial statements, the
fair value of a financial instrument coincides with the transaction price is intuitively always
true in the case of level 1 transactions, in the fair value hierarchy.
Also in the case of level 2, which is based on prices indirectly measured from the market
(comparable approach), the initial recognition features a substantial equality between
fair value and price. Any differences between price and fair value are generally
attributed o so-called trade margins.
Trade margins are recorded in the Statement of Profit or Loss at the time of the first
measurement of the financial instrument.
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In the case of level 3, instead, market participants can exercise partial discretionary
powers in the measurement of the instrument and, therefore, because of the greater
subjectivity in the determination of the fair value, there is no unequivocal benchmark for
comparison with the transaction price. For the same reason it is difficult to accurately
determine the possible trade margin for recording in the Statement of Profit or Loss. In this
case, the initial recognition must always be made at price. The following valuation cannot
include the difference between the price and the fair value determined at the first
measurement, which is also defined as the “Day One Profit” (DOP). This difference must be
recognised in the Statement of Profit or Loss only if it is the result of changes in the factors
on which the market participants base their valuations when fixing the price (including the
time effect). Where the instrument has a defined deadline, and no model is immediately
available for monitoring the changes in the factors on which the participants have based
the prices, it is possible to transfer the DOP to the Statement of Profit or Loss on a straightline basis throughout the lifetime of the financial instrument (pro-rata temporis).
This rule applies only to instruments belonging to one of the classes providing for the
recording of the instrument at its fair price through the Statement of Profit or Loss (Fair
value Option and Trading Portfolio). Only in the latter case, in fact, the difference
between the transaction price and the fair value would be charged to the Statement of
Profit or Loss at initial recognition.
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PART B) – INFORMATION ON THE STATEMENT OF FINANCIAL POSITION
ASSETS
Section 1 - Cash and cash equivalents - Item 10
Composition of item 10 "Cash and cash equivalents"

Items

31/12/16

Cash

31/12/15

2589

940

Cheques

0

0

Revenue stamps

0

0

Other

0

0

2.589

940

Total

Section 6 – Loans and receivables – Item 60
6.1 “Loans and receivables from banks”
31/12/16

Composition

31/12/15

Fair value

Fair value

Carrying
value

Carrying value
L1

1. Bank deposits and accounts

L2

L3

333007

2. Loans

L1

333007

0

2.1 Repurchase agreements

0

0

2.2 Finance lease

0

0

2.3 Factoring

0

0

- with recourse

0

0

- without recourse

0

0

0

0

3. Debt securities

0

0

0

0

0

- structured securities

0

0

- other debt securities

0

0

0

0

4. Other assets
Total

333007

0

0

30

333007

L3

2001

0

2.4 Other loans

L2

2001

2001

0

0

0

0

0

2001

The item Deposits and bank accounts consists of the accounts at Banca Popolare di
Milano, totalling € 326,971.00 and a post office account totalling € 6,036.00, duly
reconciled at the reporting date. It comprises loans repayable on demand.
6.3 “Loans and receivables from customers”
31/12/16

31/12/15

Carrying value

Carrying value

Composition

Fair value

Fair value

Deteriorated

Deteriorated

Performing loans

Performing loans
Purchased

1. Loans

Other

1.441.754

1.1 Finance lease
of which: without final purchase option
1.2 Factoring
- with recourse
- without recourse
1.3 Consumer credit

L2

L3

0

0

0

0

Purchased

1.441.754

Other

L1

1.528.482

0

0

0

0

0

0

0

0

0

0

0

1.381.799

0

0

1.528.482

0

0

0

0

0

0

0

0

1.381.799

0

0

1.381.799

1.528.482

0

0

0

59.955

0

0

0

59.955

1.4 Credit cards

L1

0

0

0

0

0

0

1.6 Loans granted in relation to payment services provided

0

0

0

0

0

0

1.7 Other loans

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

- structured securities

0

0

0

0

0

0

- other debt securities

0

0

0

0

0

0

1.616.145

0

0

581.043

0

0

0

0

L2

L3
1.528.482

1.528.482

1.5 Loans backed by pledges

of which: from enforcement of guarantees and commitments
2. Debt securities

3. Other assets
Total

3.057.899

-

0

0

0

1.441.754

2.109.525

581.043
0

0

2.109.525

Receivables acquired through “non recourse” factoring and consumer credit transactions are
measured at amortised cost. The other assets include the receivables from the sale of equity
holdings and from invoices not yet issued for intermediary transactions, of which € 279,000
relating to 2015 and € 428,400 relating to 2016, transactions accrued but not yet billed and
relating to the certification of business and financial plans.
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Section 9 - Equity holdings - Item 90
9.1 Equity holdings: information on equity investments
Pursuant to IAS 27 and IAS 28, equity holdings are recorded at cost (direct investment) and
related capital increases (in the following table, the percentage stake is shown in Swiss
francs).

Carrying
value

Name of company

% interest held

A. Exclusively controlled companies

448.295

A.1 GOOD MONEY SA

448.295

A.2

0

B.Jointly controlled companies

0

B.1

0

B.2

0

C. Companies subject to considerable influence

0

C.1

0

C.2

0
Total

230.000

Percentage of
votes (%)

100

HQ

LUGANO

Quotesd?
(Yes/No)

NO

448.295

Cred.it Società Finanziaria Spa does not belong to a group. It cannot be defined as the
parent company of a financial group, nor do its equity holdings qualify it as a financial
group, therefore, it is not obliged to prepare consolidated financial statements.
Cred.it Società Finanziaria Spa wholly owns Good Money sa, acquired for the purpose of
expanding its portfolio of products and services to offer its customers; the said holding was
recognised at purchase cost, plus the contribution to the future capital increase account
of € 108,295.
According to the subsidiary’s financial statements at 31/12/16, the shareholders’ equity
totals CHF 283,210, while the said capital increase has been recognised among the shortterm payables; at the same date, the subsidiary’s own liquid funds totalled CHF 493,963.
Instead, the equity holding at 31/12/2015 in Credit Wallet Ltd was sold on 24/05/2016 for €
925,000.00, recording a profit – in the revenues section of the statement of profit or loss of €
3,000.00.
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The changes in the year are shown in the table below:
9.2 Annual changes in the equity holdings

Group holdings
A. Opening balance

Non-group
holdings

Total

1.370.295

1.370.295

922.000

922.000

922.000

922.000

448.295

448.295

B. Increases
B1 Purchases
B2 Reversal of impairment loss
B3 Write-ups
B4 Other changes
C. Decreases
C1. Sales
C2. Impairment losses
C3 Other changes
D. Closing balance

9.10 Other information
Cred.it Società Finanziaria Spa has no financial commitments under way, with regard to
the subsidiaries, nor will any commitments accrue in 2017, because the company does not
intend to make investments and, based on the latest accounts, has recorded no losses
and has no further financial needs.
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Section 10 – Tangible assets – Item 100
Tangible assets are assets available to the Company, they are recognised minus the
amortisation calculated until 31/12/2016 and the accumulated impairment loss.

10.1 Tangible assets for operating purposes: composition of assets valued at cost
Assets/Values

31/12/2016

1. Assets owned by the company

31/12/2015

14.699

22.449

a) land

0

0

b) buildings

0

0

c) furniture

5.902

9.401

d) electronic systems

6.591

13.048

e) other

2.206

0

0

0

a) land

0

0

b) buildings

0

0

2. Assets acquired under finance lease

c) furniture

0

d) electronic systems

0

0

e) other

0

0

14.699

22.449

Total

Amortisations are calculated on a straight-line basis at the rates deemed representative of
the assets’ estimated useful economic and technical life.
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10.5 Tangible assets for operating purposes: annual changes

Land

Buildings

A. Opening gross balance

Furnishings

Electronic
systems

Other

Total

8.891

8.989

4.569

22.449

2.989

2.398

2.363

7.750

5.902

6.591

2.206

14.699

A.1 Total net value reductions
A.2 Opening net balance
B. Increases:
B.1 Purchases
B.2 Capitalised expenses for improvements
B.3 Reversal of impairment loss
B.4 Positive changes in fair value charged to:
a) equity
b) statement of profit or loss
B.5 Positive currency exchange differences
B.6 Transfer of assets held as investments
B.7 Other changes
C. Decreases:
C.1 Sales
C.2 Amortisations
C.3 Impairment loss charged to
a) equity
b) statement of profit or loss
C.4 Negative changes in fair value charged to
a) equity
b) statement of profit or loss
C5 Negative currency exchange differences
C.6 Transfers to:
a) tangible assets held as investments
b) assets undergoing disposal
C.7 Other changes
D. Net closing balance
D.1 Reduction of total net value
D.2 Gross closing value
E. Valuation at cost

The sub-item “ E – Valuation at cost” has not been considered based on the instructions by
the Bank of Italy, according to which it is required only for tangible assets measured at fair
value.
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Section 11 - Intangible assets – Item 110
11.1 Composition of item 110 “Intangible assets”
31/12/16

31/12/15

Voci/Valutazione
Assets measured at
cost
1. Goodwill

Assets measured at
fair value

Assets measured at
cost

Assets measured at
fair value

441.735

0

441.735

0

16.047

0

22.247

0

0

0

0

0

16.047

0

22.247

0

0

0

0

0

16.047

0

22.247

0

3.1 unopted goods

0

0

0

0

3.2 goods withdrawn after terminations

0

0

0

0

3.3 other assets

0

0

0

0

0

0

0

0

0

0

0

0

457.782

0

463.982

0

2. Other intangible assets
2.1 owned by the company
- produced internally
- other
2.2 acquired under finance lease
Total 2
3. Assets related to finance lease

Total 3
4. Assets granted through operating leases
Total (1+2+3+4)

457.782

Total

463.982

Intangible assets include goodwill, trademarks and software.
In particular, goodwill and trademarks are assets with an indefinite useful life, therefore
there is no foreseeable end to the period in which they are expected to produce financial
inflows for the Company. These assets are not subject to amortisation but have been
recorded in the financial statements pursuant to IAS 36. After a careful analysis, and
based on the impairment test results, it was decided to recognise them at their minimum
recoverable value.
Regarding the software, being an asset with a finite useful life, it has been amortised
pursuant to IAS 38.
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11.2 Intangible assets: annual changes

Total
A. Opening balance

463.982

B. Increases
B1. Purchases
B2. Reversal of impairment loss
B3. Positive changes in fair value
- equity
- statement of profit or loss
B4. Other changes
C. Decreases
C1. Sales
C2. Amortisations

6.200

C3. Impairment loss
- equity
- statement of profit or loss
C4. Negative changes in fair value
- equity
- statement of profit or loss
C5. Other changes
D. Closing balance

457.782
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Section 12 - Tax assets and liabilities
12.1 Composition of item 120 "Current and deferred tax assets "

31/12/16

Items

31/12/15

3.140

0

168.554

170.159

for difference arising from changes in the accounting standards

62.496

62.496

previous years' losses

93.960

107.663

use/adjustment of ires tax

12.098

a) Current tax:
b) Deferred tax assets:

Total

171.694

170.159

Deferred tax assets consist of receivables for previous tax losses totalling 148,589 euros and,
with regard to the difference, are related to write-downs and bad debts relating to
customers recognised in the financial statements until the previous financial period at
31/12/2014 and deductible on the basis of article 16 of D.L. 27/06/2015, converted into
Law 132/2015, as amended by article 1(852) of Law 208/2015. The difference arising from
adjustments to IAS principles for 62,496 euros was incorporated in the receivables relating
to the tax losses recorded in 2015.
12.2 Composition of item 70 "Current and deferred tax liabilities "

31/12/16

Item

31/12/15

6.270

97.329

IRES

2.713

85.639

IRAP

3.557

11.690

202.845

232.436

202.845

232.436

209.115

329.765

a) Current tax:

b) Deferred tax liabilities
profit from adjustment of unrealised non-recourse receivables
Total
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Current tax liabilities refer to taxes accrued in 2016, while deferred tax liabilities
primarily refer to the adjustment of non-recourse receivables, consistently with
IAS. The deferred tax liabilities have been adjusted in accordance with the
applicable IRES rate of 24%
12.3 Changes in deferred tax assets (balancing entry in the Statement of Profit or Loss)
This item increased by € 43,403.00 compared to the taxes of 2015 recorded in
2016 and decreased by € 10,850 as a result of the use of the expected taxes for
2016; while the difference is related to the adjustment of receivables for
deferred tax assets based on the applicable IRES rate of 24%.

39

12.4 Changes in deferred tax liabilities (balancing entry in the Statement of Profit or Loss)
31/12/16

170.159

1. Opening balance

31/12/15

100.004

2. Increases
2.1 Deferred tax assets recorded in the period

70.155

a) relating to previous periods
b) arising from changes in the accounting standards
c) reversal of impairment loss
d) other
2.2 New taxes or increased rates

43.403

2.3 Other increases
3. Decreases
3.1 Deferred tax assets derecognised in the period
a) reversals
b) write-downs due to unrecoverability
c) due to changes in the accounting standards
d) other

34.158

3.2 Decrease in tax rates
3.3 Other reductions
a) transformation of tax credits (Law 214/2011)

10.850

b) other

168.554

4. Closing balance
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170.159

Section 14 - Other assets - Item 140
14.1 Composition of item 140 "Other assets"

Amounts

31/12/16

Caution deposits on contracts

31/12/15

121.582

20.481

0

999

456

456

Credit notes not yet received

5.789

6.104

Amounts remaining relating to prepaid cards

9.856

9.856

137.683

37.897

Down payments to suppliers
Suppliers – down payments account

Total

The caution deposits refer to sums paid in relation to the preliminary property lease
entered into on 19/04/2016 with Immobiliare Isis srl and relating to the new premises of for
housing the administration offices.

LIABILITIES
Section 1 – Payables – Item 10
1.1 Payables
This item exclusively shows the accounts payable by the Company to the corporate credit
card company.
31/12/16
Items

to financial
entities

to banks
1. Loans

31/12/15
to customers

to financial
entities

to banks

to customers

0

0

0

0

0

0

1.1 Repurchase agreements

0

0

0

0

0

0

1.2 Other loans

0

0

0

0

0

0

0

2.984

0

0

4.544

5.900

0

2.984

0

0

4.544

5.900

4.544

5.900

4.544

5.900

2. Other payables
Total
Fair value - level 1
Fair value - level 2
Fair value - level 3
Total Fair value

2.984
0

2.984
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0

0

Section 7 – Tax liabilities – Item 70
See Section 12 of the assets
Section 9 - Other liabilities - Item 90
This item includes the liabilities not associated with the other liability items of the Statement
of Financial Position.
9.1 Composition of item 90 "Other liabilities"

31/12/16

Amounts

31/12/15

458

1.523

Payables to suppliers

61.469

50.642

Payables to pension schemes

36.744

35.792

Payables to employees

14.111

18.540

261.866

157.214

37.342

427

411.990

264.138

Payables to professionals

Payables to internal revenue
Deferred income
Total

Section 10 – Employee severance benefits – Item 100
In accordance with the Italian GAAP, employee severance benefits are recognised in the
financial statements as if all the employees are leaving the Company on the reporting
date. This method is not consistent with IAS, according to which the determination of the
liabilities must reflect the date envisaged for the termination of the employment
relationship. Therefore, measuring the employee severance benefits based on IAS requires
the determination of the current value of the Company’s obligations to its employees.
Since the date of termination of the employment relationship is uncertain, it is necessary to
make an actuarial valuation of the obligation, taking into account the different causes of
termination or reduction of the employer’s obligation to each employee. The employee
severance benefits are covered by IAS 19 – Employee benefits, which regulates the
recognition in the financial statements of the wages paid to employees; in particular, it is a
post-employment benefit, i.e. a benefit paid out to the employees after the completion of
employment. Infact, the employee severance benefits are benefits “due to an employee
regardless of the reasons for which the employment relationship was terminated”: the
payment of these benefits is a certain fact (subject to entitlement or to certain minimum
requirements), while the uncertainty lies in the date on which they will be paid out.
Therefore, they must be considered post-employment benefits, not termination benefits,
within the meaning of IAS 19, and the Company must record it as such in its accounts.
Furthermore, employee severance benefits are post-employment plans, which are
defined as “formal or informal arrangements under which an entity provides post-
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employment benefits to one or more employees, after the completion of employment”;
however, since there is no transfer to the employees of the risk that the sums paid out by
the employer are not sufficient to pay the amounts accrued by the eligible employees,
they must be considered “defined-benefit plans”, and not “defined contribution plans”.
Therefore, this involves:
 using an actuarial technique, the projected unit credit method (PUCM), to make a
reliable estimate of the ultimate cost to the entity of the benefit that employees
have earned in return for their service, in the current and prior periods;
 determining how much benefit is attributable to the current and prior periods and
to make estimates (actuarial assumptions) about demographic variables (such as
employee mortality and turnover and the incidence of advances on the employee
severance benefits, subject to the Civil Code provisions, and of any payments into
pension schemes) and financial variables (such as future increases in salaries,
inflation rate and discount rate) that will affect the cost of the benefit;
 discounting that benefit in order to determine the present value of the defined
benefit obligation and the current service cost;
 calculating the actuarial gains and losses to be recognised in the other Statement
of Profit or Loss components, resulting from adjustments or changes to the actuarial
assumptions.
Actuarial assumptions shall be unbiased and mutually compatible and are an entity’s best
estimates of the variables that will determine the ultimate cost of providing postemployment benefits.
In particular, an entity shall determine its mortality assumptions by reference to its best
estimate of the mortality of employees both during and after employment; to this end, in
order to estimate the ultimate cost of the benefit, an entity takes into consideration
“expected changes in mortality, for example by modifying standard mortality tables with
estimates of mortality improvements”.
Financial assumptions shall be based on market expectations, at the balance sheet date,
for the period over which the obligations are to be settled.
The calculation of the employee severance benefits based on art. 2120 of the Civil Code,
provides that the employee is entitled to receive severance benefits for the entire period
of service equal to 7.41% of the reference salary for each year, minus 0.5% which is paid
into a guarantee fund; the relevant employee severance benefit fund, at the end of each
period, must be revalued by 1.5%, plus 75% of the inflation rate measured by the ISTAT. The
financial factors applied for the estimates include inflation, rates of salary increase and
discount rates the wage dynamics and the discount rate. The latter shall be determined
by reference to market yields at the balance sheet date on high quality corporate bonds
and does not reflect the entity-specific credit risk; furthermore, the discount rate “reflects
the estimated timing of benefit payments. In practice, an entity often achieves this by
applying a single weighted average discount rate that reflects the estimated timing and
amount of benefit payments …”.
Termination of the employment relationship may occur for reasons other than retirement,
such as death or resignation; an employee may also apply for advances on the
severance benefits accrued, or decide to allocate a part of his or her severance benefits
to a pension scheme. Finally, there are seniority and qualification-linked increases that can
affect the employee’s salary for severance benefit purposes.
All the above must be modelled to obtain a realistic assessment of the Company’s
obligation to its employees.
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 Death: an ad hoc mortality table is used to estimate the Company’s obligation to the
employee in case of death and at retirement age in case of survival.

 Voluntary resignation: after having estimated a company turnover rate, the expected
severance benefit payments are quantified for voluntary resignation.

 Payments into a pension scheme: the amount appropriated annually for severance
benefit purposes shall be reduced by a rate equal to the percentage paid into the
pension scheme.

 Severance benefit advances: the probability of advances and the requested
amounts are forecasted (as a percentage of the appropriated severance benefits).

At 31/12/2016, the Company had 11 employees, with an average seniority of about 3
years. The average age (weighted by the severance benefits accrued) is about 37 years,
while the average contribution seniority (weighted by the employee severance fund
accrued at the Company) is about 3.7 years. The severance benefits accrued at the end
of 2016 totalled 26,789.94 euros. The wage for calculating the amounts to be set aside in
the period amounts to 150,000 euros. This value has been adjusted based on the amount
indicated in the actuarial report issued on 24/02/2017.
None of the employees has opted for the transfer of the accrued severance benefits into
a pension scheme, nor requested an advance on the severance benefits.
10.1 “Employee severance benefits”: annual changes

31/12/16

Amounts

31/12/15

A. Opening balance

16.442

7.333

B. Increases

20.023

9.182

10.348

9.182

B1. Allocations in the period

9.675

B2. Other increases
C. Decreases

0

73

C1. Payments

0

0

C2. Other decreases

0

73

D. Closing balance

36.465

16.442
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Section 12 – Net Equity – Items 120 - 130 - 140 e 150
12.1 Composition of item 120 "Capital"
The Company’s capital is made up of 3,673,000 ordinary shares with a par value of 1 euro
each. In 2016, the capital increased by 321,000 shares.

Type

Amount

1. Capital

3.673.000

1.1 Ordinary shares

0

1.2 Other shares (specify)
Total

3.673.000

12.5. Other information

Type

Amount

1. Equity instruments
1.1 Legal reserve

47

1.2 Extraordinary reserve

888

1.3 FTA reserve

-323.891

1.4 FTA TFR reserve

-132

1.5 Previous year’s profit with IAS adjustment

610.252

1.6 Previous year’s profit

500.173

1.6 Previous year’s loss

-582.867
Total
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204.470

PART C)- INFORMATION ON THE STATEMENT OF PROFIT AND LOSS
Section 1 - Interest - Items 10 and 20
1.1 Composition of item 10 "Interest receivable and similar revenues"

Items / Technical forms

Debt securities

Other
transactions

Loans

31/12/16

31/12/15

1. Financial assets held for trading

0

0

0

0

2. Financial assets measured at fair value

0

0

0

0

3. Financial assets available for sale

0

0

0

0

4. Financial assets held to maturity

0

0

0

0

5. Loans and receivables

0

147

10

16.552

221

5.1 Receivables from banks

0

0

10

10

55

5.2 Receivables from financial entities

0

0

0

0

5.3 Receivables from customers

0

147

16.395

16.542

6. Other assets

0

0

0

0

7. Hedging derivatives

0

0

0

0

0

147

16.405

16552

Total

166

221

1.3 Composition of item 20 "Interest payable and similar revenues"
Items / Technical forms

Loans

Securities

31/12/16

Other

31/12/15

1. Payables to banks

0

0

1.321

1.321

2. Payables to financial entities

0

0

0

0

3. Payables to customers

0

0

0

0

4. Outstanding securities

0

0

0

0

5. Financial liabilities held to trading

0

0

0

0

6. Financial liabilities measured at fair value

0

0

0

0

7. Other liabilities

0

0

7.479

7.479

8. Hedging derivatives

0

0

0

0

0

0

8800

8800

Total

46

2.854

2854

- Interest receivable from and payable to banks refers to the bank interest receivable on
deposits and bank interest payable on expenses and other charges by the bank where
the company has opened its transfer current accounts.
- In 2016, the interest receivable from customers refers to the revenues from the effective
interest rate of “non-recourse” factoring transactions totalling € 16,395.00 and interest
receivable from consumer credit for € 147.00.
Section 2 - Commissions - Items 30 and 40
These items include the revenues and costs relating, respectively, to the services provided
by and those delivered to the Company. They do not include the commissions receivable
and recovered expenses classified in the other operating income. Furthermore, during the
annual period commissions accrued on the intermediation of insurance products.
2.1 Composition of item 30 "Commissions receivable"

31/12/16

Details

31/12/15

1. finance lease transactions

0

0

2. factoring transactions

0

0

3. consumer credit

0

0

4. merchant banking activities

0

0

427

5.295

44.748

64.476

- fund management on behalf of third parties

0

0

- exchange rate trading

0

0

44.748

64.476

0

0

7. collection and payment services

0

0

8. servicing for securitisation operations

0

0

793.933

864.118

839108

933889

5. guarantees issued
6. services relative to:

- distribution of products
- other

9. other commissions
Total

47

2.2 Composition of item 40 "Commissions payable"

31/12/16

Detail / Sectors

31/12/15

1. guarantees received

0

0

2. distribution of services by third parties

0

0

3. collection and payment services

0

0

15.427

1.361

15427

1361

4. other commissions
Total

Section 7 – Profit / loss from disposals or repurchases – Item 90
7.1 Composition of item 90 Profit/loss from disposals or repurchases

Items / Income components

31/12/2016
Profit

31/12/2015

Loss

Net result

Profit

Loss

Net result

1. Financial assets
1.1 Receivables

1.649

0

1649

0

0

0

1.2 Assets available for sale

0

0

0

0

0

0

1.3 Assets held to maturity

0

0

0

0

0

0

1649

0

1649

0

0

0

2.1 Payables

0

0

0

0

0

0

2.2 Outstanding securities

0

0

0

0

0

0

Total (2)

0

0

0

0

0

0

Total (1+2)

1649

0

1649

0

0

0

Total (1)
2. Financial liabilities
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Section 9 - Administrative expenses - Item 110
9.1 Composition of item 110.a "Staff costs"
Items / Sectors

31/12/2016

31/12/2015

1. Employees

202971

119485

a) wages and salaries

157680

95636

24581

14168

c) severance benefits

0

0

d) social security expenses

0

0

20710

9182

0

0

- defined contribution

0

0

- defined benefit

0

0

0

0

- defined contribution

0

0

- defined benefit

0

0

0

499

868

2410

15055

21160

4. Retired staff

0

0

5. Recovery of expenses for employees seconded to other companies

0

0

6. Reimbursement of expenses for third-party employees seconded to the company

0

0

218894

143055

b) social charges

e) allocation to employee severance benefits
f) allocation to provisions for end-of-service allowance and similar obligations:

g) payments to complementary pension schemes:

h) other expenses
2. Other staff currently employed
3. Directors and auditors

Total

9.2 Average number of employees broken down by category
Number

31/12/2016

a) Middle managers
b) White-collar workers
c) Other staff: interns
Total

49

31/12/2015
1

1

11

8

1

2

13

11

9.3 Composition of item 110.b "Other administrative expenses"
Items / Sectors

31/12/2016

31/12/2015

Legal, technical and business consulting

97487

102866

Post office expenses

39342

23852

7079

3170

Memberships

560

586

Rents payable

5755

5785

Representation expenses

2656

2299

52493

43645

8248

6450

50321

1050

1020

52

0

363

3000

8325

251

7698

Graphic design

8812

4159

Stationery and printouts

5891

8910

Sundry expenses

6345

7601

Fines and penalties

11023

1569

Allowances payable

0

17

1724

1665

-28

89

4203

0

Other outsourced functions

34474

0

Software licences

19653

7000

Occasional collaborators

36255

0

6920

0

39560

0

443044

237151

Telephone bills

Advertising
Periodical maintenance charges
Taxes
Revenue tax
Sundry administrative expenses
Payslip management and corporate returns
Telematic services

Electricity bills
Gas and heating bills
Data processing costs

Vehicle hire
Outsourced internal control functions
Total

50

Section 10 - Impairment and reversal of impairment for tangible assets - Item 120
This item consists of the amortisations carried out in the period by applying the
amortisation rates to the single asset categories.
10.1 Composition of item 120 "Impairment and reversal of impairment for tangible assets"
Items / Impairment loss and reversal of impairment loss

Amortisation (a)

Reversal of
impairment loss (c)

Impairment loss (b)

Net result (a+b-c)

1. Functional assets
1.1 owned by the company

7750

0

0

7750

a) land

0

0

0

0

b) buildings

0

0

0

0

c) furniture

2989

0

0

2989

d) capital equipment

4761

0

0

4761

0

0

0

0

0

0

0

0

a) land

0

0

0

0

b) buildings

0

0

0

0

c) furniture

0

0

0

0

d) capital equipment

0

0

0

0

e) other

0

0

0

0

0

0

0

0

a) ...............

0

0

0

0

b) ...............

0

0

0

0

c) ...............

0

0

0

0

7750

0

0

7750

e) other
1.2 acquired under financial leasing agreements

2. Assets held for investment purposes

Total
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Section 11 - Impairment loss and reversal of impairment loss for intangible assets - Item
130
This item consists of the amortisations carried out in the period by applying the
amortisation rates to the single asset categories.
11.1 Composition of item 130 "Impairment and reversal of impairment for intangible assets"
Items / Impairment loss and reversal of impairment loss
1. Goodwill

Amortisation (a)

Reversal of
impairment loss (c)

Impairment loss (b)

Net result (a+b-c)

0

0

0

0

6200

0

0

6200

6200

0

0

6200

0

0

0

0

3. Assets relating to financial leasing

0

0

0

0

4. Assets granted with operating leases

0

0

0

0

6200

0

0

6200

2. Other intangible assets
2.1 owned by the company
2.2 acquired under financial leasing agreements

Total

Section 14 - Other operating income and expenses - Item 160
Consists of revenue and expenses from the Company’s non-core operations.
14.1 Composition of item 160 "Other operating income and expenses"
Items

31/12/2016

31/12/2015

1. Other income
Sundry expenses recovered

4

100

Revenue stamps recovered

3805

1180

Other income

2088

4601

114249

2377

120146

8258

746

1479

169516

1602

Total other expenses

170262

3081

Total

-50116

5177

Non-operating gains
Total other income
2. Other expenses
Other operating expenses
Non-operating losses
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Section 15 – Profit (loss) from equity holdings – Item 170
15.1 Composition of item 170 "Profit (loss) from equity holdings"
Items

31/12/2016

31/12/2015

1. Income
1.1 Revaluation

0

0

3000

0

1.3 Reversal of impairment losses

0

0

1.4 Other profit

0

0

2.1 Writedowns

0

0

2.2 Loss from disposals

0

0

2.3 Impairment losses

0

0

2.4 Other expenses

0

0

3000

0

1.2 Profit from disposals

2. Expenses

Total

Section 17 – Income tax on continuing operations - Item 190
17.1 Composition of item 190 "Income tax on continuing operations"
Items

31/12/2016

1. Current tax

31/12/2015

17120

103374

2. Change in current tax from previous years

0

0

3. Reduction in current tax for the year

0

0

3.bis Reduction in current tax for the year for tax credits pursuant to Law 214/2011

0

0

-9244

-70155

-29581

0

4. Change in deferred tax assets
5. Change in deferred tax liabilities
Income tax for the period

-21705

33219

Income tax on continuing operations has been measured taking into account the IASbased adjustments and total 13,563.00 euros for IRES and 3,557.00 euros for IRAP.
The changes in deferred tax assets totalling € 9,244.00 were necessary to ensure the
consistency of the existing relevant accounts receivable for deferred tax assets of €
34,159.00 with the changes in the IRES tax rate from 27.50% to 24%. Furthermore, deferred
tax assets were set aside in relation to the losses incurred in 2015.
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The changes in deferred tax liabilities were necessary to ensure the consistency of the
related fund with the changes in the IRES tax rate from 27.50% to 24%.
Section 19 - Statement of Profit or Loss: Other information
19.1 Analytical composition of the interest and commissions receivable
Interest receivable
Items / Counterparty

Financial
entities

Banks

Commissions receivable
Customers

31/12/2016

Financial
entities

Banks

31/12/2015

Customers

1. finance leases

0

0

0

0

0

0

0

0

- real estate

0

0

0

0

0

0

0

0

- movable assets

0

0

0

0

0

0

0

0

- capital equipment

0

0

0

0

0

0

0

0

- intangible assets

0

0

0

0

0

0

0

0

0

0

16.395

0

0

0

16.395

166

- on current receivables

0

0

0

0

0

0

0

0

- on future receivables

0

0

0

0

0

0

0

0

- on receivables purchased on a permanent basis

0

0

16.395

0

0

0

16.395

166

- on receivables purchased for less than their original
value

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

3. Consumer credit

0

0

147

0

0

0

147

0

- personal loans

0

0

0

0

0

0

0

0

- targeted loans

0

0

147

0

0

0

147

0

- salary-backed loans

0

0

0

0

0

0

0

0

2. Factoring

- for other financing

4. Loans backed by pledges

0

5. Guarantees and commitments

0

0

0

0

0

113.858

113.858

57.314

- commercial

0

0

0

0

0

427

427

5.295

- financial

0

0

0

0

0

113.431

113.431

52.019

0

0

16.542

0

0

113.858

113.858

57.314

Total

PART D) – OTHER INFORMATION
Section 1 – Specific references to operations
In 2015, Cred.it Società Finanziaria SpA continued its operations, namely, collecting (nonrecourse) purchased future claims, and granting cash-flow loans.
Regarding the granting of cash-flow loans, in 2016 the Company granted 141 credit lines,
none of which had been used by the clients at 31/12/2016; instead, there is 1 credit line
granted as consumer credit to the company OLIVE S.R.L..
On a secondary and instrumental basis, the Company has continued to offer business
plan certification services, with respect to project financing and for renewable energy
sources, having acquired a group of loyal customers to which it expects to start providing
loans to support the above mentioned investments.
Furthermore, it also distributed insurance and financial products on behalf of other
providers.
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B. FACTORING AND LOAN TRANSFERS
B.1 Gross and carrying value
B.1.1 Factoring transactions

31/12/2016

31/12/2015

Voce/Valori
Gross
amount

Value
adjustmen Net amount
ts

Gross
amount

Value
adjustments

Net amount

1. Not impaired assets
- exposure to transferors (with recourse)
- transfer of future loans
- other
- exposure to transferred debtors (without
recourse)

1.381.799

1.381.799 1.528.482

1.528.482

1.381.799

1.381.799 1.528.482

1.528.482

2. Impaired assets
2.1 Non-performing loans
- exposure to transferors (with recourse)
- transfer of future loans
- other
- exposure to transferred debtors (without
recourse)
- purchases below the nominal value
- other

2.2 Probable default
- exposure to transferors (with recourse)
- transfer of future loans
- other
- exposure to transferred debtors (without
recourse)
- purchases below the nominal value
- other

2.3 Impaired past due
- exposure to transferors (with recourse)
- transfer of future loans
- other
- exposure to transferred debtors (without
recourse)
- purchases below the nominal value
- other
Total
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B.2.2 – Non-recourse factoring transactions: exposures

Time ranges

Exposures
31/12/2016

31/12/2015

on demand
- up to three months
- between 3 and 6
months
-

- between 6 months and 1

yesar

08/12/2290

more than one year
16/04/5292
- indefinite
Total
1.381.799
-
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16/03/6007
18/08/1977
1.528.482

D. GUARANTEES ISSUED AND COMMITMENTS
D.1– Value of guarantees issued and commitments

Transactions

31/12/2016

31/12/2015

Guarantees of a financial nature at
first request
a)
Banks
1)

b)

Financial entities

Customers
2) Other guarantees granted of a financial
nature
a)
Banks
c)

b)

Financial entities

c)

Customers

3)

Guarantees of a commercial nature

a)

Banks

b)

Financial entities

Customers
4)
Irrevocable commitments to disburse
funds
a)
Banks
c)

i)

of certain use

ii)

of uncertain use

b)

Financial entities

i)

of certain use

ii)

of uncertain use

c)

Customers

i)

of certain use

of uncertain use
5)
Underlying obligations for credit
derivatives: protection selling
6)
Assets pledged to guarantee thirdparty obligations
7)
Other irrevocable commitments
to grant guarantees

b)

others

144.810

382.974

ii)

a)

-

Total

57

382.974

144.810

D.3. – Guarantees issued: risk and quality ranking

Gross
value

Others

Gross
value

Counter-guaranteed

Gross
value

Others

Gross
value

Overall
impairments

Gross
value

Counter-guaranteed

Other impaird guarantees

Overall
impairments

Others

Overall
impairments

Gross
value

Overall
impairments

Counter-guaranteed

Overall
impairments

Type of risk undertaken

Impaired guarantees: non-performing

Overall
impairments

Not impaired guarantees

Guarantees with first loss risk
guarantees of a financial nature at
first request
-

-

other financial guarantees

-

guarantees of a commercial nature -

Guarantees with mezzanine type risk
guarantees of a financial nature at
first request
-

-

other financial guarantees

-

guarantees of a commercial nature

Pro-rated guarantees
guarantees of a financial nature at
first request
-

-

other financial guarantees

-

guarantees of a commercial nature
Total

-

Section 3 – Disclosures on risks and risk management policies
General
Cred.it SpA pays particular attention to risk management and to the constant
developments of the organisational solutions and methods for ensuring effective and
efficient risk management, also in connection with the changes in its operating
environment and in the relevant regulatory framework.
***
Consistently with the Corporate Governance provisions issued by the Bank of Italy, the
model adopted by the Company sets out the key responsibilities of its management and
supervisory bodies, to ensure the overall effectiveness and efficiency of internal controls.
In particular:
 the Board of Directors is responsible for the risk control and management system
and, with regard to the governance thereof, for defining, approving and revising
the strategic risk management policy guidelines, as well as the guidelines for their
application and supervision. It also continuously checks the overall efficiency and
effectiveness of the risk management and control system – based on the
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benchmarks produced, for this purpose, by the General Management – and
provides for the timely implementation of any adjustments, in relation to the
shortcomings and anomalies found and to the changes in its reference context,
both internal and external, or arising from the introduction of new significant
products, activities or processes.
 The General Manager is responsible for implementing the strategic policy
guidelines defined by the BoD, to which he or she reports on the matter.
Therefore, he or she prepares the necessary measures to ensure the
implementation and the continued and effective operation of the risk
management and control system.
 The Board of Statutory Auditors, fulfilling its institutional supervisory functions,
oversees the adequacy of the risk management and control system, its effective
operation and compliance with the applicable regulations. The Board of
Statutory Auditors reports any shortcomings or irregularities to the Board of
Directors and requests the adoption of the necessary corrective measures,
making sure, over time, that they are effective.
In the current risk management set-up of the Company, a key role is played by the Risk
Management Function. From an organisational point of view, the Risk Management
conforms to the principle of separation between the control and production functions,
as required by the current prudential supervision provisions. The Risk Management
Function is responsible for so-called “first level checks”, which are subsequent to and on
a higher level compared to the checks relating to the proper performance of
operations (so-called line or second level checks), directly assigned to the corporate
Functions responsible for the production processes (loans and receivables, etc.).
Therefore, the Risk Management Function is separate and independent – both
organisationally and operationally – from the production functions and units involved in
the production processes.
The information that flows into the Risk Management Function is then forwarded directly
to the corporate management and control Bodies and to the General Manager.
Regarding the loan process, which is, after all, the Company’s core business, the Risk
Management Function, as the second level control function, is responsible for managing
the credit risk, especially with regard to the ensuring compliance with the risk limits and
objectives associated with the loan portfolio as a whole or with regard to its specific
segments (sub-portfolios). Furthermore, the Risk Management Function has the task of
effectively monitoring the Company’s credit exposure – especially with regard to
deteriorated loans – measuring the consistency and congruity of the provisions and the
adequacy of the collection process (cf. Section 1 “Credit risks” – Qualitative information).
Generally speaking, with regard to its overall risk management, the Company has
developed a map of significant risks, which serves as the framework for all the risk
measurement/valuation, monitoring and mitigation activities.
To this end, the Company has identified all the significant risks to which it is (or might be)
exposed, namely, the risks that might jeopardise its operations, the pursuit of its strategies
and the achievement of its purpose, determining, for each risk, the relevant sources (also
for the purpose of defining the tools and methodologies for their measurement and
management) and the corporate units responsible for managing them.
In order to determine the internal capital sufficient for the probable quantifiable risks, the
Company applies the calculation methods provided under the regulatory capital
requirements for the risks included in Pillar 1 and the simplified algorithms indicated by the
Bank of Italy for other significant quantifiable risks, consistently with the indications
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provided by the Bank of Italy, the Company has put into place adequate internal control
and mitigation measures.
The overall internal capital – according to the “building block” approach – is determined
with reference to the Company’s current situation.
In order to ensure the stringent monitoring of the risk exposure level, the overall internal
capital measurement is updated with reference to the end of each quarter.
To assess the capital adequacy, the amount of capital needed to cover the riks (overall
internal capital) is compared with the available financial resources (overall capital),
taking into account the risk objectives and (where defined) the tolerance thresholds, on
the capital adequacy profile.
Based on its normative and operational peculiarities, the Company has identified its
overall capital as the total amount of its Own Funds. In the event of discrepancies
between the overall internal capital and the overall capital, the BoD decides the
necessary corrective measures to be implemented, subject to an estimate of the costs
required to raise the extra financial resources.
3.1 CREDIT RISK
QUALITATIVE INFORMATION
1. General aspects
As part of its strategic priorities, Cred.it Società Finanziaria SpA continues to pursue the
qualitative improvement of its loan portfolio, with the aim of contributing to the generation
of value, optimising the risk/return profile, with regard to both type of client and type of
exposure, thus minimising its credit risk costs.
2. Credit risk management policies
2.1 Organisation
With regard to its lending activities, the Company has implemented specific
organisational and operational measures relating to the credit risk management and
control process.
The current credit risk management and control process organisation is inspired by the
principle of separation between the enquiry phase and the decision phase (Loan Office),
as well as between the management and the control activities, based on separate
organisational structures or the IT separation of the specific functionalities.
Currently, the Company organisation comprises a General Management and a
representative office situated at Bologna, covering the North of Italy, and a Registered
Office based in Rome. All loan/credit line applications – whether received directly or via
the branch offices – are managed by the General Management.
The Loans Department (General Manager, Loans Office and Management Office) is
responsible for handling the entire loan process (Granting and Revision; Monitoring;
Litigation), as well as the coordination and development of loans to customers and
investments. The breakdown of the tasks and responsibilities within this Function is aimed at
achieving the separation of activities that could give rise to a conflict of interest.
The Risk Management Function carries out checks aimed at periodically determining the
compliance of the credit exposure monitoring operations, provisions and collection
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processes with the internal procedures, as well as the effectiveness and reliability of the
internal procedures themselves, with reference to their capacity to timeously report any
anomalies and to ensure the adequacy of the value adjustments and related
derecognition.
2.2 Management, measurement and control systems
Regarding the loan portfolio operations, the Lending Function, as mentioned above,
oversees and coordinates the operational phases of the loan process, takes decisions
(within its remit, of course) and carried out and performs the necessary controls and
checks also included within its remit.
In support of the loan process management activities, the Company has put into place
specific procedures for the enquiry/approval and relevant credit risk monitoring stages. In
all the above mentioned steps, the Company applies quali-quantitative methods for
measuring the creditworthiness of the counterparty, supported by IT procedures subject to
periodical assessment and maintenance.
The enquiry/approval and credit line review steps are governed by decision-making
procedures applied by the various operational units, depending on their tasks and
responsibilities. These steps are further supported by the data received from external
databases, for checking (by all the loan management functions) the status of each
existing loan or loan application.
Regarding the preliminary enquiry, with respect to large loan applications, the valuation
process features a number of different levels and is primarily based on quantitative and
objective data, besides – as is usually the case – the personal knowledge and further
investigation of the shareholders’ equity and financial situation of the counterparty and its
sureties.
The entire credit and counterparty risk management process (risk measurement, enquiry,
payment, performance and monitoring of exposure, credit line review, measures for
tackling anomalies) is periodically audited by the Internal Audit Function.
The internal rules governing the loan management and control process is constantly
updated.
With regard to the internal capital adequacy assessment process (ICAAP), the company
uses the so-called simplified “Granularity Adjustment” algorithm (Cf. Annex B, Title III,
Chapter 1, Circ. 285/2013) for measuring the internal capital for the internal concentration
risk, with respect to the single counterparties.
2.3 Credit risk mitigation techniques
Consistently with the credit objectives and policies defined by the BoD, the credit risk
mitigation techniques applied by the Company consist in the acquisition of real and
personal guarantees, as regards operations involving ordinary customers.
The above mentioned guarantees are obviously requested on the basis of the customer
creditworthiness assessment and the type of loan applied for.
Real guarantees
Following is a description of the real guarantees required for medium/long-term loans:
 Mortgages (taken out on residential and retail property): the value of the
guarantee is, (i) 125% of the loan granted to the counterparty, in the case of
residential property (the guaranteed loan and property value must not exceed
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80%), and (ii) 200% of the loan granted to the counterparty in the case of nonresidential property (in which case the guaranteed loan and property value ratio
must not exceed 50%);
 Pledges (of securities and cash): cash pledges are recorded in the customer
deposits at other banks and securities (shares or bonds) issued by Cred.it SpA.
Personal guarantees
Regarding personal guarantees, the principal type of guarantors are entrepreneurs and
partners to the borrower, if the latter is a company, while in the case of loans granted to
individual enterprises and/or individuals, also by relatives of the borrower or third parties.
Insolvency risks are less frequently covered by personal guarantees provided by other
companies (generally companies belonging to the same group as the borrower).
The above mentioned guarantees – in the generality of cases – do not allow a mitigation
of the credit risk because they are provided by subjects who are “not admitted”, under
the new prudential regulations.
Where a loan proposal provides for personal guarantees by third parties, the enquiry shall
be extended to include the latter.
If the guarantor is a company and, in any case, whenever deemed necessary, in relation
to the risk and amount of the loan, besides the verification of the information provided in
the specific guarantor form, the latter’s creditworthiness shall also be determined,
according to the same procedure applied to the applicant.
Other Guarantees
Other forms of guarantee are given below:
•
the guarantee and/or co-guarantee provided by the Central Guarantee Fund,
pursuant to Law 662/96 – through the Central Guarantee Fund (CGF). For obtaining
the risk mitigation consent, it is necessary to fulfil certain requirements of the Fund
manager, to avoid applications determining a net risk in excess of the risk assumed
in the analysis stage. The guarantee and/or co-guarantee is subject to the “de
minimis” rule for State aid (Law 1998/2006);
•
Loan consortia (Consorzi fidi): the above mentioned forms of guarantees, if on first
demand, would enable the mitigation of the credit risk, because provided by
subjects “admitted” under the new prudential regulation (new list 106 TUB). These
guarantees can vary between 50 and 80% of the loan amount.
3.4 Impairment
The Company has put into place IT facilities and procedures for managing and controlling risks and
impairments.
Consistently with IAS/IFRSs, at each reporting date the presence of objective impairment elements is
checked, with regard to each loan or group of loans.
According to the new impairment model of IFRS 9, the value shall be adjusted based not on the recorded
loss, but on the expected loss.
The responsibility for the overall management of deteriorated loans is assigned to the litigation office and
the valuation method of the positions follows an analytical approach commensurate with the intensity of
the investigations and the results emerging from the monitoring process.
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QUANTITATIVE INFORMATION

Portfolios / Quality

1.

Financial assets available for sale

2.

Financial assets held to maturity

3.

Receivables from banks

Non-performing loans

Probable default

Impaired past due

Not impaired past due

Other not impaired exposures

Total

1. Distribution of credit exposures by portolio and credit quality

333.007

333.007

4.

Receivables from customers

2.168.796

2.168.796

5.

Financial assets at fair value

889.104

889.104

6.

Financial assets undergoing disposal

3.390.907

3.390.907

Total 31/12/2016

2. Credit exposures
2.1 Credit exposures to customers: gross/net values and overdue bands

Sp ecific
value
adjustments

Gross exp osure
Ty p es of exp osures /
amounts

Portfolio
value
adjustments

Net exp osure

Imp aired assets
up to 3 months

between 3 and 6
months

between 6 months and 1
y ear

more than 1 y ear

Not imp aired assets

CASH EXO
A. CASH EXPOSURES

a) Imp aired
- of which: exp osures
subject to concessions
b) Probable default
- of which: exp osures
subject to concessions
c) Imp aired p ast due
- of which: exp osures
subject to concessions
d) Not imp aired p ast due
of which: exp osures
subject to concessions
e) Other not imp aired
exp osures

2.168.796

- of which: exp osures
subject to concessions
TOTAL A

-

2.168.796

-

382.974

B. OFF-BALANCE
SHEET EXPOSURES
a) Imp aired
b) Not imp aired
TOTAL B

-

382.974

TOTAL A+B

-

2.551.770
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Deteriorated off-balance-sheet exposures concern the purchase of marketplace credits,
which have been measured at fair value and currently no values have been recorded
among the receivables.
2.2
Credit exposures to banks and credit institutions: gross/net values and overdue
bands

Gross exposure
Types of exposure /
amount

Specific
Portfolio
value
value
adjustment adjustment
s
s

Impaired assets
up to 3 months between 3 and 6 months

Net
exposure

between 6 months and more than 1
Not impaired assets
1 year
year

B. CASH
EXPOSURES
a) Impaired
- of which: exposures
subject to concessions
b) Probable default

- of which: exposures
subject to concessions

c) Impaired past due

- of which: exposures
subject to concessions

d) Not impaired past
due

- of which: exposures
subject to concessions

e) Other not impaired
exposures

- of which: exposures
subject to concessions

TOTAL A
B. OFFBALANCE SHEET
EXPOSURES
a) Deteriorate

333.007

b) Non deteriorate
TOTAL B

333007

333.007
333.007

TOTAL A+B

333007

333.007
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3. Concentration of credit
3.1 Distribution of cash and off-balance sheet credit exposures, by economic sector of
counterparty.

A. exposures to companies
Types of
exposures/amo
unts
Gross
exposures
Portfolio
adjustments
Net exposures

B. exposures to private parties

Exposures with a maturity of
Revocable
exposures

up to 3
months

between 3 and
6 months

between 6
months and 1
year

C. exposures to other entities

Exposures with a maturity of
more than 1
year

Revocable
exposures

up to 3
months

between 3 and
6 months

between 6
months and 1
year

Exposures with a maturity of
more than 1
year

Revocable
exposures

up to 3
months

between 3 and
6 months

between 6
months and 1
year

more than 1
year

Total
receivables
from
customers

15.176.739

142788

1239011

185.000

740.000

17.483.538

15.176.739

142788

1239011

185.000

740.000

17.483.538

Reasons/Categories
A. Gross opening
exposure

B. Increases
B.1 new entries

Companies

Private parties

Other entities

1.522.626
15.176.739
15.176.739

Total

1.522.626
925.000

0

16.101.739

925.000
0

0

140.827

B.2 purchase of
receivables from factoring
B.3 other increases
C. Decreases

140.827

C.1 amounts extinguished
C.2 amounts written off
C.3 amounts collected

140.827

C.4 realisations from
transfers
C.4 bis losses from
transfers
C.5 other decreases
D. Gross closing
exposure

16.558.538

925.000
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17.483.538

3.2 Distribution of cash and off-balance-sheet credit exposures by geographical area of
counterparty.
North-West
Exposures by geographical area
Net exposure

North-East

Overall value
adjustments

Centre

Overall value
adjustments

Net exposure

Net exposure

South-Islands

Overall value
adjustments

Net exposure

Overall value
adjustments

A. Cash exposures
A.1 Private parties
A.2 Companies

2.733.000

1.838.700

2.458.839

8.146.200

2.733.000

1.838.700

2.458.839

8.146.200

2458839
1.120.000

0
0 8.146.200
5.093.291

A.3 Other entities
Total A
B. "Off-balance sheet"
exposures
A.1 Private parties
A.2 Companies
A.3 Other entities
Total B
Total (A+B) al 31.12.2016
Total (A+B) al 31.12.2015

2.733.000
640.000

0 1.838.700
1.392.000

0

0

There are also credit exposures towards foreign companies totalling € 1,381,799 and
individuals residing abroad for € 925,000.
4. Models and other methods for measuring and managing credit risks
Cred.it Società Finanziaria SpA, to measure its credit risk (RWA), which is part of the first
pillar risks, has applied the standard approach, taking into account the concept of
default (non-performing loans, impaired positions, restructured loans, past due accounts
and/or debts in excess of the limits set).
To determine its credit risk, the Company has applied the standard approach based on
the weighted system.
The following table shows the exposures to customers/banks, except for revocable cash
credit lines for 15,152,680 euros, because they have been granted but not used
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5.

Other quantitative information
CRR Regulation

Exposure to central government departments art. 114, c.2

weighting

carrying value

weighted value

31/12/2016

31/12/2016

0%

Exposure to entities:
- with rating

art. 120, c.2

20%

- without rating

art. 121, c.3

20%

333.007

66.601
-

Exposure to businesses:

-

- with rating

-

- without rating

art. 122, c.2

100%

1.381.799

1.381.799
-

Detailed exposure

art. 123, c.1

75%

Tangible assets

art. 134, c.1

100%

Other assets

art. 134, c.2

100%

Values for collection

art. 134, c.3

20%

Cash and similar values

art. 134, c.3

0%

24.059

18.044

925.000

925.000

Other positions

2.589
-

CREDIT RISK

6%

CREDIT RISK EXPOSURES

2.666.454

2.391.445
143.487

RWA= 143,487
3.2 MARKET RISK
The Company does not trade financial instruments exposed to interest rate or price risks.
3.2.1 INTEREST RATE RISK – LOAN PORTFOLIO
Qualitative information
General aspects, management processes and interest rate risk measurement methods
Interest rate risk – Loan portfolio
The fair value interest rate risk originates from the fixed-rate items, while the interest rate risk
from “cash flows” originates from variable-rate items.
However, on demand items often feature an asymmetrical behaviour, depending on
whether we consider the liability or asset items; while the former, featuring a higher degree
of viscosity, are affected by “fair value” risks, the latter, being more sensitive to market
changes, are affected by “cash flow” risks.
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The Company has implemented adequate mitigation and control measures aimed at
preventing the possibility of positions exceeding a certain objective risk level.
These mitigation and control measures are enshrined in the corporate rules the purpose of
which is to design monitoring processes grounded on position limits and attention
threshold systems, in terms of the internal capital, which, when exceeded require the
activation of specific corrective actions.
Within its organisation, the Company has assigned the responsibility for overseeing the
interest rate risk management process to the Risk Management Function, with regard to its
loan portfolio.
Monitoring of exposure to interest rate risk by the loan portfolio is carried out on a quarterly
basis.
Regarding the methodology for measuring the risk, and quantifying the corresponding
internal capital, the BoD of the Company has decided to use the simplified algorithm
described in Annex C, Title III, Chapter 1, Section III of the Circular no. 285/2013 by the
Bank of Italy.
Based on this methodology, the changes in the economic value of the loan portfolio can
be estimated, vis-à-vis the hypothetical changes in the interest rates of +/- 200 basic
points.
The application of this simplified methodology is based on the following logical steps.
1)
Definition of the loan portfolio: consisting of the assets and liabilities not included in
the trading portfolio.
2)
Determination of the “significant currencies”, i.e. the currencies whose weight – as
a proportion of the total assets or liabilities of the loan portfolio – is in excess of 5%.
Each significant currency defines an aggregate of positions. The currencies whose
weight is below 5% are aggregated together.
3)
Classification of the assets and liabilities in time ranges: 14 time ranges have been
defined. Zero rate assets and liabilities are classified based on their remaining life,
while those at variable rate are based on the date of renegotiation of the interest
rate, in accordance with the classification rules provided for certain assets and
liabilities.
4)
Weighting of the net exposures in each range: the assets and liabilities in each
range are offset, to obtain a net position. The net position per range is multiplied by
the corresponding risk weight. The risk weights for each range are calculated as the
product of the approximation of the modified duration for the range and a
hypothetical variation of the rates (equal to 200 basis points for all the ranges).
5)
Sum of the weighted net exposures in the different ranges: the weighted net
exposure of the single aggregates approximates the change in current value of the
items denominated in the currency of the aggregate, in the event of an assumed
rate shock.
6)
Aggregation in the different currencies: the positive exposures relating to the single
“significant currencies” and the aggregate of the “non-significant currencies” are
added together. The resulting value represents the change in economic value of
the company in the assumed scenario.
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Quantitative information
Loan portfolio: distribution by remaining life - Currency EURO

Type / Remaining term

on
demand

up to 3
months

between between 6 between between more
3 and 6 months 1 and 5 5 and 10 than 10 indefinite
months and 1 year years
years
years

Assets
Signature loans
Cash credit lines

10.767.500

4.409.239

Loans

185.000

740.000

Non-recourse factoring

142.788

699.163

539.848

11.095.288

5.848.402

539.848

Liabilities
Payables

Total

3.3 OPERATING RISK
Qualitative information
1.

General aspects, management processes and measurement methods of the
operational risk

Nature of operational risk
Operational risk is defined by the prudential regulations as the risk of loss arising from
inadequate or failed internal processes, personnel or systems, or from external events. This
definition includes legal risk, but does not consider reputational and strategic risk.
Operational risk, as such, is a pure risk, because it is related only to negative manifestations
of the event, which arise directly from the Company’s activities and concern its entire
organisation (governance, business and support).
Main sources
Operational risk is second nature to lending and may arise from any corporate process.
Generally speaking, the main sources of operational risk are internal fraud, external fraud,
employment relationships and health and safety at work, professional obligations towards
customers or the nature and characteristics of the services offered, damage from external
events, the malfunctioning of IT systems and the performance/management of processes.
Organisational unit responsible for risk control
The Company has assigned the responsibility for monitoring and managing this risk to the
Management and the single organisational units.
In particular, the Board of Directors is responsible for setting up and maintaining an
effective Operational Risk Measurement and Control System. The General Manager,
consistently with the business model and degree of exposure to risks, as defined by the
Board of Directors, develops the necessary measures to ensure the implementation and
effective operation of the Operational Risk monitoring and management system, making
sure that effective communication channels are put into place, for the purpose of
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ensuring that all the staff is aware of the relevant Operational Risk management policies
and procedures.
In this regard, it manages the problems and criticalities relating to the organisational and
operational aspects of the Operational Risk management activities. The Board of Statutory
Auditors, within the framework of its institutional supervisory duties, oversees the adequacy
of the adopted risk management and control system, its effective operation and its
compliance with the applicable standards.
The organisational units are also involved in the Operational Risk management and
control activities, each one of which has specific responsibilities consistently with the
process activities in which the risk may appear.
Among these, the Risk Management Function is responsible for the analysis and valuation
of the Operational Risk, ensuring the effective and punctual measurement of the related
manifestation profiles, in accordance with operational procedures for which it is
competent.
An important role in this respect is also played by the Compliance Function, responsible for
overseeing and controlling compliance with the standards, which provides support in the
prevention and management of the risk of incurring judicial or administrative sanctions, of
significant losses consequent to the violation of the external laws or regulations or internal
articles of association, codes of conduct and self-discipline codes.
Internal measurement, management and control systems for operational risk and
valuation of the management performance.
Having regard to the regulatory measurement of the prudential requirement for
operational risks, the Company, since it does not reach the specific access thresholds to
the advanced methodologies envisaged by the Supervisory authority, and in
consideration of its organisational, operational and dimensional profiles, has decided to
adopt the Basic Indicator Approach (BIA).
This basic method calls for the calculation of capital requirements for operational risk by
applying a regulatory coefficient (15%) to the indicator of the volume of company
operations (the so-called “significant indicator”), referred to the situation at the end of the
annual period (31 December).
If for any given observation the relevant indicator is negative or null, the figure is not taken
into account for calculating the 3-year average.
The internal control system is the main measure for preventing and reducing operational
risks.
Quantitative information
DESCRIPTION

RISK COEFFICIENT

VALUES

EARNINGS MARGIN 31/12/2014

1.309.392

EARNINGS MARGIN 31/12/2015

929.895

EARNINGS MARGIN 31/12/2016

833.083

EARNINGS MARGIN - LAST THREE YEARS

1.024.123

OPERATING RISK AT 31/12/2016

15%
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153.619

3.4 LIQUIDITY RISK
Liquidity risk is defined as the possibility that the company may not be able to honour its
payment commitments as a result of its inability to raise new funds (Funding liquidity risk)
and/or sell its assets on the market (Asset liquidity risk), thereby forcing it to bear very high
costs in meeting its financial commitments. There are two types of Funding liquidity risk: (i)
Mismatching liquidity risk, consisting in the risk related to the different time profiles of the
cash paid and received, due to the maturity mismatches between financial assets and
liabilities, on and off-balance sheet, and (ii) Contingency liquidity risk, the risk that
unexpected events may require a higher amount of liquidity than previously forecasted as
necessary.
Liquidity risk could be produced by different internal or external factors, which can be
identified through:
 the analysis of the time distribution of the cash flows of the financial assets and
liabilities and the off-balance sheet transactions;
 the identification:
 of items without a definite maturity (“on demand and revocable” items);
 of the financial instruments that can alter the size and/or distribution in time of the
cash flows;
 the analysis of the level of seniority of the financial instruments.
The processes that give rise to the company’s liquidity risk are primarily related to its loan
transactions.
The Company has adopted a liquidity risk management system that pursues the following
objectives, in accordance with the relevant prudential regulations:
- ensuring availability of liquidity at all times and, therefore, the capacity to meet its
payment commitments in both ordinary and critical circumstances;
- financing its assets at the best (current and future) market conditions.
Therefore, in its capacity as the strategic supervisory body, the BoD defines strategies, risk
objectives, tolerance thresholds and limits of (operational and structural) exposure to
liquidity risk, as well as tools for managing liquidity risk, in both ordinary and critical
circumstances.
The Company measures and monitors its exposure to operational liquidity risk, through:
- the analysis of the supervisory/monitoring indicators, including the indicators relating
to the concentration of loans;
- the analysis of the adequacy of the liquidity reserves.
The results of the analyses carried out are periodically submitted to the Board of Directors.
In any case, the liquidity of the Company remains good.
Disclosures to the public
The Company carries out the necessary activities for complying with the regulatory
requirements relating to “Disclosures to the public”, as required by the so-called “Pillar III”
of Basel 2. The risk reports and related updates will be published in the Company’s website
(www.creditspa.it).
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Section 4 – Equity disclosures
4.1 The Company’s shareholders’ equity
4.1.1 Qualitative information
The shareholders’ equity of Cred.it Società Finanziaria Spa consists of the capital and
reserves, however set up, as well as the operating profit.
Pursuant to applicable Regulatory provisions, the Company is obliged to comply with a
minimum solvency ratio of 6%. Compliance with this minimum ratio will be constantly
monitored by the competent Company bodies, also to maintain the adequate regulatory
capital for its development strategies.
4.1.2 Quantitative information
4.1.2.1 Shareholders’ equity: composition
The shareholders’ equity of Cred.it Società Finanziaria Spa at 31.12.2016 was composed as
follows:
Items/Values

31/12/2016

1. Capital

31/12/2015

3.673.000

3.352.000

527.557
47

27.383
47

888
-323.890

888
-323.890

-132

-132

95.887
3.973.357

500.174
3.556.470

2. 2. Share premium
3. Reserves
- profit
a) legal
b) statutory
c) treasury stock
d) other
- altre
4. (Treasury stock)
5. Valuation reserves
- Financial assets available for sale
- Tangible assets
- Intangible assets
- Foreign investments hedging
- Cash flow hedging
- Currency exchange differences
- Non-current assets and groups of assets undergoing
disposal
- Special revaluation laws
- Actuarial profit/loss relating to defined-benefit plans
- Portion of valuation reserves relating to equity holdings
measured at net equity
6. Equity instruments
7. Profit (loss) for the year
Total
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4.2. Own funds and capital adequacy ratios
4.2.1. Own funds
This section has been prepared in accordance with the information provided by the Bank
of Italy in Circular 217/96 “Manual for the Compilation of Regulatory reporting for Financial
Intermediaries, as ultimately updated. Furthermore, based on the transitional rules, this
section is prepared also in accordance with the measure dated 22 December 2014.
4.2.1.1. Qualitative information
Tier 1 capital
The tier 1 (or core) capital features positive and negative components: the former
includes the capital, share issue premiums, reserves and operating profit not allocated to
dividends or other allocations, while the latter includes the treasury stock and intangible
assets.
Tier 2 capital
The tier 2 (or supplementary) capital consists of the valuation reserves, net of the
corresponding prudential filters, and the portion of outstanding subordinated loans.
Tier 3 capital
There is no tier 3 capital.
4.2.1.2. Quantitative information
31/12/2016
A. Tier 1 capital before application of prudential filters

31/12/2015

3.973.357

3.556.603

3.973.357

3.556.603

B. Prudential filters of Tier 1 capital:
B.1 Positive IAS/IFRS prudential filters (+)
B.2 Negative IAS/IFRS prudential filters (-)
C. Tier 1 capital before deductibles (A + B)
D. Tier 1 capital deductibles

457.782

463.942

E. Total Tier 1 capital (C - D)

3.515.575

3.092.661

F. Tier 2 capital before application of prudential filters

3.515.575

3.092.661

3.515.575

3.092.661

132

132

3.515.443

3.092.529

3.515.443

3.092.529

3.515.443

3.092.529

G. Prudential filters of Tier 2 capital:
G.1 Positive IAS/IFRS prudential filters (+)
G.2 Negative IAS/IFRS prudential filters (-)
H. Tier 2 capital before deductibles (F + G)
I. Tier 2 capital deductibles
L. Total Tier 2 capital (H - I)
M . Deductibles from Tier 1 and Tier 2 capital
N. Regulatory capital (E + L - M)
O. Tier 3 capital
P. Regulatory + Tier 3 capital (N + O)

Therefore, at 31/12/2016, the Regulatory Capital was in excess of 515,443 euros,
compared to the limit set out in the Circular 288 of 03/04/2015.
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4.2.2 Capital adequacy
4.2.2.1. Qualitative information
Compliance with the capital adequacy limits, at both TIER 1 and TIER 3 (overall capital)
levels, shall be constantly monitored by the competent corporate Bodies, as part of the
much broader process of verification of the capital adequacy – currently, in the future
and in stress conditions – in relation to the risk factors assumed and the corporate
strategies.
4.2.2.2. Quantitative information
Non-weighted amounts
Category/Value

3 1/ 12 / 2 0 16

3 1/ 12 / 2 0 15

Weighted amounts /
requirements
3 1/ 12 / 2 0 16

3 1/ 12 / 2 0 15

A. RIS K-BEARING AS S ETS
A.1

Credit and counterparty risks

1. Standard approach

2.666.454

3.686.986

2.391.445

3.503.922

143.487

210.235

153.619

129.831

153.619

129.831

297.105

340.066

2. Internal rating approach
2.1. Basic
2.2. Advanced
3. Securitisation
B. REGULATORY CAPITAL REQUIREMENTS
B.1

Credit and counterparty risk

B.2

Market risk

1. Standard approach
2. Internal models
3. Concentration risk
B.3

Operating risk

1. Basic approach
2. Standardised approach
3. Advanced approach
B.4

Other prudential requirements

B.5

Other calculation elements

B.6

Total prudential requirements

C. RIS K-BEARING AS S ETS AND CAPITAL ADEQUACY RATIOS
C.1 Weighted risk-bearing assets

2.391.445

3.503.922

C.2 Tier 1 capital / Weighted risk-bearing assets (Tier 1 capital ratio)

147%

88%

C.3 Tier 1 capital including Tier 3 capital / Weighted risk-bearing assets (Total capital ratio)

147%

88%
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Sezione 5 - Analytical statement of comprehensive income

Items
10

Profit (Loss) for the year

Gross
value

Income tax

117592

21705

Net value

95887

Other income components without reversal to
statement of profit or loss
20

Tangible assets

30

Intangible assets

40

Defined-benefit plan

50

Non-current assets undergoing disposal
Portion of valuation reserves of equity holdings
measured at net equity
Other income components with reversal to
statement of profit or loss

60

70

Foreign investment hedging:
a)

fair value changes

b)

reversal to spl

c)

other changes

Currency exchange differences:
80

a)

fair value changes

b)

reversal to spl

c)

other changes

Cash flow hedging:
90

a)

fair value changes

b)

reversal to spl

c)

other changes

Financial assets available for sale:
a)
100

changes in value

b)

reversal to spl
-

impairment adjustments

-

profit/loss from disposals

c)

other changes

Non-current assets undergoing disposal:
110

a)

fair value changes

b)

reversal to spl

c) other changes
Portion of valuation reserves of equity
holdings measured at net equity

120

a)

fair value changes

b)

reversal to spl

c)

-

impairment adjustments

-

profit/loss from disposals
other changes

130

Total other income components

140

Overall profitability (Item 10+130)

117592

75

21705

95887

Section 6 – Transactions with related parties
6.1. Information on the remuneration of corporate officers with strategic responsibilities
Remunerat
ion

Body

Board of Directors
Board of Statutory Auditors
General Manager

Non-cash
benefits

Bonuses and
other
incentives

Total

14,763

14,763

6,671

6,671

37,620

2,234

39,854

In Table 6.1, the sub-item “bonuses and other incentives” include the mileage
reimbursements paid to the directors, and the reimbursement of out-of-pocket expenses
paid to the auditors for travel expenses incurred on behalf of the Company.
6.3. Information on transactions with related parties
Entities
Directors,
Controlling exercising Subsidiar Associat Auditors
a
company
ies
es
and
significant
Managers
influence
1. Purchased assets
0
0
0
0
0
Items/Amounts

Other
related
parties

Total

0

0

2. Sold assets

0

0

0

0

0

0

0

3. Services provided

0

0

0

0

0

0

0

4. Services received

0

0

0

0

0

5. Agency relations

0

0

0

0

0

6. Loans granted

0

0

0

0

0

0

0

7. Guarantees
granted

0

0

0

0

0

0

0

121,58 121,582
02
0

This amount refers to the deposit paid to the shareholder Immobiliare ISIS s.r.l., in
connection with the leasing of the property at Lucera, Viale Raffaello snc, for the new
premises of the General Management.

COMPENSATION FOR AUDITING SERVICES
Following is the information required under art. 2427, paragraph 16-bis, of the Civil Code,
relating to the total compensation due to the auditing firm RSM Società di Revisione e
Organizzazione Contabile S.p.A., in connection with the legal auditing of the accounts of
Cred.it Società Finanziaria S.p.A.
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Type of services
Auditing of accounts
Certification services

Provider of the services

Beneficiary of Compens
the services
ation

RSM Società di Revisione e Organizzazione
Contabile

Cred.it S.p.A.

5,780

RSM Società di Revisione e Organizzazione
Contabile

Cred.it S.p.A.

0

Tax consulting services
Other services
Total

5,780

1 – REPORT ON OPERATIONS PURSUANT TO ART. 2428 OF THE CIVIL CODE

Dear Shareholders,
this report on operations is a separate part of the financial statements for the annual
period presented to you for approval.
The document, prepared in accordance with the new text of article 2428 of the
Italian Civil Code, contains the amendments set out in art. 1 of Legislative Decree
32/2007 and has the aim of providing a fair, balanced and comprehensive account
of the Company’s business activity, in the various sectors in which it operates. In
particular, it describes and gives reasons for the cost, revenue and investment items
and the principal risks and/or uncertaintities to which the Company is exposed.

GENERAL TRENDS
The global outlook
The global economy is on the mend. The outlook, however, is still affected by uncertainty;
in the United States, it depends on the economic policies implemented by the new
administration, which are still not very cleary: an expansionary impact, hard to define at
present, could come from the announced budget measures, although there might be
negative effects from the adoption of restrictive market market measures. Globally, the
turbulences on the markets of the emerging countries, associated with the normalisation
of the US monetary policy, might slow down growth.
Long-term yields are on the rise
On the financial markets, the expectations of an expansionary budget policy and higher
inflation in the United States, emerging after the recent presidential elections, have
translated into a shift in portfolios from bonds to shares; the increase of long-term yields
has also extended to the other advanced economies, but to a lesser extent, due to the
different monetary policies. Outflows of capital have resumed in the emerging countries.
The ECB’s Governing Council has extended its purchases of securities to ensure
expansionary conditions
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In the Eurozone, growth continues at a moderate rate, although it is gradually
strengthening. The risk of deflation has decreased; inflation rose in December, but the
core inflation is still rather low. To maintain the expansionary monetary conditions and
ensure inflation growth the Governing Council of the ECB has extended its securities
purchasing programme at least until December 2017 or beyond, if necessary. From April,
the monthly purchases will return to 60 billion, as in the initial stages of the programme.
Italy’s moderate growth continues...
According to the available indicators, growth in Italy continued in autumn, albeit
moderately. Considering the trends in industrial output, electricity consumption and goods
transports, which are all up, and the confidence indicators of businesses, which are rather
high, the GDP in the 4th quarter of 2016 could have increased at a rate of about 0.2
percent, compared to the preceding period.
... driven by domestic demand
The economy has been stimulated by a revival of investment and the growth in spending
by households. The stabilisation of the building sector, especially the residential
component, has also been confirmed. In December, the downward trend in consumer
confidence since the beginning of the year finally stopped.
Employment is rising
In the third quarter of 2016, total employment stabilised; there was a growth in both
permanent and temporary jobs. The latest economic trends suggest a limited expansion
of employment at the end of 2016. During the year there was a significant drop in pay
dynamics in the private sector, as a result of the delays in the renewal of many contracts
and the failure to make salary increased in 2016; the substantial freezing of contractual
wages concerned about half of all employees.
Credit grows at a slow pace
The expansion of non-financial credit to the private sector continued in recent months,
with increased lending to businesses; growth, however, remains rather modest. The quality
of credit by Italian banks continues to benefit from the improvement of the economic
situation, with a further drop in the flow of new deteriorated loans.
Stock prices are rising, the sovereign spread is still wide
The premiums on Italian government bond risk, which had increased over the autumn,
remain wide. In the latter part of the year stock prices increased; a recovery in the price of
Italian bank shares preceded the introduction, by the government, of measures in support
of liquidity and capital ratios of banks, which have already been partly anticipated by the
banks.
The Government approves measures in support of the banking system
The Government has authorised the financing of measures in support of Italian banks and
banking groups, to either strengthen their capital or provide guarantees on newly issued
liabilities, up to a maximum of 20 bn; the precautionary recapitalisation requested by
Banca Monte dei Paschi di Siena will go ahead, consistently with the European regulatory
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framework with regard to bank rehabilitation and the resolution of the bank crises, as well
as state aid.
The forecasts point to continued growth …
The forecasts for the Italian economy – updated on the basis of the more recent trends –
indicate that, on average, the GDP should have increased by 0.9 percent in 2016 (based
on data adjusted by the number of working days); it is also expected to grow by 0.9
percent in the present year and by 1.1 percent in both 2018 and 2019. Economic activities
are expected to be driven by domestic demand and, from 2017, by the gradual
strengthening of foreign demand. The GDP level in 2019 is still expected to be four
percentage points below the 2007 level.
… which would require easier lending conditions and the continuation of reforms
The economic framework would require lower long-term yields and generally easier
lending conditions, in terms of costs and availability. This reflects the possibility of no
tensions on the financial and banking markets in the Eurozone and Italy, nor any significant
increase of premiums for risk and volatility; it also reflects the possibility, incorporated in the
market rices, that the reform process launched in recent years will not come to stop.
Growth risks depend on the global context
Overall, we expect that – given the forecasts – the risks for growth are still predominantly
on a downward curve. The main factors of uncertainty descend from the both the
financial conditions and the global context. In particular, there is a high risk that the
expansion of the global economy, compared to the forecasts, might be affected by the
rise and spread of protectionist policies, as well as by possible turbulences in the emerging
economies.

BUSINESS PERFORMANCE

1

Management operations in 2016

In 2016, consistently with the previous year, we constantly improved our product output,
consisting in the certification of business plans for project financing purposes, the
intermediation of deposits and guarantees for partner insurance companies, the
launching of the Locazione Amica product, for purchasing future claims, the granting of
cash flow loans, in the form of discounting of bills/invoices/contracts, and the collection
of extended payments granted to non-recourse debtors. In the year, we also launched a
new product “CreditMarketPlace”, for purchasing non-banking NPL claims. As provided
by the 3-year development plan, the Company also started disposing of its equity
holdings.
In 2016, we focused on strengthening our relations with existing customers, with a view to
enhancing loyalty, and seeking new customers, thanks to large advertising investments in
direct marketing (using the new social media channels) and the development of our
agency network.
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The operating income of € 95,887.00 recorded in the year – although down compared to
the previous year – is nevertheless the result of the enormous effort by the Company
management and organisation, also thanks to the investments made in previous years.
The Company is still engaged in the administrative process for enrolment in the new
Register of Financial Intermediaries (albo degli intermediari finanziari) (under article 106
of the Banking Law), in accordance with Circular 288/2015 issued by the Bank of Italy.
The process should be completed by the end of the first half of 2017.
In 2016, no guarantees were granted to our shareholders or customers. At 31/12/2016
there are no outstanding guarantees.
2

Development of our distribution model

Our business operations are mostly concentrated in its Lucera headquarters (in the
province of Foggia). In 2016, we extended our distribution model initiated in 2015, by
compounding direct sales and agency network sales.
EVENTS AFTER THE CLOSING REPORTING DATE
None.

OTHER INFORMATION

1)

Research & Development

The Company has not carried out any research and development activities.

Lucera, 30/03/2017
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